
FAT CHANCE OIL AND GAS, LLC

May 30, 2001

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

RE: Confidentiality of information: Suttons 4-12

Attention:

Fat Chance Oil and Gas, LLC formally requests that submitted information
on the Suttons 4-12 be held confidential

Your cooperation is appreciated.

Sincerely,

Casey Osborn
Operations Manager/Agent

RECEIVO

DMOlON OF

850 Val Vista-Box 7370-Sheridan, WY 82801-Office 307-673-1500-Fax
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LIST OF CONTACTS

OPERATOR:

Casey Osborn
Operations Manager
Box 7370
Sheridan, Wyoming 82801
Office: 307-673-1500
Home: 307-673-0842

SURFACE LESSEE:

BillHopkin
Ranch Manager
Deseret Land and Livestock
125 Main Ranch Way
Woodruff, Utah 84086
Office:435-7934288
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STATEOF UTAH FORM 3

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING AMENDED REPORT

(highlight changes)

5. LEASE DESIGNATIONAND SERIAL NUMBER:

APPLICATION FOR PERMITTO DRILL Fee

1A. TYPE OF WORK DRILL REENTER DEEPEN
6, IF INDIAN.ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL GAS 2 OTHER SINGLE ZONE O MULTIPLEZONE
7. UNITor CA AGREEMENT NAME;

2 NAMEOF OPERATOR: 8. WELL NAMEand NUMBER:

Fat Chance Oil &Gas, LLC Suttons 4-12
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9 FIELDAND POOL, OR WILDCAT:

PO Box 7370 ciTy Sheridan STATE WY ZIP 82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL(FOOTAGES) 10.OTRIOTR. SECTION, TOWNSHIP, RANGE.

MERIDIAN:

ATSURFACE: 748' FNL 631' FWL NWNW 12 T6N R7E S
ATPROPOSED PRODUCING ZONE: $ÑÎ$$

13. DISTANGEIN MILESANDDIRECTION FROM NEAREST TOWN OR POST OFFICE: 11. COUNTY: 12. STATEUTAH

5 miles west of Evanston, Wyoming ggd £ Rich
14 DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 15. NUMBEROF ACRES IN LEASE: 16. N IMBEROF ACRES ASSIGNED TO THIS WELL:

631' 52,395 160

l i. DISTANCETO NEAREST WELL (ORILLING,COMPLETED, OA 18. PROPOSED DEPTH: 19. BOND DESCRIPTION:
APPLIEDFOR) ON THIS LEASE (FEET)

5500' 5,400 Utah DOGM Surety #885588C

20 ELEVATIONS(SHOW WHETHER OF, RT, GR. ETC.): 21. APPROXIMATEDATEWORK WILLSTART: 22. ESTIMATEDDURATION:

6859' GR 8/1/2001 10 days

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YlELD.AND SLURRY WEIGHT

12 1/4" 9 5/8" H-40 32.3# 500 Type III 225 sx 1.54 14#

8 3/4" 7" J-55 26# 5,400 50/50 Poz 350 1,22 14.3#

24. ATTACHMENTS

VERIFYTHEFOLLOWINGARE ATTACHEDIN ACCORDANCEWITH THE UTAHOIL ANDGAS CONSERVATIONGENERAL RULES:

wELL PLATOR MAPPREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

2 EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME(PLEASE PRIN Casey Osborn TITLE Operations Manager/Agent

SIGNATURE DATE
5/31/2001

(This space for State use only)

API NUMBERASSIGNED: f



T6N, R7E, S. L.B. &M. FAT CHANCE OIL & GAS, LLC
Well location, SUTTONS#4-12, located as shown
in the NW 1/4 NW 1/4 of Section 12, T6N, R7E,

s,r sim,, S.L.B.&M., Rich County, Utah.WEST - 80.00 (G.L.O.) ste wPost

....-
- BASIS OF ELEVATION

- gog.05' SPOT ELEVATIONLOCATEDIN THE SW 1/4
OF SECTION 31, T7N, RSE, S.L.B.&M. TAKEN FROM~¯

THE MURPHY RlDGEQUADRANGLE,UTAH-WYOMING,631' SUTTONS F-Q 7.5 MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED(Comp.) BY THE UNITED STATESDEPARTMENTOF THE INTERIOR,E/ev. Ungraded Ground = 6859' GEOLOGlCALSURVEY. SAID ELEVATIONIS MARKED AS
BEING 7184 FEET.

o

N

o oo
¯o

oo o - o

z
SCALE

CERTIFICATE
THIS IS TO CERT1FYTHAT THEABOVEPLAT WAS PREPARED FROM
FIELD NOTES OF ACTUALSURVEYS MADEBY ME OR UNDER MY
SUPERVISIONAND THAT THE SAME ARE TRUEAND CORRECTTO TNE
BEST OF MY KNOWLEDGEANDBELIEF.

RR
REGISTEREDLAND SURVEYOR
REGISTRATIONNO. 161319EE STATEOF UTAH

S89 12'W - 79.95 (G.L.O.) U.res
' UDifAH ENGINERRING & I.AND SURVEYING

1997 Primte Alum 85 SOUTH ß00 EAST - VERNAZ. UTAH 84078Cry 0.J' /Ngh, Stest
Post, Scattered Stones (435) 789-1017
J24872

LEGEND: SCALE DATESURVEYED: DATE DRAWN:
1" = 1000' 5-14-01 5-22-01

= 90 SYMBOL LATITUDE =
41°16'27" PARTY REFERENCES

= PROPOSED WELL HEAD. LONGITUDE=
111°06'32. C.T. J.H. C.G. G.L.O. PLAT

WEATHER FILEA = SECTION CORNERS LOCATED. COOL FAT CHANCEOIL & GAS,
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DRILLING PLAN

Operator: Fat Chance Oil and Gas, LLC
Suttons 4-12

T6N R7E, Rich County, Utah

1. ESTIMATED TOPS OF GEOLOGIC MARKERS

Formation Depth Fluid

Wasatch Surface - 550' Potential water sands
Evanston 550'-1590' Water, Possible Gas
Unconformity 1590'
Frontier 1600'-3250' Water, Possible Gas
Aspen 3250'-3650' None
Bear River 3650'-5345' Water, Oil, Possible Gas
TD-Kelvin 5400'

2. ESTIMATED DEPTHS OF ANTICIPATED WATER AND GAS FORMATIONS

The objective formation is the Kelvin formation. Operator intends to evaluate shows in
the Adaville, Frontier and Bear River intervals. The anticipated tops are listed in section
one of the drilling plan.

3. PRESSURE CONTROL EQUIPMENT

Minimum Specifications:

1. 11" 3M BOP stack consisting of an annular preventer, pipe ram, and blind ram.

2. 2M choke manifold consisting of twoadjustable chokes and bleed line.

3. 2" KillLine

4. 2" Choke Line

All components of the BOP stack are to be installed and pressure tested before
drilling out from under the 9 5/8" surface casing. Rams, manifold and lines are to be
tested to both a low pressure of 250 psi and a high pressure equal to the working
pressure rating. The annular preventer is to be tested to 70% of the working pressure.

An adequate accumulator system will be utilized to hydraulically operate all
components of the BOP equipment.

The surface casing willbe pressure tested to 1000 psi.



O DRILLINGPLAN
Operator: Fat Chance Oil and Gas, LLC

Suttons 4-12
T6N R7E, Rich County, Utah

The BOP equipment willbe tested once every 30 days and whenever a pressure
seal is broken.

Operator will adhere to Utah Oil and Gas Conservation General Rule R649-3-7(Well
Control).

4. CASING PROGRAM

Surface:
OD: 9 5/8"
Grade: H-40 or greater
Wt: 32.30# or greater
Cement: Cemented to surface with Lite and Tail Cements as required.

Centralizers willbe utilized to assure proper cement placement.

Production:
OD: 7"
Grade: J-55 or greater
Wt: 26# or greater
Cement: Cemented to cover and isolate all zones of interest with Lite

and Tail cements as required. Centralizers will be utilized to
assure proper cement placement.

Surface casing will be cemented to surface, thus protecting shallow aquifers and the
associated water. All zones of interest will be identified and evaluated. After running
production casing, cement willbe displaced to cover the shallowest zone of interest. As
necessary, stages tools willbe utilized if hydrostatic heads are excessive. The casing
program willconsist of setting 9 5/8" surface casing and 7" production casing.

5. DRILLING FLUID PROGRAM

The drilling fluid will be a lightly treated fresh water native mud. Hole conditions will
dictate if additives such as chemicals, gel or weighting materials are added. It is
anticipated that occasional gel with LCM and/or polymer sweeps will be required to
adequately clean the hole. Mud weight will be maintained at 9.5#lgal or less. Adequate
quantities of barite to raise the mud weight to 10.5#lgal will be stored and available on
location before drilling out the surface casing cement plug.

Mud pits will be visually monitored. The hole willbe filled during trips and kept full at all
times unless lost circulation is encountered.



O DRILLINGPLAN
Operator: Fat Chance Oil and Gas, LLC

Suttons 4-12
T6N R7E, Rich County, Utah

6. EVALUATION PROGRAM

Coring:

Coring is not anticipated.

Logging:

Two-man logging unit during drilling.

Open hole FDC-CNL-GR logs will be run from TD to surface.

7. ABNORMAL PRESSURES OR TEMPERATURES

No abnormal pressures or temperatures are expected. Maximum anticipated bottom
hole pressure is 1950 psi or less. The pressure gradient at any depth is expected to be .43

psilft or less.

Hydrogen sulfide gas is produced from deeper formations in wells located within close
proximity of the proposed well. However, the objective of the proposed well is the Kelvin
formation from which no hydrogen sulfide has been encountered nor in any formations
above the Kelvin. The presence of hydrogen sulfide in the proposed well is not expected or
anticipated.

8. ADDITIONAL INFORMATION

Anticipated spud of the proposed well willbe immediately or as soon as practical after
State approval.

Fat Chance Oil and Gas, LLC intends to test and evaluate any zone that indicates
potential. The testing technique willconsist of selectively perforating and flowing each zone
of interest. Bridge plugs willbe utilized to isolate zones as necessary for independent zone
testing. Testing will be accordance with Utah Oil and Gas rule R649-3-19(Well Testing)
and results will be submitted in writing to the Division of Oil, Gas and Mining.
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KILLLINE - CHOKE LINEIMANIFOLDSCHEMATIC

CHECK VALVE
(OPTIONAL)

OPTIONAL FOR 2M

OM DRIMLLING OWO PLREVENTER

2" NOMINAL

2" NOMINAL

THREADED CONNECTIONS OPTIONAL FOR 2Ñ RATED WORKING PRESSURE SERVICE

FIGURE K5-1. Typical kill line assembly for 2M and 3M rated working
pressure service - surface installation.

ADJUstAIILECHOKE
TO PIT AND/OR MUD/GAS SEPARATOR

2" NOMINAL

. 2"
BLOWOUT PREVENTER
STACK OUTLET CHOKE LINE

BLEED LINE TO PIT

2" NOMINAL 3" NOMINAL

OPTIONAL ON 2M

TO PIT /

L *
2" NOMINAL

ADJUSTABLE CHOKE

FIGURE K4-1. Typical choke manifold assembly for 2M and 3M rated
working pressure service - surface
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BOPE SCHEMATIC

API 3M -11 - SRRA

11" 3M Annular

11" 3M Pipe Ram

11" 3M Blind Ram

SPOOL
CHOKE
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FAT CHANCE OIL & GAS , LLC

SUTTONS #4-12
LOCATED IN RICH COUNTY, UTAH

SECTION 12, T6N, R7E, S.L.B.&M.

M 1. I T3-1

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: SOUTHWESTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHERLY

d

Uintah Engineering & Land Surveying LOCATIONPHoms 5 2 0 1 ruoro
85 South 200 East Vemal, Utah 84078 om'a DAY Ysa

-sm,L. 435-789-1017 uels@uelsinc.com TAKENBY:CT DRAWNBYPM.



AT CHANCE OIL & GAS,
LOCATlŠN LAYOUT FOR

SUTTONS#4-12
SECTION 12, T6N, R7E, S.L.B.&M.

748' FNL 631' FWL

CONSTRUCT
DIVERSION Proposed Access
DITCH Road

C-8.6' C-4.1 E-7.2'
B. 64.2' E/. 59.7' E/. 48.4'

6 7 8
SCALE: 1" = 50' \ \ Sta. 2+70
DATE: 5-22-01

- ]
Drawn By C.G. Existing

Orainage

NOTE Pir

Flare Pit is to
..

-

be /ocated a min.
of 100' from the
We// Head

Approx.
Topof Illll
Cut Slope

·£

gg J' P PE RACKS
C-21.7' s pe

(bim. p/

6J.0'
5

P/t Capac/ty
With 2' of -

C-7.4 B. 46.5
Freeboorti is -- E/. 12.4

± 2,090 Bb/s. I

Sta 0 87 PUMP

MUD SHED TolLET

(btm p/t) C-5.8'
SH

I TOOLS STORAGE
TANK

FUELÑOund
Corners

as Needed
Sta. 0+00

-1.7

...____

F-9.8'
CONSTRUCT D. 61.1

EL 5ZJ' B. 45.8'
V SlON C-5.5'

E/ev. l./ngraded Ground at Location Stake = 6858.8'
Elev. Graded Ground at Location Stake = 6855.6' UINTAH ENGINEERING & LAND SURVEYING

86 So. 200 Eu.st * Vernal, Uta.h 84078 * (435)



AT CHANCE OIL & GAS,
TYPI ROSS SEC IONÃFO

o
x-section SUTTONS#4-12

scale SECTION 12, T6N, R7E, S.L.B.&M. p>
1" =

so. 748' FNL 631' FWL

DATE: 5-22-01
Drawn By' C.G.

30' 100'

CUT

SM. 2+70

50' 30' 100'o
-- LOCAT/ON STAK

- 50' 30' 100'I 10

... Einished Grade

/LL Slope= 1 1,/2: 1

-I ll
¯

SM +87

30' 100

cdenstruction \ T F/LL

S M. 0+00 Nw

APPROXIMATE YARDAGES
EXCESS MATERIALAFTER

(6") Topsoil Stripping = 750 Cu. Yds. 5% COMPACTION = 1,080 Cu. Yds.
Topsoil & Pit Backfill = 1,080 Cu. Yds.

Remaining Location = 5,1JO Cu. Yds. (1/2 Pit Vol.)

TOTAL CUT = 5,880 CU.YDS. EXCESS UNBALANCE = 0 Cu. Yds.
(After Rehabilitation)

FILL = 4,560 CU.YDS.
UINTAH ENGINEERING & LAND SURVEYING
86 So. 200 East * Verrurl, UtaA 84078 * (435)



SEE TOFO "E
VANSTON

36 31

LEGEND: FAT CHANCE OIL & GAS, LLC
O PROPOSED LOCATION N SUTTONS #4-12

SECTION 12, T6N, R7E, S.L.B.&M.
748' FNL 631' FWL

- Mi



PROPOSED LOCATION

LEGEND: FAT CHANCE OIL & GAS, LLC
---------------- PROPOSED ACCESS ROAD N SUTTONS #4-12

MSTING ROAD SECTION 12, T6N, R7E,



(WARNING: Water Rights makes NO claims as to the accuracy of this data.) RUN DATE: 03/20/2001 Page 1

CHANGE: t25349 WATER RIGHT: 21-868 CERT, NO. :

RIGHT EVIDENCED BY: 21-868

CHANGES: Point of Diversion [X] , Place of Use [X) , Nature of Use (X] , Reservoir Storage [ ] .

*----------------------------------------------------------------------------------------------------------------------------------*

NAME: Deseret Livestock Company OWNER MISC:
ADDR: 531 South State Street
CITY: Salt Lake City STATE: UT 2IP: 84111 INTEREST: 100%

*----------------------------------------------------------------------------------------------------------------------------------*

FILING: 03/15/2001|RECVD BY: [GF ] PRIORITY: 03/15/2001 ADV DESIG: / / |BY: [ ] |PAPER:

PUB BEGAN: / / |PUB ENDED: / / PRTST END: / / PROTESTED: [No ] |PROOF PUB: / / |BY: [ ]
A/R DESIG: [ ] |A/R DESIG: / / REG ENG: [RMF ] APPROP: [ ] |MEMO DEC: [ ] |APPR/REJECT: [Approved}

APPR/REJ: 03/19/2001 PROOF DUE: / / EXTENSION: / / ELEC/PROOF: [ ] |ELEC/PROOF: / / |ROUGH DRAFT: / /
CERT/WUC: / / LAP, ETC: / / PROV LETR: / / RENOVATE: / /

Status: UNAP Date Verified: 03/05/2001 Initials: GF

***************************************************************** *****************************************************************

<<<<<<<<<<<<<<<<<<<<<<<HERETOFOR E>>>>>>>>>>>>>>>>>>>>>>> <<<<<<<<<<<<<<<<<<<<<<<<HERE A FTE R>>>>>>>>>>>>>>>>>>>>>>>>
**************************************************************** *****************************************************************

FLOW: 12.0 cfs FLOW: 32.235 acft R/W:

SOURCE: Unnamed Tributary to Duck Creek SOURCE: Crane Creek & Neponset reservoirs, Springs
COUNTY: Summit COUNTY: Rich COM DESC: Deseret Ranch

The majority of the water will be
diverted from Crane reservoir.

POINT(S) OF DIVERSION ------> CHANGED AS FOLLOWS:

Point Surface: Point Surface:
(1) N 1290 ft E 300 ft from W4 cor, Sec 12, T 6N, R 7E SLBM (1) S 1000 ft W 100 ft from NE cor, Sec 11, T 6N, R 7E, SLBM

Diverting Works: Diverting Works: Pump
Source: Source: Crane Reservoir

(2) N 200 ft W 1600 ft from SE cor, Sec 35, T 7N, R 7E, SLBM

Diverting Works: Pump
Source: Springs

(3) N 1730 ft W 1415 ft from SE cor, Sec 35, T 8N, R 7E, SLBM

Diverting Works: Pump
Source: Neponset reservoir

PLACE OF USE ------> CHANGED as follows:

--NW4-- --NE4-- --SW4-- --SE4-- --NW4-- --NE4-- --SW4-- --SE4--

NNSS NNSS NNSS NNSS NNSS|NNSSINNSS|NNSS

WEWE WEWE WEWE||WWWE WEWE |WEWE |WEWE WEWE

Sec 12 T 6N R 7E SLBM *X: :X:X** : :X:X** : : :X**X:X:X:X* Sec 1 T 6N R 7E SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 13 T 6N R 7E SLBM * :X: : ** : : : ** : : : ** : : : * Sec 2 T 6N R 7E SLBM *X:X:X:X**x:x:x:X**X:X:X:X**X:X:X:X*

Sec 7 T 6N R BE SLBM * : :X: ** : : : **X:X: :X**X:X:X:X* Sec 11 T 6N R 7E SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 8 T 6N R SE SLBM * : : : ** : : : ** : :X: ** : : : * Sec 12 T 6N R 7E SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 16 T 6N R SE SLBM * : :X: ** : : : **X: : : ** : : : *||Sec 4 T 6N R BE SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 17 T 6N R BE SLBM *X:X: : **X: :X:X** : : : ** :X: : *||Sec 6 T 6N R SE SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 18 T 6N R SE SLBM * : : : **X:X: : ** : : : ** : : : * Sec 7 T 6N R SE SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 8 T 6N R BE SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 9 T 6N R BE SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 17 T 6N R SE SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 18 T 6N R 8E SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 11 T 7N R 7E SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 35 T 7N R 7E SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 21 T 7N R 8E SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 29 T 7N R 8E SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 33 T 7N R 8E SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 32 T 8N R 7E SLBM *X:X:X:X**X:X:X:X**X:X:X:X**X:X:X:X*

Sec 35 T BN R 7E SLBM
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Change#: t25349 cont.** (WARNING: Water Rights makes NO claims as to the accuracy of this data.) RUN DATE: 03/20/2001 Page 2

***************************************************************** *****************************************************************

<<<<<<<<<<<<<<<<<<<<<<<HERETOF 0 R E>>>>>>>>>>>>>>>>>>>>>>> <<<<<<<<<<<<<<<<<<<<<<<<HERE A FTE R>>>>>>>>>>>>>>>>>>>>>>>>
***************************************************************** *****************************************************************

NATURE OF USE ------> |CHANGED as follows

SUPPLEMENTAL to Other Water Rights: Yes SUPPLEMENTAL to Other Water Rights: No

IRR: 314.5000 aos Sol/Sup: aos USED 04/01 - 10/15

STK: 30800 Cattle or Equivalent USED 04/01 - 10/15

OTH: INDUSTRIAL: testing of geologic USED 01/01 - 12/31

formations

RESERVOIR STORAGE --> SAME AS HERETOFORE

storage 01/01 to 12/31, in Crane Reservoir
with a maximum capacity o£ 775.700 acre-feet, located in:

--NW4-- --NE4-- --SW4-- --SE4--

HeightotDam; ft jNNSS NNSS NNSSjjNNSS
AreaInundat acalWEWE WEWE jWBWBj|WEWE

Sec 10 T 6N R 18 SLBM * : : : ** : : :X** : : : ** : : : *

Sec 11 T 6N R 78 SLBM * :ItX:X**X:X:X:I** : : : ** : : : *

Sec 12 T 6N R 7E SLBM *X: :X: ** : : : ** : : : ** = : : *

ENÞ OF



STATE OF UTAH FORM 5

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING

DESIGNATIONOF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas fease

LEASE NAME:
Property Reserve, Skull Valley & Kavanagh

LEASE NUMBER: FEE

and hereby designates

NAME: Fat Chance Oil and Gas, LLC, an Oklahoma Limited LiabilityCompany

ADDRESS: P. O. Box 7370, 850 Val Vista

Sherídan state zip 82801

as his (check one) agent O I operator 2, with full authority to act in his behalf in complying withthe terms of the lease and

regulations applicable thereto and on whom the Division Director or Authorized Agent may serve writtenor oral instructions in

securing cornpliance with the Oiland Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining

of the State of Utah with respect to:

(Describe acreage to which this designation is applicable. Identify each oil and gas well by API number and name. Attach additional pages as

needed.)
See Attached

it is understood that this designation of agentloperator does not relieve the lessee of responsibility for compliance with the terms

of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Olt, Gas and Mining of the
State of Utah. It is also understood that this designation ofagent or operator does not constitutean assignment of any interest in

the lease.

Incase of default on the partof the designated agent/operator, the lessee willmake full and prompt compliance with all rules, lease

terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation: 01/01/2001

Palone PetroleumBilly Jim Palone OF: (company)BY: (Name)

(Signature) (Address) P. O. Box 6

Owner .
Gillette

(Title) city

(307) 682-1621 WY . 82717
(Phone) state zip



Exhibit "A"
Attached to Oil and Gas Lease between Property Reserve, Inc. and Palone Petroleum

Tract No. 1
Township 9 North, Range 7 East, S.LM.
Section 26: W2 311.00

Section 27: AII 640.00

Section 34: E2, E2NW 400.00

Section 35: AII 640.00

Section 36: Beginning at the Southwest corner of Section 36; thence North
2 3/4 degrees East 2698 feet; thence South 89 degrees East to
the West boundry line of State Highway;thence South 32
degrees East along said West line 3156 feet more or less, to
a point East of beginning; thence West 2210 feet, moreor less,
to the point of beginning. 84.00

Tract No. 2
Township 8 North, Range 7 East, S.L.M

Section 1: Allthat portion of Section 1 lying South and West of the Highway.
Said highway is described as follows: A parcel of land 100 feet
wide, 50 feet on each side of the following described centerline:
Beginning at a point approximately 2244 feet East from the
Northwest corner of said section; thence South 32 degrees 14
minutes East 1921.6 feet; thence 297.9 feet along the arc of a
cirice to the left whose radiusis 1432.7 feet long; thence South
44 degrees 09 minutesEast 2370.5 feet to the East line of
said section, 489.86

Section 2: Lot 4 28.00

Section 3: Lots 1(28.00), 2(28.00), 3(28.00), 4(28.00), S2N2, S2 592.00

Section 10: NE, E2NW, NESW, NWSE 320.00

Section 11: AII 640.00

Section 13: AII 640.00

Tract No. 3
Township 8 North, Range 7 East, S.L.M
Section 15: AII 640.00
Section 21: Aff 640.00
Section 23: All 640.00
Section 25; AII 640.00

Tract No. 4
Township 8 North, Range 7 East, S.L.M
Section 27; AII 640.00
Section 33: All 640.00
Section 35: AII 640.00
Section 36: AII 640.00

Tract No. 5
Township 8 North, Range 8 East, S.L.M.
Section 31: Lots 1(39.86), 2(39.90), 3(39.94), 4(39.98), E2W2, E2 639.68

Township 7 North, Range 7 East, S.L.M.
Section 1: Lots 1(40.22), 2(40.68), 3(41.12), 4(41.58), S2N2, S2 643.60
Section 2: Lots 1(41.81), 2(41.84), 3(41.86), 4(41.89), S2NW 247.40
Section 3: Lots 1(41.77), 2(41.58), 3(41.33), 4(41.11), S2N2, S2 645.79

Tract No. 6
Township 7 North, Range 7 East, S.L.M.
Section 5: Lots 1(40.59), 2(40.76), 3(40.94), 4(41.11), S2N2, S2 643.40
Section 9: AII 640.00
Section 11: All 640.00
Section 12: W2 320.00
Section 13: AII 640.00

Tract No. 7
Township 7 North, Range 7 East, S.L.M.
Section 15: All 640.00
Section 16: W2SE 80.00
Section 17: AII 640.00

Section 19: Lots 1(41.10), 2(41.10), 3(41.10), 4(40.44), E2W2, E2 643.74

Section 21: AII 640.00

Page 1 of



Exhibit "A"
Attached to Oiland Gas Lease between Property Reserve, Inc. and Palone Petroleum

Tract No. 8
Township 7 North, Range 7 East, S.L.M.
Section 23: AII 640.00

Section 25: All 640.00

Section 26: W2W2 160.00

Section 27: AII 640.00

Section 29: AII 640.00

Tract No. 9
Township 7 North, Range 7 East, S.L.M.
Section 31: Lots 1(39.82), 2(39.88), 3(39.92), 4(39.98), E2W2, E2 639.60

Section 32: All 640.00

Section 33: AII 640.00

Section 35: All 640.00

Tract No. 10
Township 7 North, Range 8 East, S.L.M.
Section 7: Lots 1(43.03), 2(42.45), 3(41.87), 4(41.29), E2W2, E2 648.64
Section 9: Lots 1(40.34), 2(40.34), 3(40.34), 4(40.34) 161.36

Section 17: All 640.00

Section 19: Lots 1(39.23), 2(38.88), 3(38.53), 4(38.18), E2W2, E2 634.82

Tract No. 11
Township 7 North, Range 8 East, S.L.M.
Section 21: Lots 1(40.34), 2(40.34), 3(40.34), 4(40.34) 161.36
Section 29: AII 640.00

Section 31: Lots 1(38.95), 2(39.25), 3(39.55), 4(39.85), E2W2, E2 637.60
Section 33: Lots 1(39.87), 2(39.93), 3(37.97), 4(37.06) 154.83

Tract No. 12
Township 6 North, Range 6 East, S.L.M.
Section 2: Lots 1(39,46), 2(39.59), 3(39.71), 4(39.84), S2N2, S2 638.60
Section 12: AII 640.00
Section 14: AII 640.00
Section 22: AII 640.00

Tract No. 13
Township 6 North, Range 6 East, S.L.M.
Section 24: AII 640.00
Section 26: All 640.00
Section 28: N2SE 80.00
Section 32: All 640.00
Section 34: N2NE, SENE, W2, SE 600.00

Tract No. 14
Township 6 North, Range 7 East, S.L.M.
Section 2: Lots 1(22.77), 2(22.32), 3(21.87), 4(21.42), S2N2, S2 568.38
Section 4: Lots 1(21.78), 2(26.54), 3(31.40), 4(36.06), S2N2, S2 595.78
Section 6: Lots 1(40.87), 2(40.62), 3(40.37), 4(43.35), S(43.06), 6(42.90),

7(42.73), S2NE, SENW, E28W, SE 653.90
Section 8: AII 640.00

Tract No. 15
Township 6 North, Range 7 East, S.L.M.
Section 10: AII 640.00
Section 12: AII 640.00
Section 13: AII 640.00
Section 14: AII 640.00

Tract No. 16
Township 6 North, Range 7 East, S.L.M.
Section 16: AII 640.00
Section 18: Lots 1(40.11), 2(40.14), 3(40.16), 4(40.19), E2W2, E2 640.60
Section 20: All 640.00
Section 22: AII 640.00

Tract No. 17
Township 6 North, Range 7 East, S.L.M.
Section 24: All 640.00

Page 2 of



0Exhibit"A"
Attached to Oil and Gas Lease between Property Reserve, Inc. and Palone Petroleum

Section 25: AIIof that portion of Section 25 lying North and West of the
Union Pacific Railroad Company Right-of-way. 627.00

Section 26: AII 640.00

Section 28: All 640.00

Tract No. 18
Township 6 North, Range 6 East, S.L.M.
Section 36: All 640.00

Township 6 North, Range 7 East, S.L.M.
Section 30: Lots 1(39.98), 2(40.10), 3(40.22), 4(40.34), E2W2, E2 640.64

Section 32: All 640.00

Section 34: AII 640.00

Tract No. 19
Township 6 North, Range 8 East, S.L.M.
Section 4: Lots 1(30.73), 2(21.10), 3(21.10), 4(21.10), 5(24.67), 6(30.81),

7(36.94) 186.45

Section 6: Lots 1(29.00), 2(29.00), 3(29.00), 4(29.00), 5(40.00), 6(40.00),
7(40.00), S2NE, SENW, E2SW, SE 596.00

Section 7: Lots 1(40.17), 2(40.52), 3(40.87), 4(41.22), E2W2, E2 642.78

Section 8: All 640.00

Section 9: Lots 1(21.09), 2(21.06), 3(21.03), 4(21.01), W2W2, Less and Except
62.15 acres moreor less, as conveyedwithinthat certain Warranty Deed
dated February 3, 1999, recorded February 17, 1999 in Book E8 at page
203, with Property Reserve, Inc., a Utah corporation,f/k/a Deseret Title
Holding Corporation, as Grantor, and Evanston-Uinta County Airport
Joint Powers Board, as Grantee. 182.04

Tract No. 20
Township 6 North, Range 7 East, S.L.M.
Section 36: AIIofthat portion of Section 36 lying North and West ofthe

Union Pacific Railroad Company Right-of-way. 375.00

Township 6 North, Range 8 East, S.L.M.
Section 16: All of that portion of Section 16 lying North ofthe Union Pacific

Railroad Company right-of-way. 165.00

Section 17: AIIof that portionof Section 17 lying North and West of the
Union Pacific Railroad Company right-of-way. 479.00

Section 18: Lots 1(41.45), 2(41.55), 3(41.65), 4(41.75), E2W2, E2 646.40

Section 19: Allofthat portion of Section 19 lying North and West of the
UnionPacific Railroad Company right-of-way. 508.00

Section 30: Lot 1(41.05) and that part of Lot 2 lying Northand West ofthe
UnionPacific Railroad Company right-of-way. 65.00

Tract No. 21
Township 5 North, Range 6 East, S.L.M.
Section 12: All 640.00

Township 5 North, Range 7 East, S.L.M.
Section 2: Allthat part lying Northand West ofthe West Bound UnionPacific

Railroad Company right ofway 486.32
Section 4: Lots 1(41.24), 2(41.34), 3(41.42), 4(41.52), S2N2, S2 645.52

Section 6: Lots 1(41.36), 2(40.98), 3(40.58), 4(40.40), S(40.40), 6(40.32),
7(40.24), S2NE, SENW, E2SW, SE 644,28

Section 8: AII 640.00
Section 10: N2NW 80.00
Section 18: Lots 1(39.97), 2(39.93), 3(39.88), N2NE, SWNE, E2NW, NESW 359.78

Page 3 of



WORKSHEET
APPLICATION FOR PERMIT TO DRIL -

APD RECEIVED: 06/04/2001 API NO. ASSIGNED: 43-033-30058

WELL NAME: SUTTONS 4-12

OPERATOR: FAT CRANCE OIL & GAS ( N1395 )

CONTACT: CASEY OSBORN PHONE NUMBER: 307-673-1500

PROPOSED LOCATION: INSPECT LOCATN BY: / /
MWNW 12 060N 070E

SURFACE: 0748 FNL 0631 FWL Tech Review Initials Date

BOTTOM: 0748 FNL 0631 FWL Engineering

RICH

WILDCAT ( 1 ) Geology

LEASE TYPE: 4 - Fee
Surface

LEASE NUMBER: FEE

SURFACE OWNER: 4 - Fee

PROPOSED FORMATION: KELVN

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

lat 49-2-3. Unit

Bond: Fed[] Ind[] Sta[] Fee[4] V R649-3-2. General

(No. g gg ggi ) Siting: 460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception

,Oil Shale (Y/N) *190-5 (B) or 190-3
Drilling Unit

Water Permit
(No.21-868 ) Board cause No:

RDCC Review /N)
Eff Date:

(Date: 06/2 /2001 )
Siting:

Fee Surf Agreement N) R649-3-11. Directional Drill



OPERATOR: FAT CHANCE O&G LLC(N1395)

SEC. 12, T6N, R7E

FIELD:WILDCAT(001)

Utah OilGas and Mining COUNTY:RICH SPACING:R649-3-2/GEN ST

STACEY HOLIOW 14 35

T6N R7E T6N RSE

CHAMPLIN 391 AMOCO A1

CRANE11-6

SiTTONS 4-12

CRRŒ 8 7

CRANEö7

11 12

14 13 18

CRANE 1%16

PREPAREDBY: LCORDOVA
DATE:



07-01 Fat Chance Suttons 4
Casing Schematic
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9 e
STATE ACTIONS

State Clearinghouse Coordinator
116 State Capitol, SLC, UT 84114

538-1535
1. Administering State Agency 2. State Application Identifier Number: (assigned by

Oil, Gas and Mining State Clearinghouse)
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

3. Approximate date project will start:
Upon Approval

4. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)

Bear River Association of Governments

5. Type of action: / / Lease /X / Permit / / License / / Land Acquisition

/ / Land Sale / / Land Exchange / / Other

6. Title of proposed action:

Application for Permit to Drill

7. Description:

Fat Chance Oil & Gas, LLC proposes to drill the Suttons 4-12 well (wildcat) on a Fee lease, Rich County, Utah. This
action is being presented to the RDCC for consideration of resource issues affecting state interests. The Division of Oil,
Gas and Mining is the primary administrative agency in this action and must issue approval before operations commence.

8. Land affected (site location map required) (indicate county)

NW/4, NW/4, Section 12, Township 6 North, Range 7 East, Rich County, Utah

9. Has
t¯heÏocalgovernment(s) been contacted?

No

10. Possible significant impacts likely to occur:

Degree of impact is based on the discovery of oil or gas in commercial quantities.

Ïi. Name and phone of district representative from your agency near project site, if applicable:

12. For further information, contact: 13. Signature and title of authorized officer

Lisha Cordova
Phone: (801) 538-5296

John R. Baza, Associat irector
Dat : June 6,



STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OlL, GAS ANDMINING AMENDED REPORT
(higNight changes}

5. LEASE DESIGNATIONAND SERIAL NUMBER

APPLICATION FOR PERMIT TO DRILL Fee

1A. TYPE OFWORK: DRILL 2 REENTER DEEPEN
6.IFINDIAN.ALLOTTEEOR TRIBE NAME

B. TYPE OF WELL OIL GAS 2 OTHER SINGLE ZONE MULTIPLEZONEO 7. UNITor CA AGREEMENT NAME.

2 NAMEOF OPERATOR: 8. WELLNAMEand NUMBER:

Fat Chance Oil & Gas, LLC Suttons 4-12
3 ADDRESSOFOPERATOR. PHONE NUMBER, 9 FIELDAND POOL, OR WILDCAT

PO Box 7370 civv Sheridan STATE WY , 82801 (307) 673-1500 Wildcat

AT

URFAN W7E4L(NFNL

1' FWL TIGHTH0LE 2"N

1ectioN T6OWNSHIP NGE

AT PROPOSED PRODUCING ZONE, $$ $

13. DISTANCEIN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE 11, COUNTY 12. STATE

5 miles west of Evanston, Wyoming Rich
14 DISTANCETO NEAREST PROPERTY OR LEASE UNE (FEET) 15 NUMBEROF ACRES tN LEASE: 16. N JMBER OF ACRES ASSIGNED TO THIS WELL

631' 52,395 160

17. DISTANCETO NEAREST WELL (DRILLING,COMPLETED. OR 18. PROPOSED DEPTH: 19 BOND DESCRIPTION:

APPLIEDFOR) ON THIS LEASE (FEET)

5500' 5,400 Utah DOGM Surety #885588C

20 ELEVATIONS(SHOW WHETHER DF, RT, GR. ETC.): 21. APPROXIMATEDATEWORK WILL START: 22 ESTIMATËDDURATION.

6859' GR 8/1/2001 10 days

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE. GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE. QUANTITY.YIELD.AND SLURRY WEIGHT

12 1/4" 9 5/8" H-40 32.3# 500 Type Ill 225 sx 1.54 14#

8 3/4" 7" J-55 26# 5,400 50/50 Poz 350 1.22 14.3#

24. ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHEDINACCORDANGEWITH THE UTAH OIL ANDGAS CONSERVATIONGENERALRULES:

WELL PLATOR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPt.ETE DRILLINGPLAN

EVIDENCEOF DIVIS10NOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THAN THË LEASE OWNER

NAME(PLEASEPRINT) Casey Osborn TITLE
Operations Manager/Agent

SIGNATURE DATE 5/31/2001

(This space for Stato use only)

API NUMBERASSIGNED: APPROVAL

(fg2000) (See instructions on Reverse



T6N, R7E, S.L.B.&M. FAT CHANCE OIL & GAS, LLC
Well location, SUTTONS #4-12, located as shown
in the NW 1/4 NW 1/4 of Section 12, T6N, R7E;.

s,r seen,. S.L.B.&M., Rich County, Utah.WEST - 80.00 (G.L.O.) sessi Post

---

'~

BASIS OF ELEVATION

..

--
- op.05' SPOT ELEVATIONLOCATED IN THE SW 1/4

...
--

~' OF SECT10N 31, T7N, RSE, S.L.B.&M. TAKEN FROM
-

--
'

THE MURPHY RlDGE QUADRANGLE,UTAH-WYOMING,
631' SUTTONS F-12 7.5 MINUTESERIES (TOPOGRAPHICAL MAP) PUBLISHED(Comp.) BY THE UNITED STATES DEPARTMENT OF THE INTERIOR,Elev. Ungraded Ground = 6859' GEOLOGICALSURVEY. SAID ELEVATlONIS MARKED AS

BEING 7184 FEET.

Oo o oo - o

SCALE

CERTIFICATE
THlS IS TO CERTIFYTHAT THE ABOVE P Aß
F1ELDNOTES OF ACTUALSURVEYS MAD E OR UNDER MY

,

SUPERVISIONAND THAT THE SAME A E AND CORRECT TO TFÎE
BEST OF MY KNOWLEDGEAND BELIEF'

RR
REGISTE D SURVEYOR

.

REGISTRA N 16.139EE STATE OF

S89 12'W - 79.95 (G.L.O.) U.Eas.
, ' UncrAH ENGINEERING & IAND YING

7997 Primte Alum 85 SOUTH 200 FAST - VERNAL, UTAH 84078Cap 0,J' High, Stee/
Post, scattered Stones (435) 789-1017
J24872

LEGEND: SCALE DATE SURVEYED: DATE DRAWN:
1 = 1000 5-14-01 5-22-01

E =
90° SYMBOL LATiTUDE = 41 16'27" PARTY REFERENCES

,, C.T. J.H. C.G. G.L.O. PLAT® = PROPOSED WELL HEAD. LONGITUDE = 111 06'32
WEATHER FtLE

A = SECTION CORNERS LOCATED. COOL FAT CHANCE OIL & GAS,



DI SION OF OIL, GAS AND MI G
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Fat Chance Oil and Gas, LLC
WELL NAME & NUMBER: Suttons #4-12
API NUMBER: 43-033-30058
LEASE: Fee (Deseret Land and Livestock) FIELD/UNIT: Wildcat
LOCATION: 1/4,1/4 NW NW Sec 12 TWP: 6 N RNG: 7 E 748 FNL 631 FWL
LEGAL WELL SITING: 460' from the drilling unit boundary and 920' from other wells
GPS COORD (UTM): X = 490,915 E; Y = 4,568,978 N Calculated
SURFACE OWNER: Deseret Land and Livestock

Geology/Ground Water:

It is expected that fresh water aquifers containing significant volumes of high quality ground water will be
penetrated. A moderately permeable soil is developed on the Tertiary clays of the Wasatch formation. There are 8
active water rights within a mile of this location, which indicate good water is present within a mile of location at a
shallow depth or at the surface. The proposed casing and cementing programs should adequately isolate any zones
of fresh water that may be penetrated but the operator must extend the surface casing setting depth as needed to
completely contain the USDW's encountered and place cement across all fresh water zones. If the well is plugged
and abandoned any zone of fresh water will be protected with cement and cement will be circulatedto ground level
on the surface casing string. As this location is near an active spring and drainage,extra care will be taken to protect
any ground or surface water sources.

Reviewer: K. Michael Hebertson Date: 17-July-2001

Surface:

The surface belongs to Deseret Land and Livestock and persons representing Deseret Land and Livestock were
invited to the on-site inspection . Those attending the onsite are noted above in the Participants_section of the
review document. Items of concem at this location are surface use agreement, and winter drilling restrictions not
yet specified by the surface owner. The site is actively being used by several types of wildlife and signs of active
use are everywhere on the ground. The surface owner does not currently have objection to the operation.

Reviewer: K. Michael Hebertson Date: 17-July-2001

Conditions of ApprovallApplication for Permit to Drill:

1. A 12-mil minimum thickness synthetic pit liner is required.
2. Berms and diversions to protect the location and spoil piles and control erosion and pollution.
3. Surface casing will be set through all active water zones, cement will be circulated to surface
4. Site infrastructure placement as per drilling location plat.
5. The location will be bermed on the top outside edge and topsoil will be stored in wind rows not piles.
6. Berms or ditches will be placed on all cut and fill slopes to catch and contain any fluids escaping



disposal facility. Used oil drilling operations and support will auled to a used oil re-cycling
facility and re-used.

ENVIRONMENTAL PARAMETERS
AFFECTED FLOODPLAINS AND/OR WETLANDS: This location uphill from Crane Reservoir about
1.2 miles and several developed water resources are within one mile. There is an active spring and a
stock watering pond within ¼ mile. All precautions will be taken to insure the integrity of these
resources.

FLORA/FAUNA: Open sagebrush, and grass meadows, cactus, birds, lizards, coyotes, rodents, raptors,
occasional elk, deer, pronghorn and sage grouse. Critical winter range.

SOIL TYPE AND CHARACTERISTICS: Mostly clay with very little sand, light gray to dark brown in
color. Some pit run type gravel. SM to SP type soils.

SURFACE FORMATION & CHARACTERISTICS: Wasatch Formation Clay with numerous rocks
light gray to medium brown in color. Minor sand, and topsoil. Moderate to Poor Permeability.

EROSION/SEDIMENTATION/STABILITY: Stable. Wasatch type soils are generaley suseptable to
slumping when slopes are wet and become saturated. The slope of the ground in this location will not be
sufficient for the unstable conditions to occur. Erosion and sedimentation at this location will not be an
issue.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT
CHARACTERISTICS: Dugout, earthen pit, as above.

LINER REQUIREMENTS (Site Ranking Form attached): Synthetic liner is required.

SURFACE RESTORATION/RECLAMATION PLAN
A surface use agreement will be negotiated.

SURFACE AGREEMENT: A surface use agreement will be negotiated.

CULTURAL RESOURCES/ARCHAEOLOGY: Archaeological survey in not required.

OTHER OBSERVATIONSICOMMENTS:
The surface owner was invited and attended the pre-site. His concerns about the well is that he didn't
want the well on his property to start with and that the location would be in an area where he didn't want
anything disturbed. He was also vocal about when he wanted the intermediate reclamation done and
what should be planted.

ATTACHMENTS:
Photographs were not taken.

K. Michael Hebertson 18-July-2001 1:20 PM
DOGM REPRESENTATIVE
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FAT CHANCE, SUTTONS 4-12, SEC. 12, T6N, R7E, RICH COUNTY, API
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Nell Status
GAS INJECTION

• GAS STORAGE N
- LOCATION ABANDONED
o NEW LOCATION
4 PLUGGED&ABANDONED
- PRODUCING GAS W E
. PRODUCING OIL

- SHUT-INGAS
.- SHUT-IN OIL
x TEMP. ABANDONED So TEST WELL Uta h il Gas a nd Mining
a WATER INJECTION The Divisionof Oil, Gas & Mining does not warrant or guarantee
. WATER SUPPLY the accuracy of any data or information contained herein, and is

y WATER DISPOSAL not responsible for theaccuracy ofdata not under its immediate
control. The customer has requested data to be projected when

SectionS thereis no oNicialsurvey, it is not be used as reliable data. Prepared By K. M. Hebertson
Township Dain:



PointsofDiversion http://nrwrtl.nr.state.ut.us/cgi-bin/www...&u=d&s=p&p=p&w=e&u=s&p=r&u=c&u=rn&u-p&u=o

O O
UTAH DIVISION OF WATER RIGHTS

WATER RIGHT POINT OF DIVERSION PLOT CREATED TUE, JUL 17,
PLOT SHOWS LOCATION OF 8 POINTS OF DIVER

PLOT OF AN AREA WITH A RADIUS OF 5280 FEET FR
S 748 FEET, E 631 FEET OF THE NW CORNER,
SECTION 12 TOWNSHIP 6N RANGE 7E SL BASE AN

PLOT SCALE IS APPROXIMATELY 1 INCH = 2000 FEET
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PointsofDiversion
http://nrwrtl.nr.state.ut.us/cgi-bin/www...&u=d&s=p&p=p&w=e&u=s&p=r&u=c&u=m&u-p&u=o

O O

UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROGR

MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT
CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EA

0 t25190 .0000 4.00 Crane creek Res.,Neponset Res. S 1000 W
NATER USE(S): OTHER
Deseret Livestock Company 531 South State Street

0 t25349 .0000 32.24 Crane Creek & Neponset reservo S 1000 W
WATER USE(S): OTHER
Deseret Livestock Company PO Box 250

1 21 868 12.0000 .00 Unnamed Tributary to Duck Cree N 1290 E
WATER USE(S): IRRIGATION STOCKWATERING
Deseret Livestock Company PO Box 250

2 21 901 .5000 .00 Unnamed Tributary to Duck Cree S 1520 E
WATER USE(S): IRRIGATION STOCKWATERING
Deseret Livestock Company 531 South State Street

3 21 869 .2500 .00 Unnamed Tributary to Duck Cree N 540 E
WATER USE(S): IRRIGATION STOCKWATERING
Deseret Livestock Company 531 South State Street

4 21 870 .2500 .00 Unnamed Tributary to Duck Cree N 20 W
WATER USE(S): IRRIGATION STOCKWATERING
Deseret Livestock Company 531 south State Street

5 21 995 .0000 .00 Unnamed Tributary to Duck Cree
WATER USE(S): STOCKWATERING
Deseret Livestock Company 531 South State Street

6 21 867 1.0000 .00 Unnamed Tributary to Duck Cree S 440 E
WATER USE(S): IRRIGATION STOCKWATERING
Deseret Livestock Company 531 South State Street

2of2



Page 1Esha Cordova - Wildcat well projeõts e e
From: Frances Bernards
To: Cordova, Lisha
Date: 6/27/01 2:15PM
Subject: Wildcat well projects

The following comment applies to: 1) Wildcat Well Quest 6-15, 2) Wildcat Well Quest 16-10, 3) Wildcat
Well Stacey Hollow 13-27, 4) Wildcat Well Crane 8-7, 5) Wildcat Well Suttons 4-12; 6) W.W. Quest 8-15;
7) W.W. Quest 14-10; 8) W.W. Crane 16-18; 9) W.W. Crane 16-7; 10) W.W. Crane 8-18:

The proposed well drilling project may require a permit, known as an Approval Order, from the Utah
Division of Air Quality if any compressor stations are operating at the site. A permit application, known as
a Notice of Intent (NOI) should be submitted to the Executive Secretary at the Utah Division of Air Quality
at 150 N. 1950 West, SLC, UT, 84116 for review according to the Utah Air Conservation Rule R307-400,
Permits, Notice of Intent and Approval Order.

Ifyou have any questions, please contact me at 536-4056 or email at fbernard@deq.state.ut.us.

Frances Bernards, Planner
Utah Division of Air Quality
150 N. 1950 West
SLC, UT



-SITE PREDRILL EVALUATIOl
Division of Oil, Gas and Mining

OPERATOR: Fat Chance Oil and Gas, LLC
WELL NAME & NUMBER: Suttons #4-12
API NUMBER: 43-033-30058
LEASE: Fee (Deseret Land and Livestock) FIELD/UNIT: Wildcat
LOCATION: 1/4,1/4 NW NW Sec 12 TWP: 6 N RNG: 7 E 748 FNL 631 FWL
LEGAL WELL SITING: 460' from the drilling unit boundary and 920' from other wells
GPS COORD (UTM): X = 490,915 E; Y = 4,568,978 N Calculated
SURFACE OWNER: Deseret Land and Livestock

PARTICIPANTS
Mike Hebertson, (DOGM), Casey Osborn, Dennis Brabec (Fat Chance), Terry Pruitt, Jana Pruitt
(Deseret Land & Livestock)

REGIONALILOCAL SETTING & TOPOGRAPHY
This area is located in the Overthrust Belt of eastern Utah and western Wyoming north of the Uinta
Mountains. The geologic setting is known as the Thrust Belt. US Highway 80 is about 5 miles to the
south. The Uinta County Airport is located about 4 miles east. Crane Creek drainage is the access route
to the location, and is also an active drainage with several developed water resources. Crane Creek
Reservoir, flows eastward out of the canyon and is active all year long, it eventually flows into the Bear
River near Evanston. The City of Evanston is 8 miles to the east. The surface is Paleocene age
Wasatch formation with possible Evanston formation underlying the area. The land slopes to the
southwest and is incised by moderate to shallow drainages with active streams and flowing water. The
Wasatch formation is composed of a red sandstone, siltstone, mudstone, and conglomerate with minor
amounts of gray limestone.

SURFACE USE PLAN
CURRENT SURFACE USE: Grazing and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: The operator proposes a 270' X 180' pad, outboard soil
storage, and a 50' X 70' X 8' outboard attached pit, an existing road accesses the location. 100 feet of
new road will be required.

LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS: There are no existing wells within
1 mile of this location. One new permit is within the one mile radius.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: All production facilities for this well
will remain on the location with exception of the pipelines and utilities for power. The pipeline and
utility lines will be buried underground and follow the access road.

SOURCE OF CONSTRUCTION MATERIAL: Gravel location and approach road; soil stored in berm,
the location will be made of natural material borrowed from leveling the pad during construction.

ANCILLARY FACILITIES: None

WASTE MANAGEMENT PLAN:
Portable chemical toilets which will be emptied into the municipal waste treatment system; garbage



on location will be emptie centralized dumpsters which will b ved to an approved landfill
No crude oil is expected to 6e produced. Drilling fluid, completion / frac fluid and cuttings will be
buried in the pit after evaporation and salt saturated cuttings will be stabilized in place, then buried.
Produced water will be gathered to the evaporation pit and eventually disposed of at an approved
disposal facility. Used oil from drilling operations and support will be hauled to a used oil re-cycling
facility and re-used.

ENVIRONMENTAL PARAMETERS
AFFECTED FLOODPLAINS AND/OR WETLANDS: This location uphill from Crane Reservoir about
1.2 miles and several developed water resources are within one mile. There is an active spring and a
stock watering pond within ¼ mile. All precautions will be taken to insure the integrity of these
resources.

FLORA/FAUNA: Open sagebrush, and grass meadows, cactus, birds, lizards, coyotes, rodents, raptors,
occasional elk, deer, pronghorn and sage grouse. Critical winter range.

SOIL TYPE AND CHARACTERISTICS: Mostly clay with very little sand, light grav to dark brown in
color. Some pit run type gravel. SM to SP type soils.

SURFACE FORMATION & CHARACTERISTICS: Wasatch Formation Clay with numerous rocks
light gray to medium brown in color. Minor sand, and topsoil. Moderate to Poor Permeability.

EROSION/SEDIMENTATION/STABILITY: Stable. Wasatch type soils are generaley suseptable to
slumping when slopes are wet and become saturated. The slope of the ground in this location will not be
sufficient for the unstable conditions to occur. Erosion and sedimentation at this location will not be an
issue.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT
CHARACTERISTICS: Dugout, earthen pit, as above.

LINER REQUIREMENTS (Site Ranking Form attached): Synthetic liner is required.

SURFACE RESTORATION/RECLAMATION PLAN
A surface use agreement is in place.

SURFACE AGREEMENT: There is a surface use agreement.

CULTURAL RESOURCES/ARCHAEOLOGY: Archaeological survey in not required.

OTHER OBSERVATIONS/COMMENTS:
The surface manager for Deseret Land and Livestock was not present for the entire onsite review
however there were not problems with this loction.

ATTACHMENTS:
Photographs were not taken.

K. Michael Hebertson 18-July-2001 11:30 AM
DOGM REPRESENTATIVE



E tion Ranking Criteria and Ranking S
F serve and Onsite Pit Liner Requir

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 10

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200to300 10
100to200 15
< 100 20 15

Distance to Nearest Municipal Well (feet)
>5280 0
1320to5280 5
500to 1320 10
<500 20 0

Distance to Other Wells (feet)
>l320 0
300 to 1320 10
<300 20

_

0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Based Mud 15

Fluid containing significant levels of hazardous constituents 20 10

Drill Cuttings
Normal Rock 0
Salt or detrimental ' 10 _0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 10

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility Conduits
Not Present 0
Unknown 10
Present 15

_

15

Final Score 70 (Level I Sensitivity)

Sensitivity Level I = 20 or more; total containment is required.
Sensitivity Level II = 15-19; lining is discretionary.
Sensitivity Level III = below 15; no specific lining is
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Well name; 07-01 Fat Chance Suttons 4-12
Operator: Fat Chance Oil
String type: Production Project ID:

43-033-30058
Location: Rich Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.500 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 141 °F
Temperature gradient: 1.40 F/100ft

Burst
g factor 1.00 r

tmsection length

Max anticipated surface
pressure: O psi

internal gradient: 0.494 psilft Tension: Non-directionalstring.
Calculated BHP 2,665 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,626 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 5400 7 26.00 J-55 ST&C 5400 5400 6.151 283.1

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strongth Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2665 4320 1.62 2665 4980 1.87 140 334 2.38 J

Prepared Dustin Doucet Date: August 2,2001
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERING STIPULATIONS:*IGNE S
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 5400 ft, a mud weight of 9.5 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign wi/Ibe thatof the
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Well name: 07-01 Fat Chance Suttons 4-12
Operator: Fat Chance Oil
String type: Surface Project ID:

43-033-30058
Location: Rich Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 200 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.494 psilft Tension: Non-directional string.
Calculated BHP 247 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 5,400 ft
Tension is based on air weight. Next mud weight: 9.500 ppg
Neutral point: 434 ft Next setting BHP: 2,665 psi

Fracture mud wt; 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (In) (ft3)

1 500 9.625 32.30 H-40 ST&C 500 500 8.876 31.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
i 234 1370 5.86 247 2270 9.20 16 254 15.73 J

Prepared Dustin Doucet Date: August 2,2001
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERING STIPULATIONS:
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign willbe thatof the
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P.O. Box7370
Shaman WY MB01
807473.HODPhon. Fat Chance Oil & Gas,sor.en-woora" LLC

Fax
los LishaCordova Freem LomaJames

Paan pages: 14Incudingthissheet

Phoem Datet 8/15/2001

m.. surraceuseAgreemania oc.

E Ungent 12lFor Review 0 please comment O pisese neptr 0 Plasse Neugele

• somment.:

I amsanyIdicin'tenciosethissurfaceuseagreementwiththeAPDs. This is theSurfaceUseforboth
theSutions4-12 and theStacey Hollow13-27 thatyouspokewithBilCourtneyabout ifyou needanything
further,please givemeorBilla caiandwewilexpedileyourrequestimmediately.

Thankyouforyourtimeandconsideraloninthlematier.

Loma James

Admin t



BENTBY: QUANEC0,LLC; 3078781400; AUG-15-01 0:38AM¡ PAGE2

SURFACEOWNERSAGREEMENT

THISAGREEMENTismadeandenteredintoas of thch dayof June.2000,
by andbetweenPROPERTYRESERVE,INC., fonnerlyknownas DESERET TITLE
HOLDINGCORPORATION,a Utahcorporation(hereinafterreferredto as "PRI"),andBILLY
JIM PALONE.d/b/aPALONEPETROLEUM (hereinafterreferred to as "Palone").

WITNESETH

WHEREAS, PRI is the owner of the surfaceestateof certain parcels of real
propertysituated in Surnmit, Morgan, andRich Counties,Utah as morespecificallyidentified on
Exhibit"A" attachedhereto (hereinafterreferredto as the "Property");

WHEREAS,Palone leasesor will lease certain mineral interestsunderlying allor
portionsof the Property;

WHEREAS, Palonedesiresto developthe mineralinterests;and

WHEREAS,Palone and PRI desire to enter into anagreement settingforththe
damagesto be paidPR1as a result of suchmineraldevelopment.

NOW, THEREFORE,in considerationofthe covenants and promisessetforth
hereinto be kept andperformedby the partieshereto,andothergood and valuable consideration,
the receipt and sufEciencyof which are hereby acknowledged,it is herebyagreedas follows;

1. Accessto Propertv. AlloperationsofPalone, or anyparty actingas an
agentof Palone, shall be conductedat the solerisk,cost and expense of Palonc. PRI makosno
representations orwarranties regardingthe existingor non-existenceofany prior Icases,rights•of-
way, easements,licensesandother instmmentsandagreementsaffectingthe Property,whether
recordedor unrecorded.

2. Roads. Palone has the right to maintain,improveanduse existing
roads on the Propertyas well as to construct, maintain and usenewroadson thePropertyon the
followingterms and conditions:

A. Palone shalladvisePRI inreasonabledetailof the location,width,
outs, fills, andbar ditchesof eachnewroad which it proposes to constructoreach
existingroad it proposesto modifyoruse (in thecaseof use only,Paloneshall
onlyprovidedetailsof the location)on the Property andshallnot commencethe
constructionof anynew road or modification of an existingroad withoutfirst
providing PRI such information andallowingPRT a reasonable time to reviewsuch
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information.For eachnewroad it proposesto construct,Palone andPRI agreeto
worktogether to selectlocationsanddesignsofroads whichwillminimize
distwbanceof the Propertywhile providing reasonable accessto Palone.

B. Exceptasnecessaryfor explorationofits mineralinterests,all
vehicular trafficwill be restricted to the roadspermittedto be used or constructed
byPalone hereunder.

C. Palone shallconstruct and installsuchsteelSalesandcattleSuards
in all fences crossedor affected by Palone as maybe necessary,due to the
activitiesofPalone, for the properprotectionand handlingof PRI's livestockand
to securethe Propertyfl·omtrespass. Palone shall alsoinstallculvertsnecessary to
protect the road bedsand to controland divertwater.

D. Paloneshallmaintainthe roads, gates, cattleguards, bridges,
culvertsand any other similar improvements (not to includeanyoil field
equipment)to be used or constructedby Palonepursuantto thisAgreement (the
"Improvements") in a good and usable condition duringthe use thereofand,upon
terrainationofuseor abandonmentbyPalone of any such Improvements.Palone
shando whereveris practiculto returnthe landuponwhich suchImprovementsare
locatedto its originalcondition(includingtopographyanddrainagechannels)to
the extentit can reasonably do so,providedthat Palone shallnotify PRI in writing
of anyImprovementsit intendsto ceaseusing and,ifPRI sorequestswithinten
(10) daysofreceiptof suchnotice,anysuchimprovementsshallbe left in placein
a good and usable conditionand will thereuponbecome the soleproperty of PRT.

E. Allgateswillbe kept closedatalltimesandwhenrequestedbyPRI
willbe kept lockedto restrictunauthorized entry. AtPalone's option,Palone may
maintain guards at any Sates in lieu of lockingsaidgates.

F. It is agreedandunderstood that trafficmaybe delayedfor short
periods while PRI is movinglivestockthrough the Property and Palone's trafEc
movementmustbe coordinatedwith PRI's Representativeso that suchtrafHe
movementwillnot interferewithPRPs movementof its livestock.

G. PRI shallhave the rightto use anyroads constructedor improved
byPalone hereunderfor anypurposeandwithoutoost,

3. Well Locations. Palone has the ri8htto construct,maintain and use drilling
sitesand/orwelllocationsontheProperty on the followingtermsandconditions:
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A. PaloneshalladvisePRI inreasonabledetailof the location,size,
cuts,andfillsof each newdrillingsitewhichit proposesto constructand shall not
connnencethe constructionof anynewdrillingsite without firstprovidingsuch
informationto PRI and allowingPRI a reasonable time to reviewsuchinfortnation
Palone and PRI agreeto work together to select locationsand designsof drilling
siteswhichwillminimizedistur6anceofthe Propertywhileprovidingreasonable
accessto Palone.

B. At the solerisk,costand expenseofPalone,uponcompletionol'
drillinga locationwherea well will not be operated,an drillingsites including
reserveandmud pits, shallbe reclaimed and restoredas nearly as practicalto their
originalcondition,includingtopographyand successfunyrevegetated after
completionofanywellsdrilled.

C. At the solerisk,costandexpenseof Palone,alldrillingsites,
includingreserveandmudpits,wherea well willbe operatedshallbe reducedto
the minimum area of disturbanceneededfor the operationof a well with the
remainingarea beingreclaimedandrestoredasnearlyas practicalto its original
conditionand successibHyrevegetated aftercompletionofany,weisdrilled.

D. At the solerisk, cost andexpenseofPalone, upon completionof
the operatinglifeof any well, allwellsites,includingreserveandmudpits,shallbe
reclaimed and restoredas nearlyas possible to their originalcondition(including
topography)and successibilyrevegetstedwithnativeplantsupon abandonmentof
anywen,

4. Pipciines. Palone has the right to construct, maintain, repairand
replaceand use Pipelinesonthe Propertyonthefollowingtermsandconditions:

A. For purposesof this Agreement, a Pipelineshallbe definedas
includinganinjectionline,flowline,gas or water line,and relatedfheilities
designedto primarilyservicewells whichare located on theProperty. For
purposesof compensation,onePipelineshallincludeany of the foregoinglines
which are installedin the sameditchat thesametime.

B. Polone shaBadvisePRI inreasonabledetailaf the location,size,
cuts,andfiHsof cachnewPipeline which it proposesto constructandabaHnot
commencethe constructionof anysuchlinewithoutfirstprovidingsuch
information to PRI andprovidingPR1 a reasonable time to reviewsuch
information. PaloneandPRI agree to work togetherto scicotlocations
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Pipelineswhichwill minimizedisturbanceofthe Property while providing
reasonableaccessto Palone.

C. All Pipelines shallbe buried belowthe surfbceof the landand
wherereasonablypracticalshallbe buriedbelowplowdepth which shallbe defmed
as being36N or morein depthto thetop of the Pipeline.

D. Uponcompletionofinstallationof a Pipeline or uponcompletionof
anymodificationsor maintenancework resultingindisturbanceof the soil,and at
the sole risk, cost and expense of Palone,alldisturbanceresulting from such
installation,modification,or maintenance, shallbe Icelaimed and restored as nearly
aspractical to theiroriginalcondition and successfullyruvegetated.

B. Uponabandonmentof a Pipeline. Palone sha11abandon the Pipeline
in-placeandshallramoveallothersurfacelocilitiesor equipment placedupon the
right-of-way, and sha11restorethe right-of-wayto asnearan original condition as
reasonably practicableand will mvegetate. ABPipelineswillbe abandoned
accordingto federal, state, and localregulations,andin theeventcurrentor futute
federal,state,or local regulationsrequirethe removal of Pipelines,Paloneshallbe
responsiblefor complyingwith these regulations.

5. Other Uses. PaloneshalloonforwithPRI's Representativeregardingany
uses by Paloneon the Propertynot describedin Paragraphs 2, 3, and4 hereofpriorto
commenoinganysuchuse.

6. Realamation Standards. For the purposes ofanyrerlantion required
underthis Agreentent,the ibliowingstandardsshallapply:

A. Prior to commencementof any workwhichwill necessitate
revegetadon,alltop soilshallbe setasidein sucha reasonablypractical manner
that upon completionof the workorabandonment,the top soilcanbereplaced.

B. All revegetation shallbe doneaccordingto a revegetationprogram
andplant mixapprovedby or providedbybothPaloneandPRI.

C. Revegetation efFortsshallcontinueuntil establishedstandshave
beenobtained.

D. As requestedby PRI, Palone shaBuse its best effortsto controlthe
infestationof noxious weeds on anyportion of the Property whichis disturbed
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Palone bythe timelyspraying of controlchemicalsor other methodsof control
acceptableto PRI.

E. Asdiscussedherein, allareasdisturbedbyPaloneduringoperating,
maintaining,protecting,marking,repairing,removing,or replacingthe roads,well
sites,drillsites,pipelines, appurtenances,equipment,and facilitiesshallbe
immediately filled,leveled,and gradedat the expenseofPaloneto blendthe
disturbedareawiththe landscapeas nearly aspractical.

7. Work Standards. All operations of Palone on the PropertyshaBbe
conductedin accordancewith the fonowingstandards:

A. All operations of Paloneshallbe in a good and workmanlike
manner consistentwith recognized industryprocedures andin accordance
herewith.

B. Paloneshallkeepthe roads,wel11ocations,pipelinelocations,and
adjacentareascleanat aBtimesandfreeof any trash, cans,papers,botdes orother
debrisresultingffomPolone'soperationshereunder.

C. In additionto anycompensationspecificallyset forth herein, Palone
shallrepair, replace or reimburse PRI for alldamagesresulting fromthe operations
of Paloneon the Property to anyroads, fences,corra14gates, buildings,structures,
watersources,waterstoragepondsandreservoirs,water pipelinesandtroughs,
crops, livestock, or other improvements on the Property.

D. Paloneagreesto replaceor repairanyleveesdianubedor damaged
byPalone's operationson theProperty andto take the reasonablynecessary
precautionsto chaunc1and protectdrainagesand waterways affectedby its
operationson theProperty.

E. Palone shallcoordinatoall operations so that theyare conductedin
a manner compatiblewithreasonablesecurityimplementedby FRL

5, Compensation. As compensationfor damagescaused to the
Property by the operationsofPolone, Paloneagreesto payPRI the followingdamages:

A. Palone shallpayto PRI the sumof $15.00per rod for eachroad
used or constructedby Paloneon the
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B. Paloneshallpay to PRI the sumof$7,500for eachstandantweller
drillingsiteup to six(6) acresinsize, For everyadditionalacto or portionthereot
Paloneshallpayto PRI the sumof $1,200peracre(to bepro ratedforpartial
acres).

C. Palone shaHpay to PRI the sumof $15.00per rod for eachPipeline
constructedor installedon theProperty.

D, Payment for anyoth¢r damages caused byPalone not enumerated
in thisParagraph shallbe on a foir and reasonable basisto be negotiated by the
partics for eachsuchuse.

E. AHpayments desenbedin thisParagraph shaHbe paid in fullprior
to commencementofanywork relatingto saidpayment.

F. On September1, 2001,allpayments describedin this Agreement
shallbe subjectto escalationin proportion to the perecutage increaseinthe
ConsumerPriceIndex(CPI-U,avera8eaRitems, 1982-84 base)of the United
Statesor itssuccessorindicator("CPI")over the precedingfrveyears. Thereafter,
allpaymentsdescribedin thisParagraphshallbe increasedanmmily inproportion
to the percentage increasein the CPI overthe precedingyear.

9. Use Restrictions. No guns, ikearms,alcoholicbeverages,drugs,dogs,
trail bikes,motorcycles,recreationaluseofATV's, recreationaluse of snowmobiles,or
recreationalvehiclesshallbe permitted onthe Property andPalone, its a8ents,representatives,
and employeesshallnot hunt, fish,recreationalcamp,recreationalhike,trap or conductany
recreational activitieson the Property. Additionally,Palone shallnot unnecessarilydisturbthe
livestock and wildlife on the Property.

10. Permits/Leµ1Requitsmants.Paloneshallcomplywill alllaws, rules,and
regulationspertainingto the Propertyandto Palone's operations therson. Paloneshallapplyfor
and obtainsuchpermitsas maybe requiredby anycounty,state, fcderal,or otherdulyconstituted
authorities.Paloneagreesto indemnifyand savehannlessPRIfor anypenalty, fme,or
assessment for fhilureto obtainsuchpermits.

11. Taxes.Palone shallpay(1) alltaxesandassessmemsthat maybe levied
againstthebuildings,equipment,supplies,andfixturesnecessaryfortheimprovementsplacedon
the Property by Palone and (2) all increasesin taxes againstthe Property resultingfromthe
construction of fheilitiesupon or changeinuse by Palone of the Property.

-
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12. ‡incumbrances. Paione shall not act nor omitto take anyaction
which could result in encumbrancesor liens of any kindor nature whatsoever to be asserted
against the Property. The assertionof anylienor encumbrance shall require Palona, withinthirty
(30) days afterreceipt of noticeof the fingg or recordin8 of such llen, eitherto removethe same

omthe Propertyasanencumbranceor to providea bondto thebenefitofPRI in the sumofat
leasttwice the amountof such encumbrance or lien. Uponthe provision of satisfactory suretyas
to suchlien amount.Palonemaylitigate and contest such lienfully. If at the endof thirty(30)
daysno suretyhasbeenprovidedPRI maypaythe lienor encumbrance,andPalone shaH
immediatelyreimbursePRI for allthodsexpended,including.but not limitedto, reasonable
attorneys' fees andrecordingcosts.

13, Otherstructures. Paloneacknowledgesthat PRI has made no
representationof the existenceor none×istenceofotherstructures,improvementsor pipelines
locatedwithin or adjacentto thePropetty, andPaloneagreesthat it willbe solelyresponsiblefor,
andwill repair or replaceat its own expense,anyandalldamageto thesestructures,
improvements or pipelinesresulting kom Palone'soperations.

14. Indemnification. Palone shallfullyindemnifyandholdPRI, its
members, employees,representativesand agents, harmlessagainstanyandailloss,damage,
injury,claim,suit,judgment,order,One,penalty,ordemand of everykindor naturewhatsoever,
whether in law orequityarisingoutofPalone's operationsanduse oftheLands, including
withoutlimitationallcosts of defensetogetherwithreasonableattorneys' fees therefor,provided,
however,saidlossdoes not ariseout ofor resultsolelykom the actionsofPRI, its employees,
agents,representativesor contractors. Thisparagraphandthe obligationshereinshallsurvivethe
terminationof this Agreement.

15. Default. If atanytimePaloneor anyof its agents,representativesor
contractorshavebreachedanyobligationimposedon it underthisagreement,PRI shallnotify
Palone in writing settingout the facts relieduponby PRI as constitutingPalone's breachhereof
To the extent reasonablypossible,Palonewillimmediatelybrirg its operationsintocompliance
with thisAgreement. As to operations that cannotbeimmediatelybroughtinto compliance,
Paloneshallnot be consideredto be in delhultof its obligationto niiminnen or repairsuchbreach
if Palonepromptly upon its receiptof suchnotice initiates correctiveactionandeliminatesor
remediessuchbmachwithintwenty(20) daysof receipt ofPRI's noticeor, if the breachis ofa
nature that cannotreasonably be curedwithin suchtwenty(20) dayperiod,promptlyupon its
receipt of suchnoticeinitiatescurativeactionandthereafterdiligentlypursuesall reasonable
alforts to effectsuch cure. In the event Palone does not cureanybreachas providedfar herein,
PRI shall have the right to, at its election, collect damages or terminatethis Agreement.

16. No Partnershio. Nothing contained in this Agreementshallcreateorbe
construed as creatinga partnership,jointventure, or employmentrelationship betweenPRI and
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H. Theparagraphheadingsused hereinare fbr the convenienceofthe
partiesand shallnot bedeemedto modifyor construethe meaninghereof

DATEDas ofthe dayandyearfirstabovewritten.

PRI: Property Reserve,Inc., formerlyknown as
DeseretTitle Holding Corporation,a Utahcorp.

Title, , UTHORizED AFNT

Palone: Billy Jim Palone

Billy JimPalone

Falusw.soA
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Exhibit"A"AttachedtoSurfaceOWners Agreement betWeen Property Reserve, Inc. and Palone Petroleum

Tract No. 8
Township 7 North,Range 7 East, s.LM.
Sedion 23: All 640.00Section25: All 640.00Section26; W2W2 100.00Section27: All 640.00Section 29' AII 640.00

Tract No. 9
ToWnahip 7 North, Range 7 East,S.LM.
SecGon31: Lots 1(39.82). 2(39,88), 3(39.92),4(39.98), E2W2. E2 639.80Sechen 32: All 040.00Se¢Ion 33: AN 840.00Socion 35: AN 840.00

TractNo.10
Township 7 North, Range BEast,S.LM.
Seellon 7: Lots 1(43.03),2(42.45),3(41.07), 4(41.29), E2W2, E2 648.e4Section 9: Lots 1(40.34), 2(40-34), 3(40.34), 4(40.34) 101.36Bection 17: All 840.00socilon19: Lots1(39.23), 2(38.88), 3(38.53),4(38.18), E2W2, E2 634.82

TfactNo.11
TownsMp 7 Nodh, Range 8 East, S.LM.
Section 21: Lois1(40.34),2(40.34), 3(40.34), 4(40.34) 161.36section29· Ali 640.00
Secilon 31; Lots f (38,05). 2(39.25),3(39.85), 4(39.85), E2W2,E2 637.80section33: Lais 1(39.87),2(39.93), 3(37.97),4(37,06) 154.83

Tract No.12
Township 6 North. Range6 East, S.L.M.
Secilon 2: Lots1(39.45), 2(39-59),3(39.71), 4(39.84), 82N2, 82 538.80
Section 12: All 640.00
Section 14: AII 640.00
Section22: AII 840.00

Tract No. 13
Township 6 North, Range 6 East, S.LM.
Section24: Au 640.00
Section20: AII 840.00
Section 26 N28E 80.00
Section 32: All 840.00section34: N2NE.SENE,W2,SE 000.00

Tract No. 14
Township 8 North, Range 7 East, S.LM.
Section 2: Lots 1(22.77), 2(22.32),3(21.87),4(21.42), S2N2,82 568.38
SectIdn 4: Lois 1(21.78), 2(25.54), 3(31.40), 4(36.00), S2N2,82 606.78
Section 8: Lots1(40.87),2(40.02), $(40.37), 4(43.35),6(43.06), 6(42.90)

7(42.73), 82NE, SENW,E28W, SE 653.90
Section 8: Ai 640.00

Tract No. 15
Township 6 North, Range 7 East, S.LM.
Section 10: AII 640.00section12: An 640.00
Section 18: An 840,00
Section 14; Ai 640,00

Tract No.16
Township 6 North¿Hange 7 East.8.LM.
Section 16: An 640.00
Secuon 18: Lots 1(40.11), 2(40.14), 3(40.18), 4(40.19), E2W2,E2 640.60
Socilon 20: AN 840.00
Secilon 22 Al 640.00

Tract No. 17
Township 6 North, Range 7 East, 8,LM.
Section 24: AH 040.00

Page 2 of





State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

August 15, 2001

Fat Chance Oil & Gas, LLC
PO Box 7370
Sheridan, WY 82801

Re: Suttons 4-12 Well, 748' FNL, 631' FWL, NW NW, Sec. 12, T. 6 North, R. 7 East
Rich County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative CodeR649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous

operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-033-30058.

Sii rely,

J R. Baza
ssociate Director '

er
Enclosures
cc: Rich County



e 0
Operator: Fat Chance Oil & Gas, LLC

Well Name & Number Suttons 4-12

API Number: 43-033-30058

Lease: FEE

Location: NW NW Sec. 12 T. 6 North R. 7 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved

Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following actions

during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program

• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone numbers

(please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,

including but not limited to the Entity Action Form (Fonn 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and

completion operations, and Sundry Notices and Reports on Wells requesting approval of

change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the

Statement of Basis. (Copy Attached)

5. Operator shall comply with applicable recommendations resulting from Resource

Development Coordinating Committee review. Statements attached.

6. Production casing shall be cemented 100' minimum above the top of the Frontier coals and

furthermore 100' minimum above any producing formations encountered while drilling
and 100' minimum above any core



O O
DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: FAT CHANCE OIL & GAS COMPANY

Well Name: SUTTON 4-12

Api No.. 43-033-30058 LEASE TYPE: FEE

Section 12 Township 06N Range 07E County RICH

Drilling Contractor TRUE DRILLING COMPANY RIG # 4

SPUDDED:

Date 09/21/2001

Time 1:00 PM

How ROTARY

Drilling will commence

Reported by CASEY OSBORN

Telephone# 1-307-673-1500

Date 09/21/2001 Signed:



0 O
STATE OF UTAH FORM 6

CONBGENTS-MN OFILN UA
AND N

ENTITY ACTIONFORM

Operator: Fat Chance Oil and Gas, LLC Operator Account Number: N 1395

Address: PO Box 7370

city Sheridan

state zip 82801 Phone Number: (307) 673-1500

weli143-033-30

Suttons 4-12 NW 6N

New Entitv Soud Da e Enti Assianment

A /Âg ý 9/20/2001
Comments:

Well 2

Comments

Action Code Current Entity New Entity S >ud Da e Entity Assignment

Comments:

ACTION CODES:
A - Establish new entityfor new well (singlewell only) Lorna James
B - Add new well to existing entity (groupor unitwell) Nam lease Pri
C - Re-assign well from one existingentityto another existing entity ÆA . A 2 A
D - Re-assign well from one existingentityto ature
E - Other (Explain in 'comments'section) ministrativeAssistant 9/21/2001

Title Date
SEP24 2001(5l2000)

DIVISIONOF
OIL,GAS AND





Double Jack Tes g & Services Inc. FIELD TICKET

A$counting Office: P.O. Box 516 Shoshoni, WY 82649 • (307) 878-9396 NE 17766
Field Operations: Shoshoni, WY (307) 876-2308 DATE S ¯

Evanston, WY (307) 789-9213
Rock Springs, WY (307) 382-4020 OPERATOR QQ A.. VMC D

Big Piney, WY (307) 276-5265 CONTRACTOR Í/G ÑCfy
Vernal, UT (435) 781-0448 e .

WELL NÁME DU
T¯¶'<p/\/S

COUNTY
'

STATE · SECTlÖÑ TOWNSHIP RANGE

R /Ch
UT¯

I 2- G767 7 E
Items Tested: LOWTEST PSI TIME HELD HIGHTESTPSI TIMEHELD

MINUTES MINUTES

Top Pipe Rams Closing Unit PSI

Bottom Pipe Rams Closing Time of Rams

BlindRams Closing Time of Annular

Annular B.O.P. Closed Casing Head Valve

Choke Manifold Set Wear Sleeve

Choke Line COMMENTS

KillLine
Super Choke

Upper Kelly
Lower Kelly
Floor Valve

Dart Valve

Casing

ADDITIONALTESTS &COMMENTS s ,

CHARGES

TEST ÞLUG / L
TOP SUB.
KELLYSUB.
X-OVER AllR 2
OTHER

QUANTITY NAttg ,

METHANOL
oTHEN

SUBTOTAL
URCHASEOADen* TESTED BY

,A- )
TAX

CM ANYREPRESENTAflVE DoDBLþ JACKTESTINGUNITNUMBER TOTAL

NOTICETO ALLCUstohEA$
If this account shallnot be paid when due and it la placedwith an attomeyfor collection, or it suitbe instituted totcollection,thëunderälgnedagree(s) to pay in either case, reasonable expense

of collection including attomey's fe68 and couricost in compliance with TAUTHIN LENDINGAND†HEUNIFOM ONSUMËRCAEDIT CODE, the following information disclosure, under the
terms of our regular accounts, allamountsforservicedueendpayablewithinTHIATY (30) DAYSfrornth recelþi Avoicetotsuch services. ALATECHARGE willbe assessed when accounts
are not paid when due. THE LATÉCHARGËlá corbþuted bya "periodic rate 4-3/4%PEA MONTHwhich16âti NUALPEÀCENÍAGE RATE OF 21% to the previous balance In the account
on the billingdate. No further creditcanbe extendedon unpaid delinquent accotJnte until the delinquent account þaldin fult The contractorwillnot be held liable for damages caused by acts
of God, or unforeseen circumstancesthat couldnotbe reasonably anticipatedin performingthe workdone as 56t fórth





6 AM

-- 7
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00NFllENTIAL
STATE OF UTAH FORM 9DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING $. LEASE DESIGNATIONANDSERIAL NUMBER:
Fee

SUNDRY NOTICESAND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do notuse thisfann for poposals in drillnew wells, significansydeepen existingwellsbelow cunent bottonWiele depth, reenter plugged wells,ortodrillhodzontal laterals. UseAPPLICATIONFORPERMITTODRILLform for such pmposals.1. TYPE OF WELL
8. WELLNAMEand NUMBER:OIL WELL O GAS WELL OTHER
Suttons 4-122. NAMEOF OPERATOR:

9. API NUMBER:Fat Chance Oil& Gas, LLC 43033300583. ADDREssOF OPERATOR:
PHONE NUMBER; 10. FIELDANDPOOL, OR WILDCAT:PO Box 7370 cip Sheridan

STATE ZIPS2801 (307) 673-1500 Wildcat4. LOCATIONOF WELL

FOOTAGESATSURFACE:748' F¾ 631' FWL couwiv: Rich
QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 12 6N S STATE:

UTAH
19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATATYPE OF SUBMISSION TYPE OF ACTION

O ACIDizE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING O FRACTURETREAT SIDETRACK70 REPAIR WELL

Appmximate date workwillstad CASING REPAIR NEWCONSTRUCTION O TEMPORARILYABANDON
O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDON VENTOR FLAREO SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK 0 w^tse osseos^t(SubmitOriginal Form Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFFDate ofworkcompletion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOFWELLSITE OTHER: Weekly Report
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSEDOR COMPLETED OPERATIONS.Clearlyshowall pertinent details including dates, depths, volumes, etc.

Drillingat 3003'. Evaluating Frontier coals.

RECEIVED
0CTO9 2001
DIVISIONOF

OIL, GAS ANDMINING

orna James
TITLE Administrative Assistant

A I
DATE

(This space for Blate use only)

($2000) (See Instrucilons on Reverse



CONFllENTIAL
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
FI

NDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals todrill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
7. UNITor CA AGREEMENT NAME:

drillhoriscontallaterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
L TYPE OF wELL 8. WELLNAMEand NUMBER:OIL WELL O GAS WELL 2 OTHER Suttons 4-12
2. NAMEOF OPERATOR: 9. API NUMBER:
Fat Chance Oil & Gas, LLC 4303330058

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL. OR WILDCAT:
PO Box 7370 city Sheridan STATE WY 82801 (307) 673-1500 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL coUNTY: Rich

QTRIOTR.SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT. OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICEOF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SiOETRACK TO REPAIR WELL

Approximate date work Will stait; CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion;

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Weekly Report
CONVERT WELL TYPE RECOMPLETE-DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Evaluating Bear River Interval

RECEIVED
OCT09 2001
DMSION OF

OIL,GASANDMINING

NAME(PLEASE PRINT) Lorna James TITLE Administrative Assistant

SIGNATU DATE 10/3/2001

(This space for State use only)

5/2000) (See Instructions on Reverse



00NFllENTIAL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

Fee
SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITOr CA AGREEMENT NAME:Do not use tNs ionn for proposals to drillnew weis, significantlydeepen existing wells below cunent bottom-hole depth, reenter plugged we8s, or todrii horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLfonn for such proposals,
i. TYPE OF WELL 8. WELLNAMEand NUMBER;OIL WELL GAS WELL OTHER Suttons 4-12
2. NAMEOF OPERATOR: 9. API NUMBER:
Fat Chance Oil &Gas, LLC 4303330058

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL. OR WILDCAT:PO Box 7370 cirv Sheridan WY ZIP 82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTRIQTR,SECTION, TOWNSHIP. RANGE. MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDi2E DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Sutwnita te) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Otiginal Form Only)

O CHANGE WELL STATUS O PRODUCTION (START/RESUME) WATER SHUT-OFFDate of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Weekly Report
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Evaluating Bear River Interval

RECEIVO
DCT18 2001
DIVISION OF

OIL GAS AND L. 3

NAMF(Pt FASF PRINT) Lorna James TITLE Administrative Assistant

SIGNATURE A A A DATE

(This space for State use only)

(92000) (See instructions on Reverse



00 et
CONFilENTIALSTATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 6. LEASEDESIGNATlONAND SERIAL NUMBER:

Fee
SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do not use this fann for proposals to drill new wells, significantlydeepen existing wolle below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPUCATION FORPERMIT TO DRILLforrn for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER;OIL WELL GAS WELL OTHER Suttons 4-12
2. NAMEOF OPERATOR: 9. API NUMBER:
Fat Chance Oil&Gas, LLC 4303330058

3. ADDRESS OF OPERATOR: PHONE NUMBER; 10. FIELDAND POOL,OR WILDCAT:
PO Box 7370 civv Sheridan STATE ZIP 82801 (307) 673-1500 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

u. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE O DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT O SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPOAARILYABANDON

O CHANGE fo PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT ORFLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PL.UGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(STARTIRESUME) O WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Weekly Report
coNVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showallpertinent details including dates, depths. volumes, etc.

Evaluating Frontier interval.

NAME(PLEASE PRINT) Lorna James TITLE Administrative Assistant

SIGNATURE DATE

(This space for Statm use on y)
-

NOVO2 2001
(5/2000) (See Instructions on Reverse Side) DIVISION OF

OIL, GAS AND



CONFIDENTIAL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DEStGNATIONANDSERIAL NUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do not use thisfonn for proposals todrill new wells, significantly deepen existing wells below cument bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL 2 OTHER Suttons 4-12
2. NAMEOF OPERATOR: 9. API NUMBER:
Fat Chance Oil&Gas, LLC 4303330058

3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELD AND POOL. OR WILDCAT:
PO Box 7370 CITY Sheridan STATE \P 82801 (307) 673-1500 Wildcat

4. LOCATIONOF WELL

FOOTAGESAf sURFACE: 748' FNL 631' FWL COUNTY: Rich

QTRIQTR.8ECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 12 T6N R7E S stATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDizE DEEPEN O REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTER CASING O FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart. CASING AEPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATORCHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK O WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS O PRODUCTION (START/RESUME) WATERSHUT-OFF
Date of work compleSon:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSRE O OTHER Weekly Report
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Evaluating Frontier intervat

RECEIVED
NOV08 2001
DIVISIONOF

OIL, GAS ANDMINING

NAME(PLEASE PRINT) Lorna James TITLE Administrative Assistant

SIGNATURE DATE

(This space for Stato use only)

(fW2000) (See instructions on Reverse



DNFIDDEL
STATE OF UTAH .FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATlONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEGORTRIGENAME:

Do not use tNs lorm for proposals to drillnewwells, significantly deepen existingwolle below current botlom-hole depth, reenter plugged wells, or to
7. UNITor CA AGREEMENT NAME:

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Suttons 4-12
2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil&Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 7370 eny Sheridan STATE WY ZIP82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTR/QTR, SECTION, TOWNSHIP. RANGE, MERIDRN: NWNW 12 TbN R7E S STATE:
UTAH

st. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate} ALTERCASING O FRACTURE TREAT O SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of wo¢k completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Weekly Report
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc.

Well shut in until further notice

RECEIVED
NOV19 2001
DIVISIONOF

OIL,GAS AND MINING

NAME(PLEASE PRINT) Lorna James TITLE Administrative Assistant

SIGNATURE DATE 11/13/2001

(This space for State use only)

(5/2000) (See Instructions on Reverse



CONFIDÐR
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells. Or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil&Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO Box 7370 civv Sheridan STATE ZIP82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL coumv: Rich

QTR/QTR. SECTION, TOWNSHIP, RANGE. MERIDIAN: NWNW 12 TßN R7E S sTATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUSING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Weekly Report

CONVERT WELLTYPE RECOMPLETE -DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well shut in until further notice

RECEIVED
DECI 7 2001
DIVISION OF

OIL, GAS AND MINING

NAME(PLEASE PRigT) Lorna James TITLE Administrative Assistant

SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse



O O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,AL.LOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells, orto

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER;

OIL WELL GAS WELL OTHER Suttons 4-12
2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oiland Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT;

PO Box 7370 city Sheridan STATE WY 7,, 82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

OTRIOTR, SECTION, TOWNSHIP. RANGE, MERIDIAN: NWNW 12 T R7E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELt.

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELLSITE OTHER: Monthly Report

O CONVERT WELLTYPE RECOMPLETE - blFFERENT PORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths. volumes, etc.

Well shut in untiloperations resume in Spring 2002. As approved,reporting on a monthlybasis untilthen.

RECEIVED
JAN1 1 2002
DIVISION OF

OIL,GAS AND MINING

NAME(PLEASE PRINT) Lorna James TITLE AdministrativeAssistant

SIGNATURE y . O A DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse



0 9
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 6. LEASEDESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:Do not use thisform for proposals todrillnew wells, signißcantlydeepen existing wells belowcurrentbottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPUCATION FOR PERMITTODRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL 2 OTHER 8 WE NAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:
Fat Chance Oiland Gas, LLC 4303330058

3. ADDRESS OF OPERATOR: PHONENUMBER: 10. FIELOAND POOLOR WILDCAT:
PO Box 7370 CffY Sheridan STATE ZIP82801 (307) 673-1500 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL $31'FWL COUNTY: Ñ|Ch

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN. NWNW 12 R7E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^cle 26 O DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Dupilcate) ALTERCASING FRACTURETREAT O SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Monthly Report
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR CONIPLETEDOPERATIONS.Clearlyshowallpertinent detalls including dates, depths, volumes, etc.

Well shut in untiloperations resume in Spring 2002. As approved,reporting on a monthlybasis until then.

RECEIVED
FEBi 3 2002
DIVISION OF

OIL, GAS A ML

Lorna James TITLE Administrative Assistant

DATE

(This space for Stato use only)

(E2000) (See instructions on Reverse



9 e CONFIDflAL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals todrillnew wells, significantlydeepen existing wells below current bottom-hole depth, reentet plugged wells, of 10
drillhorizontal laterals. Use APPUCATION FOR PERM1TTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GASWELL Q OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oiland Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OA WILDCAT:

PO Box 7370 cin Sheridan sy,,, WY ,, 82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESAT SURFACE: 748' FNL 631' FWL cCUNTY: Rich

QTRIQTR.SECTION.TOWNSHIP.RANGE.MERIDIAN: NWNW 12 TjN R7E S svAfs:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CUAAENTFORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENTREPORT CHANGEWELLNAME PLUG BACK O WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMAfl0N OF WELLSITE OTHER: MonthlyReport

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS.Clearlyshow allpertinentdetails including dates, depths, volumes, etc.

Well shut in untiloperationsresume in Spring 2002. As approved, reportingon a monthly basis untilthen.

RECElv EJ

DIVISION OF
OIL, GAS A 023

NAME(PLEASEPRINT) Lorna James ,,,e, AdministrativeAssistant

SIGNATURE .AX Ê « Û... DATE

(Thisspace for State use only)

(5/2000) (See Instructions on Reverse



CONFilERL
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATlONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTYBEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or lo

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL O OTHER Suttons 4-12
2. NAMEOF OPERATOR; 9. API NUMBEA:
Fat Chance Oiland Gas, LLC 4303330058

3. ADDRESS OF OPERATOR: PHONE NUMBER. 10. FIELD AND POOL, OR Wit.DCAT:
PO Box 7370 cry Sheridan ,,,,sW ZIP 82801 (307) 673-1500 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL coUNTY: Rich

OTRIQTR. SECTION, TOWNSHIP. RANGE. MERIDIAN: NWNW 12 R7E S svATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS O OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Monthly Report
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshowall pertinent details including dates, depths. volumes, etc.

Wellshut in untiloperations resume in Spring 2002. As approved, reportingon a monthly basis until then.

NAME(PLEASE PRINT) Lorna James TITLE Administrative Assistant

SIGNATURE DATE

(This space for State use only)

RECEIVED
(5/2000) (See Instructions on Reverse Side)

DIVISION OF
OIL, GAS AND



g g CONFilENT\AL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER;

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITOr CA AGREEMENTNAME:Do not use this form for proposals to drillnew wells, significantly deepen existingwells below currentbottom-hole depth, reenter plugged wells, of to

drillhorizontal laterals. Use APPUCATION FORPERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBEA:OIL WELL GAS WELL 2 OTHER

Suttons 4-12
2. NAMEOF OPERATOR: 9. API NUMBER:
Fat Chance Oiland Gas, LLC 4303330058

3. ADDRESS OF OPERATOR: PHONENUMBEA: 10. FIELDAND POOL.OR WILDCAT:PO Box 7370 city Sherldan svAT, WY zi, 82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY:Rich

QTR/QTR, SECTION, TOWNSHIP. RANGE. MERIDIAN: NWNW 12 TSN R7E S stATs:
UTAH

CHECK APPROPRIATE BOXESTO INDICATENATUREOF NOTICE, REPORT, OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit in Dupileate) O ALTERCASING FRACTURETREAT SIDETRACKTOREPAIR WELL

Approximate date work will start: CASING AEPAIR NEWCONSTRUCTION O TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE
SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATEADISPOSAL(Submit Original FormOnly)

O CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFFDate of w0th C0mpletion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER: MonthlyReport
O CONVERT WELLTYPE RECOMPLETE - OlFFERENT FOAMATION

12 DESCRIBE PROPOSEDORCOMPLETED OPERATIONS.Clearlyshowallpertinent details including dates, depths, volumes, etc.

Wellshut in untiloperationsresume in Spring2002. As approved,reportingon a monthlybasis untilthen.

NAME(PLEASEPRINT) Lorna James TITLE AdministrativeAssistant

SIGNATURE DATE '

(This space for State use only) RECE IVED
MAY1O2002

(5/2000) (See Instructions on Reverse Side) DIVISION OF
OIL, GAS AND



0 9 00NFllENTIAL
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals lo drillnew wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged walls, or to
7. UNITor CA AGREEMENT NAME:

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

OpWE NASMEa NUMBER:

2. NAMEOF OPERATOR; 9. API NUMBER:

Fat Chance Oiland Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT:

PO Box 7370 civv Sheridan STATE ZIP 82801 (307) 673-1500 Wildcat
4 LKOOAGENSAFTULRLFACE.

748' FNL 631' FWL COUNTY: Rich

QTRIQTR, SECTION. TOWNSHIP, RANGE. MERIDIAN: NWNW 12 R7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit în Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR wELL

Approximate date work will start: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS O OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT O CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Wlonthly Report

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show all pertinent details including dates, depths, volumes, etc.

Wellshut in untiloperations resume in Spring 2002. As approved,reporting on a monthly basis until then.

RECEIVED
JUN10 2002
DIVISION OF

OIL,GAS ANDMINING

NAME(PLEASE PRIN Lorna Jame Administrative Assis

(This space for State use only)

(5/2000) (See instructions on Reverse



00NFilENTIAL
STATE OF UTAH . FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME'

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below cuwent bottorn-hole depth, reenter plugged wells, or to

drill horizontal laterais, Use APPUCATION FOR PERMIT TO DRILLfonn forsu¢h proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OILWELL GAS WELL OTHER Suttons 4-12
2. NAMEOF OPERATOR: 9. API NUMBER

Fat Chance Oil &Gas, LLC 4303330058
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL. OR WILDCAT:
PO Box 7370 otry Sheridan syy WY ,,82801 (307) 673-1500 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL coUNTY: Rich

QTR/QTR.SECTION.TOWNSHIP.RANGE.MERIDIAN NWNW 12 T6N R7E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^GIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING O PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Oate of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths. volumes, etc.

Lease signs erected in order to comply with regulations.

RECEIVED
JUN17 2002
DIVlSIONOF

OIL, GAS AND MINING

NAME(PLEASE PRINT) Bill Courtney TITLE Operations Assistant

SIGNATURE DATE 6/13/2002

(This space for State use only)

(5/2000) (See Instructions on Reverse



DNFilEN11AL
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisfann for proposals to drillnew wells, significandy deepen existing weis below current bottom-hole depth, reentet plugged wells. or to

ddll horizontal laterals. Use APPLICATIONFOR PERMIT 70 DAILLform for suchprop0Sals.

8. WELLNAMEand NUMBER:1. TYPE OF WELL
OILWELL GAS WELL OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBEA:

Fat Chance Oiland Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL. OR WILDCAT:

PO Box 7370 ciTy Sheridan STATE ZIP 82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTRIOTR. SECTION. TOWNSHIP, AANGE. MERIDIAN: NWNW 12 R7E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDI2E DEEPEN AEPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR wELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREV10US PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit originalForm Only)

CHANGE WELL STATUS O PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showallpertinent details including dates, depths, volumes, etc

Wellshut in untiloperations resume in Spring 2002. As approved, reporting on a monthly basis untilthen.

RECEIVED
JUL08 2002
DIVISIONOF

OIL,GAS ANDMINING

NAME(PLEASEPRINT) Lorna James y,ye, Administrative Assistant

SIGNATURE DATE

i

(This spa¢e for State use only)

(5/2000) (See Instructions on Reverse



' * CONFllENTIAL
STATE OF UTAH FORM 9

DEPÅRTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATlONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals todrill new wells, significantlydeepen existing wells below Current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL 2 OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil&Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILOCAT:

PO Box 7370 og Sheridan syny, W ZIP82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTRIQTR,SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICEOF INTENT

(Submitin Duplicate) ALTER CASING
' FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximale date work will start CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Monthly Report

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showallpertinent details including dates, depths, volumes, etc.

Well shut in until testing of other well (Murphy Ridge 1-32) is complete. Testing should be completeby the end of September
2002. As approved, reporting on monthly basis until the end of September 2002.

TIGHTHOLE

NAME(PLEASE PRINT) Lorna James
.

SIGNATURE

TIT E Administ tiveAmistant

I I

(This space for Stato use only)

RECEIVED
(5/2000) (See Instructions on Reverse



9 CONFllENTIAL
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below cunent bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL 2 OTHER

8 WE NAMEami NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil&Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL. OR WILDCAT:

PO Box 7370 civv Sheridan STATE WY 7,,82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTRIQTR, SECTION, TOWNSH1P. RANGE. MERIDIAN; NWNW 12 T6N R7E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICEOF INTENT
(Submit in Duplicate) ALTER CASING

' FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Fonn Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT4)FF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Monthly Report

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showall pertinent details including dates, depths, volumes, etc.

Well shut in untiltesting of other well (Murphy Ridge 1-32) is complete. Testing should be complete by the end of September
2002. As approved,reporting on monthly basis until the end of September 2002.

NAME(PLEASEPRINTN¯Orna James. TITLE Administrative Assistant

SIGNATUR A / 4 DATE

(This space for State use only)

RECEIVED
(5/2000) (See Instructions on Reverse Side) SEP1O2002

DIVISIONOF
OIL,GAS AND



4 00NFilENTIAL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use tNs form for proposals to dril newweis, signlicently deepenexisting wells below current bottom-hole depth, reenter plugged wells, or to
7. UNITor CA AGREEMENTNAME:

dril hodzontal laterals. UseAPPUCATION FORÞERMITTO DRILLform for such proposals.

1. TYPE OFWELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil&Gas, LLC 4303330058
3. ADDRESSOF OPERATOR: PHONE NUMBÊR: 10. FIELDANDPOOL, OR WILDCAT:

PO Box7370 civy Sheridan STATE WY ,,,82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTRIOTR,SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

ii. CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETAEAT SIDETRACKTO REPAIRWELL

Appmximate date work willstart: O CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETOPREVIOUSPLANS OPERATOR CHANGE TUBtNGREPAIR

O CMANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAI.

(Submit OdginalForm Only)

O CHANGEWELLSTATUS O PRODUCTION(STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHEA: Monthlyreport

O CONVERTWELLTYPE RECOMPLETE•DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly showall pertinent details including dates, depths, volumes, etc.

Well shut in until testingofother well(MurphyRidge 1-32) is complete. Testing was extendedand shouldbe completeby the
end of December 2002. As approved,reportingon a monthly basis untiltheend of December 2002

RECEIVED
OCT1 12002
DivislON OF

L Gas AND MINING

NAME(PLEASEPRINT}, Lorna Jarnes TITLE AdministrativeAssistant

SIGNATUR DATE

(This space for State use only)

($/2000) (See Instructions on Reverse



CONFllEN1lAL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. 1FINDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use thisform for proposals todrlIInew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterais. Use APPLICATIONFOR PERMIT70 DRILLform for such proposals.

1. TYPE OF WELL B. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil& Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 7370 CITY Sheridan 27,,, W ,,, 82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTRIQTR. SECTION. TOWNSHIP, RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^ci its O DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTERCASING FRACTURETREAT O SIDETRACKTO REPAIRWELL

Approximate date wodt will start: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Monthlyreport

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showallpertinent details including dates, depths, volurnes, etc.

Well shut in untiltestingof other well (Murphy Ridge 1-32) is complete. Testing was extended and should be completeby the
end of December 2002. As approved, reporting on a monthly basis untilthe end of December 2002

RECEIVED
NOV18 2002
DIVISION OF

OIL, GAS AND MINING

NAME(PLEASEPRINT) Lorna James TITLE Administrative Assistant

SIGNATUR lA ' DATE '

(This space for State use only)

(5/2000) (See Instructions on Reverse



W CONFllERL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF wELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil & Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 7370 cin Sheridan STATE WY z,,82801 (307) 673-1500 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL coUNTY: Rich

QTRIQTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE,NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicale) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work will start CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Monthly report

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRISE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalis including dates, depths, volumes, etc.

Well shut in untiltesting of other well (Murphy Ridge 1-32) is complete. Testing was extended and should be complete by the
end of December 2002. As approved, reporting on a monthly basis until the end of December 2002

RECEIVED
DEC1 12002

DIV.0FOIL,GAS&MINING

NAME(PLEASE PRINT) Lorna James TITLE Administrative Assistant

(This space for State use only)

(5/2000) (See Instructions on Reverse





0 CONFllERL
STATE OF UTAH

FORM 9

DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OîL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEROR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITar CAAGREEMENTNAME:

Do not use this form for proposals to drmnewwens,signliloondydeepen existing wellsbelow current bottom-hole depth, reenterplugged wells, of to

drillhorizontal laterais. Use APPLICATIONFOR PERMITTODRILLform for such proposals.

1. TYPE OFWELL -

8. WELLNAMEand NUMBER:

OILWELL U GAS WELL OTHER Suttons4-12

2. NÄMEOF OPERATOR:
9. API NUMBER:

Fat Chance Oil&Gas,LLC
4303330058

3. ADDRESSOFOPERATOR:
PHONE NUMBER: 10. PIELDANOPOOL, OR WILOCAT:

PO Box7370 avv Sheridan ,,,, WY ,,,82801 (307) 673-1500 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE:748' FNL 631' FWL couart: Rich

QTRIQTR,SECTION, TOWNSHIP, RANGE,MERIO1AN:NWNW 12 T6N R7E S svAva:
UTAH

n. CHECK APPROPRIATEBOXES TO 1NDICATENATUREOF NOTICE,REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERPORATE CURRENT FORMATION

O NOTICEOP INTENT
(Submit in Duplicale) ALTERCAS NG O FRACTURETREAT SIDETRACKTO REPAIRWELL

4,........-•"- O CASINGREPAIA O NEWCONSTRUCTION O TEMPORARILYABANDON

O CHANGETO PREVIOUSPLANS OPERATOR CHANGE O TUBINGREPAIR

O CHANGETUBING O PLUG ANDABANDON VENTORFLARE

O SUBSEQUENT REPORT O CHANGEWELLNAME PLUG BACK WATERDISPOSAL

(SubmitOriginal Form Only) O CHANGEWELLSTAWS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date ofworkcomplellen:
O COMMINGLEPRODUCINGFOWONS RECLAMATIONOF WELLSITE OTHER;

O CONVERTWELLTYPE RECOMPLETE - DIFFERENTFORMATION

12. DESCRISE PROPOSED ORCOMPLETEDOPERATIONS.Clearlyshowallpertinentdetails including dates, depths,volumes, etc.

Wellshut In until testingofotherwell(MurphyRidge 1-32) is complete. Testing was extendedand shouldbe completeby the

end of March 2003. As approved, reportingon a monthlybasis untilthen.

RECEIVED

FEB07 2W3

DMOFOIL,GAS&MINING

NAME(PLEASE PRINTALorna James TITLE
Administrative Assistant

SIGNATURE
DATE

(This space for State use only)

(5/2000)
(See instructions on Reverse



0 CONFIDENTIAL
STATEOF UTAH FORM 9

DEPARTMENTOFNATURALRESOURCES
DIVISIONOF OIL,GASANDMINING 5, !ÆASEDESIONATIONANDSEAIALNUMBER:

Fee

SUNDRYNOTICES AND REPORTS ON WELLS
0, IFINDIAN.At.LOTTERORTRIBENAME:

7. UNITor CA AGREEMENTNAME:

Do not use INs form for proposals to dril newweis, signWigantydeepen exising walls below current bottom.hole depth, reenter plugged wells,or to
dril hostiontel letarels. UseAPPUCATION FORPERMFTTODRILLforrnfor auchproposals,

9. TYPEOP WELL - - a. WEŒNAMEenilNUMBER:

OIL WELL LJ GASWELL VI OTHER Suttons4-12

2. NAMEOF OPERATOR:
9. API NUMBER:

Fat Chance Oli&Gas,LLC 4303330058

3. ADDRESSOFOPEAATOR PHONE NUMBER: 10. AfELDANDPOOL, OR WII.OCAT:

PO Box 7370 CRY Sheridan gy, WY ,,82801 (307) 673-1500 Wildcat
4. LOCARON OP WEŒ

FOOTAGESATSURFACE:748' FNL 631' FWL COUNTY: Rich

OTWOTR.8ECOON,TOWNSHIP.RANGE.MERIDIAN: NWNW 12 T6N R7E S svAva:
UTAH

n. CHECK APPROPRIAÌE BOXESTO INDICATENATUREOF NOTICE,REPORT,OR OTHER DATA

TYPE OFSUBMISSION TYPEOF ACTION

O acm. O DEEPEN WERPORAN CUM PORM

O NOTICEOF INTENT
**•••=-••> O actane- O r=^ctuma- O sournacavo..esaw.a.

a.........*-- 0 =--a O NEWCONSTRUC,- O RMPOR ABANDON

O CNANGE10 PREYiCUSPUNB 0 OPERATORCHANGE O TUUNGMR

O CHANGEn- O PLUGANDABANOON O VENTORFURE

O SUBSEQUENTREPORT 0 CHANGEWELLNAME PLUGBACK WAWR DISPOSAL

(Submit Original Fonn Only)
O CHANGEWELLSTATU• O PRODUCTION(STARTIRESUME) WAWRSHUT-OPF

Date ofworkcompletion:
O COMMINGLEPRODUCING PORMARONS O RECLAMA¶ON OF WELLSITE gyggg: MonthlyReport

O CONVERT WEU. TYPE RECOMPLETE - OlFFERENTPORMATION

12. DESCRIBEPROPOSEDORCOMPLETED OPERATIONS.Clearlyshowallpertinent detailsincluding dates, depths, volumes,etc.

Well shutin untl\testingofotherwell(MurphyRidge1-32) is complete.Testing was extendedandshouldbe completeby the
end ofMarch 2003. As approved,reportingon a monthlybasis untilthen.

RECEIVED

MAR13 2WS
DIV.OFOIL,GAS&MINING

I

NAME(PL.EASSPRI
TITLE AdministrativeAssistant

SIGNATURE Ah Am DATE %

(Thisspace for Stato use only)

(W2000) (See Instructions on Reverse



CONFilENTIR
STATE OF UTAH FRMO 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDEslGNATIONANDSERIAI..NUMBER:

Fee
6. IF INDIAN.ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals todrillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells. Of 10

drillhorizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.

L TYPE OF WELL 8. WELLNAMEand NUMBER;
OIL WELL GAS WELL 2 OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil&Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR Wit.OCAT:

PO Box 7370 CITY Sheridan gy W z,p82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTR/QTR, SECTION, TOWNSHIP,RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE;
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OFACTION

ACIDt2E O DEEPEN REPERFORATE CURRENT FORMATION

O NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Porm Only)

O CHANGEWELLSTATI,is PRODUCTION(START/RESUME) WATERSHUT-OFF

Date ofwork completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER: Monthlyreport

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cle8tly 6how all pertinent details including dates, depths, volumes, etc.

Well shut in pending testing of otherwell(MurphyRidge 1-32). As approved, reporting on a monthly basis.

NAME(PLEASE TTE Ad is tiveAs sta

(This space for Stato use only)

RECEIVED
$1'06¾

(5/2000) (See Instructions on Reverse Side) DIVopOIL,GAS&



CONFIDENTIAL
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MIN1NG s LEASEDESIGNATIONANDGEgfALNUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
6. IP 101AN.ALLOTTSBOATRIAENAME:

Do not use this form lor proposals to drillnew wells, significantly deepen existing wells below current bottom4toledepth, reenter plugged weis, or to
7. UNfTor CA AGNIMMENT NAME:

drillhorizontal laterals. Use APPUCATION FOR PERMIT TODRILL form for such proposals.

L TYPE OF WELL 8. WELL NAMSand NUMBER:

OIL WELL GAS WELL OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. APINUMBER:

Fat Chance Oil&Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL. OR WILDCAT:

PO Box 7370 cin Sheridan , ,,, W z,, 82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

OTRIOTR, SECTION, TOWNSHIP. RANGE, MERIDIAN: NWNW 12 T6N R7E S sTAYE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^clotze O DEEPEN REPERFORATE CURRENT FORMATION

O NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work wîll start: CASING REPAIR NEWCONSTRUCTION O TEMPÓRARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF

Date of work Completion;

O COMMINGLEPAODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Monthly report

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well shut in pending testing of other well (Murphy Ridge 1-32). As approved, reporting on a monthly basis.

NAME(PLEASE PRINT) Orna James TITLE Administrative Assistant

SIGNATURE DATE

5/2000) (See Instructions on Reverse Side} L,GAS&



0 0 00NFilENTIAL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNAT10NANDSERIALNUMBER:

Fee
6. IF INDIAN.ALLOTTEEOR TRIGENAME:

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILL.form for such proposals.

1. TYPE OF WELL 6. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil&Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 7370 crrv Sheridan STATE WY ,,82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESAT SURFACE: 748' FNL 631' FWL COUNTY: Rich

QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDI2E DEEPEN REPERFORATECURRENT FORMATION

O NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK70 REPAIR WELL

Approximate clatework willstart CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATER DISPOSAL

(Submit Original Form only)
CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT.0FF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Monthlyreport

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS.Clearlyshowallpertinent details including dates, depths, volumes, etc.

Well shut in pending testingof other well (Murphy Ridge 1-32). As approved, reporting on a monthly basis.

NAME(PLEASEPRINT) Lorna James TITLE AdministrativeAssistant

SIGNATURE A ha A% DATE

(This space for Stato use only) RECE IVED
JUN202m

(5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&



O O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES ÀND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7, UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged Wells. Of to

drillhorizontal laterais. Use APPLICATION FOR PERMIT TO DAILLform for auch proposals.

1 TYPE OF WELELRATOR:
OIL WELL GAS WELL OTHE

A N

E and NUMBER:

Fat Chance Oil &Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO Box 7370 cin Sheridan WY zi 82801 (307) 673-1500 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTRIOTR.SECTION, TOWNSHIP, RANGE. MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN O REPERFORATE CURRENT FORMATION

O NOTICEOF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTo REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPOP.ARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(STAATIRESUME) wATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Monthlyreport

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showau pertinent details including dates, depths,volumes, etc.

Well shut in pending testing of other well (Murphy Ridge 1-32). As approved, reportingon a monthly basis.

NAME(PLEASE PRINT) Lorna James TITLE Administrative Assistant

SIGNATURE DATE

(This space for State use only)

RECElVED

(See instructions on Reverse Side)

DIV.OFOIL,GAS&MINING



9 * CONFilEL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use thisfonn for proposals todrillnew wells, significantly deepen existing wells bðlowcurrentbottom-hole depth, reenter plugged wells, orto

drillhorizontal laterals, Use APPLICATIONFOR PERMITTO DRILLform for suchproposals,
i, TYPE OF WELL -- 8. WELLNAMEand NUMBER:

OILWELL GAS WELL II(,\ OTHER Suttons 4-12
2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil&Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 7370 CITY Sheridan syny, WY ZIP 82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNI 631' FWL COUNTY: Rich

OTR/QTR, SECTION. TOWNSHIP. RANGE. MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

« CHECK APPROPRIATE BOXES ÍO INDICATENATUREOF NOTIGE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE O DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicate) O ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORAAILYABANDON

CHANGETO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR Ft.ARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATER DISPOS L
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER: ÛOmpletion Details

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshowallpertinent cletailsincluding dates, depths, volumes, etc.

9 5/8" H40 STC 32# @450'
7" J-55 LTC23# @4092'
100 sacks 50/50 poz, 6%D20, 2%S1, .25 pps D29; 100 sacks Class G, 2% S1, .25 pps D29; 200 sacks Class G, 2% S1
PBTD: 4012'
275 sks 50/50 Poz, 1/4 flocele, halad 322, 7/10 2% gel - 3 pounds/sack silicate0.15% veraset
3403' - 3405'
3423' - 3428'
3442' - 3449'
3451' - 3455'
3460' - 3463'
3481' - 3483'
3487' - 3492'
3496' - 3499'

NAME(PLEASE PRINT) Lorna James TITLE Adminstrative Assistant

SIGNATURE .A A A Û DATE 8/13/2003

(This space for Stato use only)

RECEivED
(5/2000) (See Instructions on Reverse Side)

Olv OF OIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING 5. MEA$$OESIGNATIONAÑDSSRIAL NUMBER;

Fee

SUNDRY NOTICES ANDREPORTS ON WELLS 6. IPmm,ALLOTitEORTAIBENAME:

Do not use thisform for pmposals todrillnewwalls, signillennily doopenexistingwolle below currentbolloin4x¾ depth, reenterplugged wells, or to
drillhortzontd! laterals. UseAPRUCATIONFOR PERMt? TO DRILLform ihr suchproposals.

1. TYPEOFWELL 6. WgtkNAM$andNthiARR
OIL WELL GAS WELL OTHER Su#ons 12

2. NAMEOF OPERA†QR: 9. API ÑÜMAEA:

Fat Chance Oli&Gas, LLC
.4303330058

3. ADDRESS 0P OPERATOR: PHONE NUMBER: 10. AIELDÂNDPdCL ORWR.DCAT:
PO Box 7370 g,y Sheridan ,,,, W ,,,82801 (307) 673-1500 Wildcat

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 748' FNI 630 FWL COUNTY: Å
QTR/QTR, SECTION, TOWNSHIP, RANGE. MERIDIAN:NWNW 12 T6N R7E S STATE:

UTAH

st CHECK APPROPRIATEBOXES TO INDICATENATUREOF NOTICE,REPORT.OROTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACuzE D- O REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Dupilcale} ALTENCASING 0 FRACTURETREAT O SIDETRACKTO EPAIR WELL

Approximate date Work willstart CASWG REPMR NEWCONSTRUCTI= O TE YABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUOMRSPMR

O CHANGETUNNG PLUGANDABANDON O VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERDSPPGAL
(Submit Odginal Form Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUTMF
Date of work completion:

O COMMWGLEPRODUCWGPORMADONS RECLAMATIONOF WELLSITE O OTHER:

O CONVERT WELLTYPE RECOMPLETE- DIFPERENT PORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS.Cleadyshowallpertinent detailsincluding dates, depths, volut:10s,etc.
Please change theOperator to:

Quaneco, LLC
PO Box 7370
Sheridan WY 82801

Effective: July 19, 2003
Bond# 885588C

Fat Ch Of &Gas, LLC Quaneco, ËLC
Casey Osbom Casey Osbom

NAME(PLEASE PRINT) TITLE Adminstrative Assistant

SIGNATURE DATE 8/13/2003

(This space for Stato use only)

RECEIVED
(5/2000) (See instructions on Reverse Side)



Divisio'n of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET l. GLH

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the wel1(s) listed below has changed, effective: 7/19/2003
FROM: (Old Operator): TO: ( New Operator):
N1395 - Fat Chance Oil & Gas, LLC N2495 - Quaneco,LLC

PO Box 7370 PO Box 7370
Sheridan, WY 8280\ Sheridan, WY 82801

Phone: 1-(307) 673-1500 Phone: I-(307) 673-1500

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS

COALVILLE9-3 03 020N 050E 4304330322 Fee GW APD C
COALVILLE 12-3 03 020N 050E 4304330323 Fee GW APD C
SUTTONS 4-12 12 060N 070E 4303330058 13286 Fee GW S C
CRANE 4-4 04 060N 080E 4303330049 13056 Fee GW S C
CRANE 12-4 04 060N 080E 4303330050 13057 Fee GW S C
CRANE 13-6 06 060N 080E 4303330054 Fee GW APD C
CRANE 6-7 07 060N 080E 4303330053 Fee GW APD C
CRANE 13-8 08 060N 080E 4303330052 13093 Fee GW S C
CRANE 13-18 18 060N 080E 4303330055 Fee GW APD C
STACEY HOLLOW 14-35 35 070N 070E 4303330056 13104 Fee GW S C
SIMS 13-33 33 070N 080E 4303330051 Fee GW APD C
NEPONSET 4-35 35 080N 070E 4303330048 Fee GW APD C
MURPHY RIDGE 1-32 32 080N 080E 4303330045 12970 State GW S C
MURPHY RIDGE 7-32 32 080N 080E 4303330046 State GW APD C
CRAWFORD 4-25 25 090N 070E 4303330065 Fee GW APD C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/25/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/25/2003

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/25/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 4743368-0161

5. If NO, the operator was contacted contacted
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6. (R649-9-2)Waste Management Plan has been received on:

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases or N/A

8. Federal and Indian Units:
The BLM or BlA has approved the successor of unit operator for wells listed on: N/A

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC'The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/31/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/31/2003

3. Bond information entered in RBDMS on: 10/31/2003

4. Fee wells attached to bond in RBDMS on: 10/31/2003

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: 885708C

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 885588C

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 10/30/2003
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5, LEASE DESIGNATION ANDSERIALNUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOÑEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew weils. significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

1 TYPE OF WELL 6. WËLL NAMEand NUMBER,
OILWELL GAS WELL OTHER Suttons 4-12

2.NAMEOFOPERATOR: 9.APINUMBER:

Fat Chance Oil & Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO Bo× 7370 ciTv Sheridan WY zie82801 (307) 673-1500 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

OTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O -acioiz
DEEPEN REPERFORATE CURRENT FORM/ ION

NOTICE OF INTENT
(Subtnit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBlNG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work compietion
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Monthly report

O CONVERT WELL TYPE RECOMPLETE - DlFFERENT FORMATION

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well shut in pending testing of other well (Murphy Ridge 1-32). As approved, reporting on a monthly basis.

NAME Pl EEASE TTE
Administr ti Assistant

(This space for State use only)

(5/2000) (See instructions on Reverse
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STATEOFUTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELt. NAME and NUMBER.
OIL WELL GAS WELL OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER:

Fat Chance Oil&Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL. OR WILDCAT:

PO Box 7370 C1TY Sheridan sy,,, WY zir 82801 (307) 673-1500 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

OTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF 1NTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBlNG PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of wo<k completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Monthly report

O CONVERT WELL TYPE RECOMPLETE -OlFFERËNT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all portinent details including dates, depths, volumes, etc.

Well shut in pending testing of other well (Murphy Ridge 1-32). As approved, reporting on a monthly basis.

Lorna James Administrative Assistant
GM

A

EAS IA

(This space for Stato use only)

OCT2 O2003
(5/2000) (See Instructions on Reverse
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STATE O UT AMENDEDREPORT FORM 8

DEPARTMENTOF NATURALRESOURCES (highught changes)
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

Fee

WELL COMPLETIONOR RECOMPLETIONREPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL:
LL

SL DRY O OTHER 7. UNITor CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELLNAMEand NUMBER:

'e 2 HORS
TRY S . OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER: a

Fat Chance Oil &Gas, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 40FIELDAND POOLOR WILDCAT

PO Box 7370 CITY Sheridan STATE WY z 82801 gggg-1500 Wildcat
4. LOCATIONOF WELL(FOOTAGES) PER100 ES:SECTION, TOWNSHIP, RANGE,

AT SURFACE: 748' FNL 631' FWL EXPIRED NWNW 12 TONR7E S
ATTOP PRODUCING INTERVALREPORTED BELow: Sarne a above ON //fi dA

12. COUNTY 13. STATE
ATTOTALDEPTH: satnaas above Rich UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 10. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):

9/15/2001 9/29/2001 10/3/2001 ABANDONED READYTO PRODUCE 6860 DF
18. TOTALDEPTH: MD 19. PLUG BACKT.D.: MD 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21. DE H BRIDGE MD

TV 4.110 TVD TVD

22. TYPE ELECTRICANDOTHER MECHA I L LOGS RN (Su t copy ofeach 23.

ØØ RECT o

UERD?EY7

24. CAsiNG AND LINER RECORD(Report all stringe set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#lft) TOP(MD) BOYTOM(MD) STAGEDCEMHENTERCNEOONF
S

CKES
VO BBL) CEMENT YOP ** AMOUNTPULLED

12 1/4 9 5/8 K55 36# 0 453 50/50 100 surface

8 3/4 7 JSS 23# 0 4,092 Glass G 40 3150 CBL
50150 276

25. TUSINGRECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 7/8 3,383
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Frontier 1,453 3,572 1,453 3,572 3,403 3.499 .40 128 open Squeezed

(B) Open squeed

(C) Open Squeek

8 ACID, FRACTURE, TREATWIENT,CEMENT SOUSE25. ETC.

S e

3403 -

DEP9TH91NTERVAL

50000# 20/40, 12000# 16/30, N2 Fo
AMOUNTANDTYPE OF MATERIAL

Oh MG&Milillilu

29. ENCLOSED ATTACHMENTS; 30, WELL STATUS:

ELECTRICAL/MECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY Shut In
SUNDRY NOTICE FOR PLUGGINGANDCEMENT VERIFICATION CORE ANALYSIS O OTHER;

(5/2000) (CONTINUEDON
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31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL- BBL: GAS- MCF: WATER- BBL; PROD. METHOD:
RATES: * 400 Swab

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL; INTERVALSTATUS;
RATES: -a

INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER- BBL: PROD. METHOD:
RATES:

CHOKE SIZE; BG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

INTERVAL C (As shown In item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER- BBL; PROD. METHOD:
RATES: -*

CHOKE SIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF; WATER- BBL: INTERVALSTATUS
RATES: ->

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS AS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MGF: WATER - BBL: INTERVAL STATUS:
RATES: ->

32, DISPOSITIONOF GAS (sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, contents,etc. Narne (Measu
edp

Depth)

Adaville See Mud Logs
Unconformity 1,453
Frontier 1,453 3,572
Aspen 3,572 3,888
Bear River 3,888 4,100
Kelvin 4,100 4,110

35. ADDITIONALREMARKS (include plugging procedure)

38. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME (PLEASE PRIN SSey Osborp TITLE Operations Manager

SIGNATURE DATE 10/22/2003

This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.
** ITEM 24: Cement Top--Show how reported top(s) of cement were determined (circulated (CIR),calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



QUEST ÖËERATIg ,LLC. LEASE: uttons 4-12

COMPLETION & WORKOVER DATE: 10/24/2001

DAILYREPORT CONTRACTOR: Key 373

CASING DETAIL:
KB: 12'

PBTD: 4012' Loggers depth 9 5/8" H40 STC 32# @450'
GRADED ELEVATION: 6859' GR 7" J-55 LTC 23# @4092'
LEGAL DESCRIPTION: T6N, R7E, Section 12, NWNW

TUBINGIPACKER 131 jts. 2 7/8" J-55 on location (4088.96')
DRILLING COST: $458,268.96

DAILY COST: $70,436.00 CUM COST OF COMPLETION: $136,498.00 AFE CUM COST: $594,766.96

DAILY LOG: RU BJ Services to foam frac perfs 3403' - 3499' down casing. Average pressure 3860#. Ma×imum pressure 3880#.
10.7 BPM average with fluid. Nitrogen rate 14,000; 20,000 SCFM - ISIP 3380#; 5M 3100#; 10M 2960#; 15M 2830#;
20M 2760#. 368 bbis. fluid left to recover. Start flowback through 8/64 choke@ 1pm - pressure @2525#. Flowback
well for 4 hours. pressure @ 120#. Choke on 20/64. Recovered frac fluid and nitrogen. Gradually opened choke from
8/64 to 20/64 over the 4 hours. Flow testorswatching well overnight.

DAILY COST:
EÄiCŸãöšfs üù öösië

SERVICE RIG $16,085.00
BOP Weatherford 89.078.00
RENTAL SERVICE TOOLS (DOWNHOLE) BakeroilTooi $5,307.00
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMULATION SERVICE $67,342.00 $67,342.00
SNUBBING SERVICE
ELECTRICIAN
SLICK LINE
ELECTRIC LINE $9,618.00
PERFORATING
FLUIDS Mtnstates wate $594.00 $2,726.00
SUPERVISION w/ EXPENSES $850.00 $8 725.00
FLOW TEST Mtn states $1,000.00 $1,000.00
RENTAL EQUIPMENT (SURFACE) Backhoe $325.00
OTHER Vetco Gray cut casinglinstall wellhead $942.00
TANKS RFR 1 tank 5 day minimum 5472.00
OTHER Sherwood Anchors $1.261.00
QUANECO OH $500.00 $4,000.00
TRUCKING $9.245.00
OTHER AmeriKan $150.00
OTHER Wilson Supply $150.00 5222.00

DAILYTOTAL $70,436.00
PREVIOUS TOTAL $66,062.00
CUMULATIVE TOTAL $136,498.00

DDEDADCI \ DV I ADitlA IAhitt / Iska....s I a



QUEST OPERATI ,LLC. LEASE: uttons 4-12

COMPLETION & WORKOVER DATE: 10/25/2001
DAILYREPORT CONTRACTOR: Key 143

CASING DETAIL:
KB: 12'

PBTD: 4012' Loggers depth 9 5/8" H40 STC 32# @450'
GRADED ELEVATION: 6859' GR 7" J-55 LTC 23# @ 4092'

LEGAL DESCRIPTION: T6N, R7E, Section 12, NWNW
TUBINGlPACKER 131 jts. 2 7/8" J-55 on location (4088.96')
DRILLING COST: $458,268.96

DAILY COST: $7,445.00 CUM COST OF COMPLETION: $143,943.00 AFE CUM COST: $602,211.96

DAILY LOG; Flowed well overnight. Well gradually died. Recovered appro×imately50 bbls. frac fluid. 318 bbls. left to recover.
MIRUSU Key #143, Spot tank, pump and catwalk. Too windy to raise derrick. Wait on wind. Lay pump and swab
lines. Well making a small amount of foamy frac fluid and nitrogen. Left well open to pit on 3/4" choke,

DAILY COST:

SERVICE RIG Key#143 $3.400.00 $19.485.00
BOP weatherford $9,078.00
RENTAL SERVICE TOOLS (DOWNHOLE) _ BakeroilTool $5,307.00
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMULATION SERVICE $67 342.00
SNUBBING SERVICE
ELECTRICIAN
SLICK LINE
ELECTRIC LINE $9 618.00
PERFORATING
FLUIDS Mtn States water $2,726.00
SUPERVISION w/ EXPENSES $850.00 $9 575.00
FLOW TEST Mtn States $1,000.00
RENTAL EQUlPMENT (SURFACE) Backhoe $325.00
OTHER Vetco Gray cut casinglinstallwellhead $942.00
TANKS RFR 1 tank 5 day minimum $472.00
OTHER Sherwood Anchors $1,261.00
QUANECO OH $500.00 $4 500.00
TRUCKING CD Miller $2,695.00 $11 940.00
OTHER AmeriKan $150.00
OTHER Wilson Supply $222.00

DAILY TOTAL $7445.00
PREVIOUS TOTAL $136,498.00
CUMULATIVE TOTAL ,943.00

DOCDARCri DV I fiphin IAMERI Inhnm; I



UESWOPERAWig£LC. LEASE: uttons 4-12

COMPLETION & WORKOVER DATE: 10/26/2001

DAILYREPORT CONTRACTOR: Key 143

CASING DETAIL:
KB: 12'

PBTD: 4012' Loggers depth sandfill@4007' 9 5/8" H40 STC 32# @450'
GRADED ELEVATION: 6859' GR 7" J-55 LTC 23# @ 4092'

LEGAL DESCRIPTION: T6N, R7E, Section 12, NWNW

TUBINGIPACKER 131 jts. 2 7/8" J-55 on location (4088.96')
DRILLING COST: $458,268.96

DAILYCOST: $5,579.00 CUM COST OF COMPLETION: $149,522.00 AFE CUM COST: $607,790.96

DAILY LOG: Still slight blow on well this morning. Raise derrick and finish RU. PU 2 7/8" tubing with 2 7/8" notch collar; 1 jt. 2 7/8" ;
2.313" XN nipple. Tag bottom @ 4007'. Lay down 4 jts. and stand 14 jts in derrick. Total 111 jts. of 2 7/8" tubingin
hole. Bottom 2 7/8" notch collar @ 3473'. 2.313" XN nipple @3441'. Rig to swab. Make 3 runs with swab to XN
nipple @3441'. No fluid or gas recovery. SWI. SDFN.

110 jts 2 7/8" J-55 8rd 3435.94
1 - 2 7/8"x 2.313 XN nipple 1.10
1jt 2 7/8" J55 8rd 30.36
1 - 2 7/8" Brd notch collar .42

KB used 5.00
Bottom NC @ 3472.82

DAILY COST:

SERVICE RIG Key#143 $4,229.00 $23,714.00
BOP Weatherford $9 078.00
RENTAL SERVICE TOOLS (DOWNHOLE) Baker Oil Tool $5 307 00
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMULATION SERVICE $67 342.00
SNUBBING SERVICE
ELECTRICIAN
SÜÕkLINÈ
ELECTRIC LINE 89 618.00
PERFORATING
FLUIDS Mtnstates wate $2 726.00
SUPERVISION w/ EXPENSES $850.00 $10,425,00
FLOW TEST Mtnstates $1,000.00
RENTAL EQUIPM_ENT(SURFACE) Backhoe $325.00
OTHER Vetco Gray cut casinglinstallwellhead $942.00
TANKS RFR 1 tank 5 day minimum $472.00
OTHER Sherwood Anchors $1.261.00
QUANECO OH $500.00 $5,000,00
TRUCKING CD Miller $11.940,00
OTHER AmeriKan $150.00
OTHER Wilson Supply $222.00

DAILY TOTAL $5,579.00
PREVIOUS TOTAL $143,943.00
CUMULATIVE TOTAL $¶9,522.00

PREPARED BY: LORNA JAMES/Johnnv



QUEST OPËkÅTIg,LLC. LEASE: uttons 4-12

COMPLETION& WORKOVER DATE: 10/28/2001

DAILYREPORT ICONTRACTOR: Key 143

CASING DETAIL:
KB: 12'

PBTD: 4012' Loggers depth Sandfill @4007' 9 5/8" H40 STC 32# @450'
GRADED ELEVATION: 6859' GR 7" J-55 LTC 23# @ 4092'

LEGAL DESCRIPTION: T6N, R7E, Section 12, NWNW
TUBINGIPACKER 131 jts. 2 7/8" J-55 on location (4088.96')
DRILLING COST: $458,268.96

DAILYCOST: $10,984.00 CUM COST OF COMPLETION: $160,506.00 AFE CUM COST: $618,774.96

DAILY LOG: Zero # on casing. 19# on tubing. RIH with swab to XN nipple @3441'. Recovered 20' fluid. Rig Mountain States and
pump 50 bbis. city water down tubing. Swab. Fluid @2100'. Recover 40 bbls. Swabbed off, Wait one hour. Recover
1 bbl. fluid. Appro×imately 318 bbis. load fluid left to recover. RD swab. TlH and lay down total 23 jts. 2 7/8" tubing.
ND BOP and land tubing as below. 2.313 XN nipple @ 3351.26'. Bottom notch collar @3383.24. Break out
equipment - pump and lines - RD. Released rig, tanks, and all rental equipment. SWI.
TUBING ASSY:
2 7/8" EVE Brd notch collar .42

1 jt 2 7/8" J-55 EVE 8rd tubing 30,46
1 - 2.313 XN nipple 50xx PIN 2 7/8" 1,10 FINAL REPORT
107 jts 2 7/8" EVE 8rd J55 tubing 3341,26

NET 3373.24
KB used 10.00 Bottom of tubing @3383.24 XN nipple @3351.26

DAILY COST:

SERVICE RIG RELEASED Key#143 $4,734.00 $28,448.00
BOP Weatherford $9 078.00
RENTAL SERVICE TOOLS (DOWNHOLE) BakeroliTooi $5,307 00
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMULATION SERVICE 867.342.00
SNUBBING SERVICE
ELECTRICIAN
SLICK LINE
ELECTRIC LINE $9,618.00
PERFORATING
FLUIDS Mtn States water $285.00 $3,011,00
SUPERVISION w/ EXPENSES $1,975.00 512.400.00
FLOW TEST Mtn States $1,000.00
RENTAL EQUIPMENT (SURFACE) Forklift/toiletreleased $150.00 8475.00
OTHER VetcoGray cut casinglinstall wellhead $942.00
TANKS RFR 1 tank Move tanks to RFRyard $340.00 $812.00
OTHER sherwoodAnchors $1.261.00
QUANECO OH $500.00 $5,500.00
TRUCKING CD Miller Moveout Key rig $3 000.00 $14 940.00
OTHER AmeriKan $150.00
OTHER Wilson Supply $222.00

DAILY TOTAL $10984.00
PREVIOUS TOTAL

.

$149 522.00
CUMULATIVE TOTAL



QUANECO,g LEASE: ttons 4-12

COMPLETION& WORKOVER DATE: 10/9/2001
DAIL ËÞORT CONTRACTOR: 0

CASING DETAIL:
KB: 12'

9 5/8" H40 STC 32# @450'
PBTD: 4012' Loggers Depth 7" J-55 LTC 23# @4092'

GRADED ELEVATION: 6859' GR
LEGAL DESCRIPTION: T6N, R7E, Section 12, NWNW

DRILLING COST: $458,268.96
DAILY COST: $9,266.00 CUM COST OF COMPLETION: $9,266.00 AFE CUM COST: $467,534.96

DAILY LOG: 10-7-01 & 10-8-01 Installing 5K wellhead from Stacey Hollow 14-35. RU Computalog & run cement bond log &
collar log from 4008' - 2950'. Top of cement @appro×imately3160' +/-. Run compensated Neutron Gamma Ray log
from 4008' to 440'. RD Computalog. Installed deadman anchors.

DAILY COST:
EXiLYãöãTs i Eü Eösis

SERVICE RIG
BOP
RENTAL SERVICE TOOLS (DOWNHOLE)
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMULATION SERVICE
SNUBBING SERVICE
N2 SERVICE
SLICK LINE
ELECTRIC LINE $5,128.00 $5,128.00
PERFORATING
FLUIDS
SUPERVISION w/ EXPENSES 2 day $1,925.00 $1.925.00
FLOW TEST
RENTAL EQUIPMENT (SURFACE) Backhoe $200.00 $200.00

TANKS vetcoGray $252.00 $252.00
OTHER Sherwood anchors $1,261.00 $1,261.00
QUANECO OH $500.00 $500.00

DAILYTOTAL $9,266.00
PREVIOUS TOTAL 50.00
CUMULATIVE TOTAL $9266.00

DOWDAR RV I rarrim .1mrrinel if31-IfslAIV I



QUANECO, LEASE: uttons 4-12

COMPLETION & WORKOVER DATE: 10/10/2001
DAILYREPORT CONTRACTOR: Key 373

CASING DETAIL:
KB: 12'

9 5/8" H40 STC 32# @450'
PBTD: 4012' Loggers Depth

7" J-55 LTC 23# @4092'
GRADED ELEVATION: 6859' GR
LEGAL DESCRIPTION: T6N, R7E, Section 12, NWNW

TUBINGlPACKER 131 jts. 2 7/8" J-55 on location
DRILLING COST: $458,268.96

DAILYCOST: $11,617.00 CUM COST OF COMPLETION: $20,883.00 AFE CUM COST: $479,151.96

DAILY LOG: Vetco Gray cut off 7" casing and installed and tested 11" x 3000# x 7 1/16" x 5000# FMC head from Stacey Hollow 14-

35. MIRU Key 373. CDM Trucking moved in and spotted mud tank, pump and side equipment. NU Weatherford BOP
and install rig floor. Tally 52 jts. 2 7/8" tubing with Baker 7" casing scraper and 6 1/8" bit. SDFN

DAILY COST:

SERVICE RIG $3,780.00 $3,780.00
BOP $350.00 $350.00
RENTAL SERVICE TOOLS (DOWNHOLE) Baker 7" esg. Scraper $650.00 $650.00
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMULATION SERVICE
SNUBBING SERVICE
N2 SERVICE
SLICK LINE
ELECTRIC LINE $5 128.00
PERFORATING
FLUIDS Mtn States $198.00 $198.00
SUPERVISION w/ EXPENSES $800.00 $2 725.00
FLOWTEST
RENTAL EQUIPMENT (SURFACE) Backhoe $125.00 5325.00
OTHER Vetco Gray cut casinglinstall wellhead $942.00 $942.00
TANKS vetcooray $252.00
OTHER Sherwood anchors $1,261.00
QUANECO OH $500.00 $1,000.00
TRUCKING CDM $4 272.00 S4 272.00

DAILYTOTAL $11,617.00
PREVIOUS TOTAL $9,266.00
CUMULATIVETOTAL

_______........

$20po.0.0

PREPARED BY: Lorna James/JOHNNY



QUANECO, LEASE: ttons 4-12

COMPLETION & WORKOVER DATE: 10/11/2001

DAILYREPORT CONTRACTOR: Key 373

CASING DETAIL:
KB: 12'

9 5/8" H40 STC 32# @450'PBTD: 4012' Loggers Depth
7" J-55 LTC 23# @ 4092'

GRADED ELEVATION: 6859' GR
LEGAL DESCRIPTION: T6N, R7E, Section 12, NWNW

TUBINGIPACKER 131 jts. 2 7/8" J-55 on location (4088,96')
DRILLING COST: $458,268.96

DAILYCOST: $8,459.00 CUM COST OF COMPLETION: $29,342.00 AFE CUM COST: $487,610.96

DAILY LOG: PU and single in hole with 2 7/8" tubing, 7" Baker casing scraper and 6 1/8" bit. Tag bottom @4025'. Pull bit to
4000', Rig purnp and lines. Test casing and BOP to 3500#. Held ok. RU and swab fluid down to 3000'. Lay down
swab. Lay down total 18 jts. 2 7/8" tubing. TOOH with 2 7/8" tubing, scraper and bit. SDFN.

DAILY COST:

SERVICE RIG $3,398.00 $7 178.00
BOP $3 500.00 $3,850.00
RENTAL SERVICE TOOLS (DOWNHOLE) Baker7"esg.Scraper 8650.00
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMULATION SERVICE
SNUBBING SERVICE
N2 SERVICE
SLICK LINE
ELECTRIC LINE $5,128.00
PERFORATING
FLUIDS Mtn States $261.00 5459.00
SUPERVISION w/ EXPENSES $800.00 $3,525.00
FLOWTEST
RENTAL EQUIPMENT (SURFACE) Backhoe $325.00
OTHER Vetco Gray cut casinglinstallwellhead $942 00
TANKS vetcoGray 3252.00
OTHER Sherwood anchors $1,261 00
QUANECOOH $500.00 $1 500.00
TRUCKING CDM $4,272.00

DAILYTOTAL $8,459.00
PREVIOUS TOTAL $20.88300
CUMULATIVE TOTAL $2g342po

occoncen nv. i , i,--eiinukialv i



QUANECO, LEASE: uttons 4-12

COMPLETION & WORKOVER DATE: 10/12/2001

DAILYREPORT CONTRACTOR: Key 373

CASING DETAIL:
KB: 12'

9 5/8" H40 STC 32# @450'PBTD: 4012' Loggers Depth
7" J-55 LTC 23# @4092'GRADED ELEVATION: 6859' GR

LEGAL DESCRIPTION: T6N, R7E, Section 12, NWNW
TUBINGIPACKER 131 jts. 2 7/8" J-55 on location (4088.96')
DRILLING COST: $458,268.96

DAILY COST: $13,152.00 CUM COST OF COMPLETION: $42,494.00 AFE CUM COST: $500,762.96

DAILY LOG: RU Computalog and perforate intervals 4SPF @90 degree phasing with 4" hollow steel carrier & 23 gram charge:
3403' - 3405'; 3423' - 3428'; 3442' - 3449'; 3451' - 3455'; 3460' - 3463'; 3481' - 3483'; 3487' - 3492'; 3496' - 3499' - total
128 holes.
PU and TlH with Baker 7" RBP, 7" packer, 2,313 XN nippleand 2 7/8" tubing. Set RBP @3535' COR - packer 3370'.
Swab all perfs. Recovered 300' fluid 1st run. Dry to packer 2nd run. TlH with packer to 3500'. Spot 30 blIs. 2% KCL
down tubing. Reset packer @3465';RBP @3535', Break perfs 3481' - 3499; 2200 PSI - Perfs broke. Full
communication uphole. Reset packer @3408'. Broke perfs 3423 thru 3499. Broke perfs @2400#. Pump 15 bb\s @
2700 PSI @3BPM. ISIP 2100#; 5M 1800#, 10M 1725#; 15M 1675#, Release packer. TlH. Reset RBP @3408';
packer @3370'. Broke perfs 3403-05, broke @3200#. Pump 5 bbls. Pressure @3700# @3/4BPM, ISIP 3200#; SM
2150#; 10M 1950#; 15M 1800#. Total fluid pumped into perfs 20+ bbls. Total pumped downhole 70 bbls. Reset RBP
@3535, packer @3320', 2.313 XNN @3365'. Rig to swab IFL @900'. Recovered 20 bbls in 1 hour. Dry to packer
@3370', Wait 1.2 hour recover 50' water. SWI, SDFN

DAILY COST:

SERVICE RIG Key373 $3.559.00 $10,737,00
BOP $350.00 $4.200.00
RENTAL SERVICE TOOLS (DOWNHOLE) BakerOilTool $3.320.00 $3,970 00
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMULATION SERVICE
SNUBBING SERVICE
N2 SERVICE
SLICK LINE
ELECTRIC LINE computalog $3,830.00 $8,958.00
PERFORATING
FLUIDS Mtn states Emptytank and 2% KCL $793.00 $1,252.00
SUPERVISION w/ EXPENSES $800.00 $4,325.00
FLOW TEST
RENTAL EQUIPMENT (SURFACE) Backhoe $325.00
OTHER Vetco Gray cut casinglinstall wellhead $942.00
TANKS Vetco Gray $252.00
OTHER Shelwood anchors $1,261.00
QUANECO OH $500.00 $2.000.00
TRUCKING CDM $4,272,00

DAILYTOTAL $13,152.00
PREVIOUS TOTAL $29.342.00
CUMULATIVE TOTAL 42 4990

PREPARP RY I nrna .] maal.IGHNNY I



QUANEC0 LEASE: uttons 4-12

COMPLETION & WORKOVER DATE: 10/13/2001

DAILYREPORT CONTRACTOR: Key 373

CASING DETAIL:
KB: 12'

9 5/8" H40 STC 32# @450'PBTD: 4012' Loggers Depth
7" J-55 LTC 23# @4092'GRADED ELEVATION: 6859' GR

LEGAL DESCRIPTION: T6N, R7E, Section 12, NWNW
TUBINGlPACKER 131 jts. 2 7/8" J-55 on location (4088.96')
DRILLING COST: $458,268,96

DAILY COST: $7,532.00 CUM COST OF COMPLETION: $50,026.00 AFE CUM COST: $508,294.96

DAILY LOG: 5# pressure on tubing. Swab perfs 3403' - 3499'. IFL @2700'. Dry to packer @3370'. 2 runs, Make three runs with
swab, 1 hour apart Recovered 150' fluid - brown brackish water - No gas shows, Total fluid recovered 5 bbis - 45 bbls
2% KCL lef to recover. RD swab. Recover RBP @3535' and TOH with tubing, packer and RBP. Laid down tubingand
tools. ND BOP and install bonnet and valve. SWl. SDFN.

DAILY COST:

SERVICE RIG Key373 $3,350.00 $14,087.00
BOP Weathedord $1,378.00 $5,578.00
RENTAL SERVICE TOOLS (DOWNHOLE) BakerOilTool $694.00 $4.664.00
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMULATION SERVICE
SNUBBING SERVICE
N2 SERVICE
SLICK LINE
ELECTRIC LINE Computalog cost adjustment $660.00 $9,618.00
PERFORATING
FLUIDS MtnStates Empty tank and 2% KCL $1,252.00
SUPERVISION w/ EXPENSES $800.00 $5,125.00
FLOWTEST
RENTAL EQUIPMENT (SURFACE) Backhoe $325.00
OTHER Vetco Gray cut casinglinstallwellhead $942.00
TANKS Vetco Gray $252.00
OTHER Sherwood anchors $1,261.00
QUANECO OH $500.00 $2,500,00
TRUCKING MtnStates - clean out mud tank $4,272,00
OTHER AmeriKan $150.00 $150.00

DAILYTOTAL §7,532.00
PREVIOUS TOTAL $42,494.00
CUMULATIVE TOTAL ¶50,026.00

PREPARED BY: Lorna James/JOHNNY



QUANECO,gC LEASE: Suttons 4-12

COMPLETION & WORKOVER DATE: 10/14/2001

DAILYREPORT "lia CONTRACTOR: Key 373

CASING DETAIL:
KB: 12'

PBTD: 4012' Loggers Depth 9 5/8" H40 STC 32# @ 450'

GRADED ELEVATION: 6859' GR 7" J-55 LTC 23# @4092'

LEGAL DESCRIPTION: TeN, R7E, Section 12, NWNW

TUBINGIPACKER 131 jts. 2 7/8" J-55 on location (4088.96')
DRILLING COST: $458,268.96

DAILY COST: $7,498.00 CUM COST OF COMPLETION: $57,524.00 AFE CUM COST: $515,792.96

DAILY LOG: RD. Break out equipment. Release rig.

FINAL REPORT

DAILY COST:

SERVICE RIG Key373 $1,998.00 $16,085.00
BOP Weatherford $5,578.00
RENTAL SERVICE TOOLS (DOWNHOLE) Baker Oil Tool $4,664.00
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMU_LATIONSERVICE
SNUBBING SERVICE
N2 SERVICE
SLICK LINE
ELE CTR IC LINE computalog cost adjustment $9,618.00
PERFORATING
FLUIDS MtnStates Empty tank and 2% KCL $1.252.00
SUPERVISION w/ EXPENSES $800.00 $5,925.00
FLOW TEST
RENTAL EQUIPMENT (SURFACE) Backhoe $325.00
OTHER VetcoGray cut casinglinstall wellhead 8942.00
TANKS Vetco Gray $252.00
OTHER Sherwood anchors $1 261.00
QUANECO OH $500.00 $3,000.00
TRUCKING CDM $4,200.00 $8 472.00
OTHER AmeriKan $150.00

DAILY TOTAL 57,498.00
PREVIOUS TOTAL $50 026.00
CUMULATIVETOTAL $57 52±00

DRI DARGB RV I arme lernmol Inl..lAIAIV I



QUEST OPERATIg ,LLC. LEASE: uttons 4-12

COMPLETION&WORKOVER DATE: 10/23/2001
ILYREPORT CONTRACTOR: Key 373

CASING DETAIL:
KB: 12'

PBTD: 4012' Loggers depth 9 5/8" H40 STC 32# @450'
GRADED ELEVATION: 6859' GR 7" J-55 LTC 23# @ 4092'
LEGAL DESCRIPTION: T6N, R7E, Section 12, NWNW

TUBINGIPACKER 131 jts. 2 7/8" J-55 on location (4088.96')
DRILLING COST: $458,268.96

DAILY COST: $8,538.00 CUM COST OF COMPLETION: $66,062.00 AFE CUM COST: $524,330.96

DAILY LOG: Mi tanks. Install BOP with choke. Prepare for foam fracture treatment of Frontier coal. Hauled 400 bbis. city water
and HBR heated from 55 degrees to 85 degrees.

DAILY COST:

SERVICE RIG $16,085.00
BOP Weatherford $3.500.00 $9,078.00
RENTAL SERVICE TOOLS (DOWÑHÕLE) BakeroilTool $643.00 $5.307.00
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
STIMULATION SERVICE
SNUBBING SERVICE
ELECTRICIAN
SLICK LINE
ELECTRIC LINE $9,618.00
PERFORATING
FLUIDS Mtn States City water $880.00 $2,132,00
SUPERVISION w/ EXPENSES $1,950.00 57.875.00
FLOVJTEST
RENTAL EQUIPMENT (SURFACE) Backhoe $325.00
OTHER Vetco Gray cut casinglinstallwellhead $942.00
TANKS RFR 1 tank 5 day minimum $220.00 $472,00
OTHER SherwoodAnchors $1.261.00
QUANECO OH $500.00 $3,500.00
TRUCKING $773,00 $9.245.00
OTHER AmeriKan $150.00
OTHER Fittings $72.00 $72.00

DAILYTOTAL $8..538.00
PREVIOUS TOTAL $57,524.00
CUMULATIVE TOTAL ¶6.062.00

PREPARFD BY I ORNA JAMFS/Johnnv
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QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT RigMove

LEASE: SUTTONS 4-12 DEPTH:
DATE: 20-Sep-01 DAYS SINCE SPUD: 0 FORMATION:
CONTRACTOR: True Drilling 0 FOOTAGE LAST 24 HRS:

REMARKS.start to move in rig on 9/17/01. Start to RU on 9/18/01. 9/19/01 MI surface casing, mud, bits, shock sub, well
head, 20 loads water.

9 5/8" casing tally = 494.23'

DAILYCOST $100,012.96 CUM COST $100,012.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

WOB RPM BHA

SURVEYS: o Comp #2
PRESS
STROKES
LINERS

MUD: wt MUD COMMENTS
vis
filtrate
cake -
ph DRILLING CURVE
ci 0

%sol
py 300 --

YP
mbt 600

Ca

OPERATION HRS: HRS 6 1200
LU

1500

1800 - --------

2100 --------

0 2400
0 5 10 15

DAYS SINCE SPUD
REPORTED BY: Jim Jenkins/Lorna



O O

QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT Drilling

LEASE: SUTTONS 4-12 DEPTH: 90

DATE: 21-Sep-01 DAYS SINCE SPUO 1 FORMATION: surface
CONTRACTOR: True Drilling 0 FOOTAGE LAST 24 HRS: 90
REMARKS; RU and drill 12 1/4" hole. Lost circulation to mouse hole. Veryfine sand, Mixed LCM, Cemented with 6.5
yards cement. Good returns now.

DAILYCOST $22,241.00 CUM COST $122,253.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTC 3/15 0 90

WOB 2o RPM 85 BHA

SURVEYS: o #1 #2
o PRESS 98-100

STROKES 116
LINERS

MUD: wt 8.4 MUD COMMENTS
vis 31
filtrate
cake
ph DRILLINGCURVE
cl O

%sol
py 300 --

mpbt
600 - - - - --

Ca
900

OPERATION HRS: HRS
1200 - - ---- -

Rig Up
Drill 4 1500 -

Mixmud
Cementing 1800 -

Wait on cement 6
2100

24 2400 -
0 5 10 15

DAYS SINCE SPUD
REPORTED BY: Jim Jenkins/Lorna



O O

QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLINGREPORT orilling
LEASE: SUTTONS 4-12 DEPTH: 391

DATE: 22-Sep-01 DAYS SINCE SPUD 2 FORMATION: surface
CONTRACTOR: True Drilling o FOOTAGE LAST 24 HRS: 301

REMARKS;_Drilling 12 1/4" hole. Circulation problems first 100 feet. Surveys taken. Cement washed out. Returns
coming up the mouse hole. Down 4 hours finding a pump.

DAILYCOST $14,038.00 CUM COST $136,291.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTC 3/15 0 391

WOB 15000 RPM 120 BHA Bit, sub 4.5': XO sub 2'; 2-8" DCs, 8-6 1/2" DCs
Total BHA 354.91

SURVEYS: 1/2 @ 108' #1 #2
3/4 o 261' PRESS 400

STROKES 90-100

LINERS 6x91/4

MUD: wt 8.8 MUD COMMENTS.
vis 37
filtrate
cake --
ph DRILLING CURVE
cl 0 - - -i

% sol
300 --pv

YP
600

900 -

OPERATION HRS: HRS
.. 1200

Drilling 19.25 a.
Surveys 1500 - -
Repairs

1800

2100

24 2400
0 5 10 15

DAYS SINCE SPUD
REPORTED BY: Jim Jenkins/Lorna
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QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT Drilling

LEASE: SUTTONS 4-12 DEPTH: 496

DATE: 23-Sep-01 DAYS SINCE SPUO 3 FORMATION:
CONTRACTOR: True Drilling o FOOTAGE LAST 24 HRS: 106
REMARKSi_Set 453' of 9 5/8" 32# STC casing. Returns lost, cement fell away to 80', 1" to surface, cement fell away. 1
jt casing bad due to thread problems.

DAILYCOST $0.00 CUM COST $136,291.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTC R-R 3/15 0 496

WOB 15000 RPM 120 BHA Bit, sub 4.5'; XOsub 2'; 2-8" DCs; 8-6 1/2" DCs

Total BHA 354.91

SURVEYS: o #1 #2
PRESS
STROKES
LINERS 6x91/4

MUD: wt 8.4 MUD COMMENTS;
vis 28
filtrate
cake
ph DRILLING CURVE
ci 0 - - - - - --

%sol
py 300 -- ---

VP
mbt 600 -- ----

Ca
900 -- ----

OPERATION HRS: HRS Iw 1200 --- --
Drilling 5.75 a.

- uJcirculate 4 O
1500 -

Run casing
Cement 1800

Cut off wellhead
Wait on cement B 2100 -

24 2400 ---- --

0 5 10 15
DAYS SINCE SPUD

REPORTED BY: Jim Jenkins/Lorna



O O

QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT Drilling

LEASE: SUTTONS 4-12 DEPTH:
DATE: 23-Sep-01 DAYS SINCE SPUD 3 FORMATION:
CONTRACTOR: True Drilling 0 FOOTAGE LAST 24 HRS:

REMARKS

DAILYCOST $28,791.00 CUM COST $165,082.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTC R-R 3/15 0 496

WOB 15000 RPM 120 BHA Bit sub 4.5'; XO sub 2'; 2-8" DCs; 8-6 1/2" DCs
Total BHA 354.91

SURVEYS: o #1 #2
o PRESS

STROKES
LINERS 6x91/4

MUD: wt MUD COMMENTS

vis
filtrate
cake
ph DRILLING CURVE
ci 0

% sol
py 300

YP
mbt 600

Ca
900 - -

OPERATION HRS: HRS
1200 - - - -

1500 --

1800

2100 -- -

0 2400 - ---- -
0 5 10 15

DAYS SINCE SPUD
REPORTED BY: Jim Jenkins/Lorna



O O

QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT Drilling

LEASE: SUTTONS 4-12 DEPTH: 496

DATE: 24-Sep-01 DAYS SINCE SPUD 4 FORMATION:
CONTRACTOR: True Drilling 0 FOOTAGE LAST 24 HRS: 0

REMARKS _NUand cement down conductor pipe with hot ready-mix. Test BOP and Choke. All tested ok. Lay down 8"
collars. PU directional tools. Directional toolsand 8" collars in hole. Test mud motor. Tested ok.

DAILYCOST $20,183.00 CUM COST $185,265.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTC R-R 3/15 0 496

2 8 3/4" GTS-18 3/15 453

WOB 15000 RPM 120 BHA Bit, sub 4.5'; XO sub 2'; 2-8" DCs; 8-6 1/2" DCs
Total BHA 354.91

SURVEYS: o #1 #2

o PRESS
STROKES
LINERS 6 x 9 1/4

MUD: wt MUD COMMENTS.

vis
filtrate
cake
ph DRILLING CURVE
ci 0 - -

% sol
py 300 - - -

VP
mbt 600 --

Ca
900

OPERATION HRS: HRS
1200 - -

Cement
Nipple Up 8.50

---- 1500
BOP Test

Lay down collars 1800
PU Directional tools B

Repair/Set up directional 2 2100
Run D-Tools and 8" collars

24 2400 - -

0 5 10 15
DAYS SINCE SPUD

REPORTED BY: Jim Jenkins/Lorna



O

QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT Drilling83/4"hole

LEASE: SUTTONS 4-12 DEPTH: 1418

DATE: 25-Sep-01 DAYS SINCE SPUD 5 FORMATION: Adaville

CONTRACTOR: True Drilling 0 FOOTAGE LAST 24 HRS: 922

REMARKS _Adaville coal @ 1350'. Sand and Shale. No shows(< 50 units). TIH. Wash and ream to bottom. Added

section to drilling nipple. Drilled to 1418'

DAILYCOST $29,970.00 CUMCOST $215,235.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTCR-R 3/15 0 496

2 8 3/4" GTS-18 3/15 18.75 453 1378

WOB 26-30K RPM 35/95 BHA Bit, sub 4 5'; XO sub 2'; 2-8" DCs; 8-6 1/2" DCs

SURVEYS: 0.90 @ 1266' #1 #2

o PRESS 1000

STROKES 110
LINERS 6x91/4

MUD: wt MUD COMMENTS

vis
filtrate
cake
ph DRILLING CURVE

/ sol
0 --

300pv

600 -
mbt
Ca

900 -
LL

OPERATIONHRS: HRS I
y 1200 -

Wash & Ream M 0.
LU

Drilling 18.75 ¤
1500 --

Rig Service
Survey 1800 --

Add section to nipple
2100 - -

24 2400 -- -- -
O 5 10 15

DAYS SINCE SPUD
REPORTED BY: Jim Jenkins/Lorna



O

QUANECO, LLC. PRESENT OPERATION:

DAILYDRILLING REPORT Drilling 8 3/4" hole

LEASE: SUTTONS 4-12 DEPTH: 1775

DATE: 26-Sep-01 DAYS SINCE SPUO 6 FORMATION:
CONTRACTOR: True Drliling o FOOTAGE LAST 24 HRS: 357

REMARKSi_Drilling 8 3/4" hole. Problems with directional tools. TOOH. Reset Directional tools. TIH. Wash and ream
to bottom.

100 jts of 7" from Suttons location = 4425.19'

DAILYCOST $35,605.00 CUMCOST $250,840.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTC R-R 3/15 0 496

2 8 3/4" GTS-18 3/15 27.25 453 1756

3 8 3/4" GTS-18 3/15 1,756 19

WOB 30K RPM 35/95 BHA Bit, sub 4.5'; XO sub 2'; 2-8" DCs; 8-6 1/2" DCs

SURVEYS: 0.80 @ 1735' #1 #2

o PRESS 12-1300

STROKES 110
LINERS 6x91/4

MUD: wt 8.9 MUD COMMENTS

vis 31
filtrate
cake ¯-¯¯¯

ph DRILLING CURVE
ci 0

% sol
300pv

yp
600mbt

Ca
900

OPERATION HRS: HRS
1200

Drilling 9.50 a.
Rig Repair 1500

Survey
Slide 1800 -

Trip
Wash and ream 0 2100

MWD 3.75
24 2400 -

0 5 10 15
DAYS SINCE SPUD

REPORTED BY: Jim Jenkins/Lorna



O

QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT Drilling83/4"hole

LEASE: SUTTONS 4-12 DEPTH: 2438

DATE: 27-Sep-01 DAYS SINCE SPUD 7 FORMATION: Frontier

CONTRACTOR: True Drilling 0 FOOTAGE LAST 24 HRS: $$3
REMARKS _Drilling 8 3/4" hole.

DAILYCOST $20,610.00 CUM COST $271,450.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTC R-R 3/15 0 496

2 8 3/4" GTS-18 3/15 27.25 453 1756

3 8 3/4" GTS-18 3/15 17.5 1,756 682

WOB 30K RPM 35/95 BHA Bit, sub 4.5'; XO sub 2'; 2-8" DCs; 8-6 1/2" DCs

SURVEYS: o #1 #2
o PRESS 1500

STROKES 110
LINERS 6 x 9 1/4

MUD: wt 8.9 MUD COMMENTS

vis 32
filtrate
cake -- -- -

ph DRILLING CURVE
ci 0

% sol 300 -
PV

600 --
YP
mbt 900 --
Ca 1200

OPERATION HRS: HRS
b

1̄500 -

Drilling 20.25 1800 --

Slide LU
O 2100 -- ----

Survey
Rig Service 2400 - -

2700 -

3000 ---

24 3300 1 -45

DAYS SINCE SPUD
REPORTED BY: Jim Jenkins/Lorna



O

QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT Drilling83/4"hole

LEASE: SUTTONS 4-12 DEPTH: 3003

DATE: 28-Sep-01 DAYS SINCE SPUD 8 FORMATION: Frontier

CONTRACTOR: True Drilling 0 FOOTAGE LAST 24 HRS: 565

REMARKS_Drilling 8 3/4" hole. Hole is not tight,good returns.

DAILYCOST $23,604.00 CUM COST $295,054.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTC R-R 3/15 0 496

2 8 3/4" GTS-18 3/15 27.25 453 1756

3 8 3/4" GTS-18 3/15 40. 1,756 1247

WOB 30K RPM 35/95 BHA Bit, sub 4.5'; XO sub 2'; 2-8" DCs; 8-6 1/2" DCs

SURVEYS: 1.10 @ 2734' #1 #2
PRESS 1200
STROKES 110
LINERS 6 x 9 1/4

MUD: wt 9 MUD COMMENTS

vis 32
filtrate
cake -
ph DRILLING CURVE
CI 0 - - -- -

--

%sol 300 --

PV
600 --

mbt 900 --

Ca 1200 -- --

OPERATION HRS: HRS 15oo

Drilling 19.25 1soo
Survey 2.00 LU

2100 - - -
Rig repair - pump

3000 - - -

24 3300 0- - -- 13 15

DAYS SINCE NPUD
REPORTED BY: Jim Jenkins/Lorna



O O

QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLINGREPORT Drilling83/4"hole

LEASE: SUTTONS 4-12 DEPTH: 3541

DATE: 29-Sep-01 DAYS SINCE SPUD 9 FORMATION: Aspen Shale

CONTRACTOR: True Drilling o FOOTAGE LAST 24 HRS: 538

REMARKS Repaired survey macine. Good returns, seeing some coal and gas, Top of Aspen shale @ approximately
3530'

DAILYCOST $13,694.00 CUM COST $308,748.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTC R-R 3/15 0 496

2 8 3/4" GTS-18 3/15 27.25 453 1756

3 8 3/4" GTS-18 3/15 40. 1,756 1785

WOB 30K RPM 35/95 BHA Bit, sub 4.5' XO sub 2'; 2-8" DCs: 8-6 1/2" DCs

SURVEYS: 2.00 @ 3316' #1 #2

g PRESS 1200
STROKES 110
LINERS 6 x 9 1/4

MUD: wt 8.9 MUD COMMENTS

vis 32
filtrate
cake
ph DRILLING CURVE

/ sol 300

pv 600

yp 900
mbt 1200
Ca 1500 - -

y 1800
OPERATION HRS: HRS U-

2100
Drilling 20.75 6a.. 2400 - - -
Survey

2700 - - -

Rig Repair
3000

3300

3600

3900 ---

24 4200 -- - 13 15
4500 -

DAYS SINCE SPUD
REPORTED BY: Jim Jenkins/Lorna
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QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT Drilling 8 3/4" hole

LEASE: SUTTONS 4-12 DEPTH: 4110

DATE: 30-Sep-01 DAYS SINCE SPUO 10 FORMATION: Kelvin

CONTRACTOR: True Drilling 0 FOOTAGE LAST 24 HRS: 569

REMARKS Top of Bear River 3905' out at 3980'. 130' rat hole. TD 4110'.

Evening tour started mudding up, morning tour drilled toTD and got the mud up to45-50 for logs. TOOH for logs.

DAILYCOST $17,309.00 CUM COST $326,057.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

1 12 1/4" HTCR-R 3/15 0 496

2 8 3/4" GTS-18 3/15 27.25 453 1756

3 8 3/4" GTS-18 3/15 81.25 1,756 2354

WOB 30K RPM 35/95 BHA Bit, sub 4.5' XOsub 2'; 2-8" DCs; 8-6 1/2" DCs

SURVEYS: o #1 #2
PRESS 1300
STROKES 112
LINERS 6 x 9 1/4

MUD: wt 9 MUD COMMENTS:

vis 50
filtrate
cake --- --

ph DRILLING CURVE
cl 0 --

% sol 300 -- --

pv 600 -- --

yp 900 - --
mbt 1200 -- - -
Ca 1500 --

p 1800 --
OPERATION HRS: HRS *

2100
Drilling 21.25 6

0. 2400
Rig service 0

Circulate 2.25
¯¯¯

3000 -
3300 - -- --

3600 ---

3900 ---

24 4200 --1 15
4500 -

DAYS SINCE SPUD
REPORTED BY: Jim Jenkins/Lorna
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QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT Drilling 8 3/4" hole

LEASE: SUTTONS 4-12 DEPTH:

DATE: 1-Oct-01 DAYS SINCE SPUD 11 FORMATION: Kelvin

CONTRACTOR: True Drilling 0 FOOTAGE LAST 24 HRS:

REMARKS;_30stand short trip. Mix pill. Pulled 30 std. Started back in hole 18 stds., bridged off TOH. Lay down

directional tools, shock sub and bit. PU R&R S-18 bit and sub, TIH. Ran collars. 22 1/2 stds off bottom, wash and ream.

10 stds offbottom, wash and ream.

DAILYCOST $14,456.00 CUMCOST $340,51396

BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

2 8 3/4" GTS-18 3/15 27.25 453 1756

3 8 3/4" GTS-18 3/15 81.25 1,756 2354

4 8 3/4" GTS-18 R&R

WOB 30K RPM 35/95 BHA Bit, sub 4.5'; XO sub 2'; 2-8" DCs; 8-6 1/2" DCs

SURVEYS: o #1 #2
PRESS 1000

STROKES
LINERS 6 x 9 1/4

MUD: wt MUD COMMENTS

vis
filtrate
cake --

ph DRILLING CURVE
ci 0 -

% sol 300 -

pv 600 -

yP 900 -
mbt 1200 -
Ca 1500 --

y 1800 - - -
OPERATION HRS: HRS u-

2100
Trip 13.75 i

D. 2400 -
Wash and Ream 10.25 LU

2700 - -
3000 -- --

3300 -- -|--

3600 -- -
3900 --

24 4200 - - -13 15

4500 - --

REPORTED BY: Jim Jenkins/Lorna James
DAYSSINCE
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QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT Drilling 8 3/4" hole

LEASE: SUTTONS 4-12 DEPTH: 4110

DATE: 2-Oct-01 DAYS SINCE SPUO 12 FORMATION: Kelvin

coNTRACTOR: True Drilling 0 FOOTAGELAST 24 HRS: 0

REMARKS Hole tightwith sloughing. Wash and ream. Circulate. Take logs to 4090'.

DAILYCOST $50,103.00 CUM COST $390,61696

BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE
2 8 3/4" GTS-18 3/15 27.25 453 1756

3 8 3/4" GTS-18 3/15 81.25 1,756 2354

4 8 3/4" GTS-18 R&R

WOB 30K RPM 35/95 BHA Bit, sub 4.5': XO sub 2'; 2-8" DCs; 8-6 1/2" DCs

SURVEYS: o #1 #2

o PRESS 1000
STROKES 110
LINERS 6x91/4

MUD: wt 9.8 MUD COMMENTS.

vis 60
filtrate
cake --

ph DRILLING CURVE
CI 0 -

-

% sol 300 -
pv 600 --

yP 900 -
mbt 1200 -
Ca 1500 -

1800
OPERATION HRS: HRS 2100 ---

Wash & Ream
a. 2400 - -

Circulate 4_50 LU
2700 -

Logging
3000 - -

Trip 14.50
3300 -
3600

3900

24 4200

4500 -

DAYS SINCESPUD
REPORTED BY: Jim Jenkins/Lorna
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QUANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT casing
LEASE: SUTTONS 4-12 DEPTH:

DATE: 3-Oct-01 DAYS SINCESPUO 13 FORMATION: Kelvin

CONTRACTOR: True Drliling 0 FOOTAGE LAST 24 HRS:

REMARKS RU Casers. TlHwith 92 jts. And 1-20' marker jt. To 4091.82'. Set marker at approximately 3200'. RD
Casers. RU Halliburton. Circulate with mud. Pump cement and displace bump @ 10:46 p.m. ND BOP. Release rig 6:30
p.m.

FINAL REPORT

Cement: 275 sks 50/50 Poz, 1/4 flocele, halad 322, 7/10 2% gel - 3 pounds/sack silicate 0.15% veraset.

DAILYCOST $26,879.00 CUM COST $417,495.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

2 8 3/4" GTS-18 3/15 27.25 453 1756

3 8 3/4" GTS-18 3/15 81.25 1,756 2354

4 8 3/4" GTS-18 R&R

WOB 30K RPM 35/95 BHA Bit, sub 4.5'; XO sub 2'; 2-8" DCs; 8-6 1/2" DCs

SURVEYS: o #1 #2
PRESS
STROKES
LINERS 6 x 9 1/4

MUD: wt MUD COMMENTS

vis
filtrate
cake
ph DRILLING CURVE
ci 0 - -

% sol 300 \ - - -- -

PV 600 --

yP 900 ---- --
mbt 1200 -
Ca 1500 -- -

1800 -
OPERATION HRS: HRS 2100

RU Casers a. 2400 --
Run casing 2.50 LU

2700 -
RD casers - RU Halliburton

3000 -- - -
Circulate \

pump cement
3300 --
3600 -

ND BOP, set slugs, clean up, release rig
3900 - -

23.5 4200 --- 15
4500 --- --

DAYS SINCE SPUD
REPORTED BY: Jim Jenkins/Lorna
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QLIANECO, LLC. PRESENT OPERATION:

DAILY DRILLING REPORT oss,as
LEASE: SUTTONS 4-12 DEPTH:
DATE: 4-Oct-01 DAYS SINCE SPUD 14 FORMATION:
CONTRACTOR: True Drliling o FOOTAGE LAST 24 HRS:

REMARKS

DAILYCOST $40,773.00 CUM COST $458,268.96
BIT DATA: NO. SIZE TYPE JETS HRS DEPTH IN FOOTAGE

2 8 3/4" GTS-18 3/15 27.25 453 1756
3 8 3/4" GTS-18 3/15 81.25 1,756 2354
4 8 3/4" GTS-18 R&R

WOB 30K RPM 35/95 BHA Bit, sub 4.5'; XO sub 2': 2-8" DCs; 8-6 1/2" DCs

SURVEYS: o #1 #2
e PRESS

STROKES
LINERS 6 x 9 1/4

MUD: wt MUD COMMENTS;
vis
filtrate
cake

*/ sol

DRILI NG CU E

yP 900 --

mbt 1200 --

Ca 1500 - -
1800OPERATION HRS: HRS -

2100

0 420 - - 15

DAYS SINCESPUDREPORTED BY: Jim Jenkins/Lorna
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OLENE S. WALKER

Governor

GAYLE E McKEACHNIE
LieutenantGovernor

State of Utah

Department of
Natural Resources

ROBERTL. MORGAN
execunvenirector May 24, 2004
Division of

Oil, Gas & Mining
LOWELL P.BRAXTON

vivisionDirector Casey Osborn
Quaneco,LLC
P. O.-Box 7370
Sheridan, Wyoming 82801

Re: Notice's of Violation (NOV's) - Wells/locations in Rich
County, Utah

Dear Mr. Osborn:

On August 11, 2003, Division staff member's conductedinspections of wells located in Rich County, Utah, operated by FatChance Oil & Gas, LLC "Fat Chance". Quaneco,LLC "Quaneco"was the mineral lessee, Fat Chance was the designated operator.

Several of the wells had been drilled and completedhoweverthe reserve pits had not been closed and reclaimed within1 year following drilling and completion of the well's inaccordance with R649-3-16 et at (copy enclosed), Reserve Pits andOther Onsite Pits.

In addition, some well locations had drill pads, access
roads, and pits built that were not being maintained, where nodrilling activity had taken place, a violation of R649-3-15 et al(copy enclosed), Pollution and Surface Damage Control.

Fat Chance was notified via telephonein late August 2003,of theabove stated non-compliance issues, and was advised tocomply beforewinter2003.

UldV1594 WestNorthTemple, Suite 1210, PO Box 145801,Salt LakeCity, UT 84114-5801
telephone(801)538-5340•facsimile (801)359-3940 •TTY (801)538-7458• www.ogm.utah.gov Where ideas
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Page 3 - ¯

Quaneco,LLC
May 24, 2004

Quanecohas (30) thirty days, from receipt of this letter, to
close and reclaim the reserve pits on the locations where the wells
have been drilled and completed. In addition, all drill pads and
access roads need to be cleared of weeds/sagebrush, and all scrap
or other materials not in use at the locations should be removed
from the property or be stored in an orderly manner.

Quanecohas (30) thirty days, from receipt of this letter, to
report information regarding the rat hole spud on the Crawford 4-
25 well, and to replace thepit liner or close and reclaim the pit,
plug the rat hole spud, and reclaim the entire location. The permit
expires on 11/28/04.

Quanecohas (30) thirty days, from receipt of this letter, to
install a fence around thepartially constmeted reserve pit at the
Murphy Ridge 7-32 well location, and to clear the weeds and
sagebrush from the drill pad and access road or close and reclaim
the reserve pit, and reclaim the entire location. The permit expires
12/31/04.

The NOV's will remain in effect until the listed
deficiencies are corrected. Failure to comply will result in further
enforcement action by the Division.

If you have any questions regarding this matter please
contact Lisha Cordova at (801)538-5296 or Dan Jarvis at
(801)538-5338.

John R. Baza
Associate Director

cc: Gil Hunt, Technical Services Manager
Bill Hopkin, Deseret Land & Livestock/Landowner
Ed Bonner, SITLA/Landowner (Murphy Ridge 1-32 & 7-32)
George Frazier, Landowner (Crawford
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QUANEco, LLC

Box 7370-Sheridan, WY 82801-Office 307-673-1500.Fax307-673-1400 quaneco@fiberpipe.net

June 15, 2004

Mr. Dustin Doucet
Utah Department of Natural Resources
Division of Oil, Gas, & Mining
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, Utah 84114-5801

Re: Response to NOV's dated May 24, 2004 and received June 3, 2004

Dear Mr. Doucet:

Quanecohas been evaluating the subject leases since 2001. The program has
consisted of drilling wells and testing to either condemn or prove viability. Due to the
fact that zones of interest have been penetrated that are potentially profitable, Quanecois
reluctant to abandon wellbores and/or wellsites that may prove to be valuable based upon
future exploration.

Quanecois cognizant of the regulations attached with the letter and has indeed
taken all reasonable precautions to avoid polluting. In addition to pollution prevention,
Quanecohas gone beyond the requirements of the negotiated surface use agreement to
construct new roads, upgrade existing roads, install cattle guards, build bridges, pay for
steel gates, seed disturbed areas with the surface owner's recommended seed mix and
minimize surface disturbance. Quanecohas been sensitive to the landowner's organized
surface activities such as the handcart reenar: ments by scheduling drilling and testing
operations to prevent disturbance. Quanecohas respected the landowner by not storing
an excessive amount of equipment on locations. Today, only a minimal amount of
equipment is stored. Quanecohas consistently responded to the landowner's requests.
However, Quanecois not in the position to influence royalty owners to give a portion of
royalty to another royalty owner.

Quanecobelieves that permission has been granted to date to delay pit
reclamation; however, it was understood that the pit situation would be reevaluated this
summer. Throughout the past three years, Quanecohas maintained contact with your
office and the landowner. We have made it clear that the results from the exploration
activities to date have been inconclusive at best, but recognize the prospect has unlimited
potential geologically and Quaneco'sbelief in the area is substantiated by the continuing
investment of time and money· RECENED

JUN2.2200

DN.OFO\L,GAS&



Quanecowill begin mobilizing to respond to the claims of violation. Quanecois
unable to meet the thirty-day requirements on most of the claims due to the unexpected
position from your agency of violation and the short notice. Once again, I believe
Quanecohas been extremely sensitive to cooperating with both your agency and the
landowners. When there was news to report, we have reported and we do believe that we
had permission to delay pit reclamation. Therefore, I formally request that you allow us
to proceed in a cost efficient manner to perform the minimal amount of work that needs
to be accomplished. We have already contacted the contractor recommended by the
landowner to perform this work; however, his schedule would not allow him to complete
all of the work within thirty days.

Quanecodid not consider the Crawford 4-25 a legitimate spud so did not report
same. Quanecohas been in contact with the landowner for the duration and has honored
and responded to his requests in the past.

Quanecois a prudent operator and has legally leased the minerals on these
properties. Our intent is to explore for and hopefully develop commercial volumes of
natural gas. We understand that adherence to regulations is necessary. We recognize the
value of cooperation with your agency and we respect your agency's role of being good
stewards of the land.

I will be looking forward to your response and in the meantime we will move
forward with correcting the claimed deficiencies.

Casey



g QUANE CO g

Comminedto AmericanEnergyIndependence

August 19, 2004
RECEIVED

Mr. Dustin Doucet
Utah Department of Natural Resources DIVOFOR.,GAS&MININDivision of Oil, Gas, & Mining
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, Utah 84114-5801

Re: Quaneco'sRich County activity forecast for fourth quarter 2004

Dear Mr. Doucet:

Quanecointends to backfill and reclaim the reserve pits at the following locations
this fall:

Crane 4-4
Crane 12-4
Crane 13-8
Suttoris4-12
Stacey Hollow 14-35
Murphy Ridge 1-32

Quanecointends to backfill the reserve pit and reclaim the entire location at the
following two locations this fall:

Murphy Ridge 7-32,

Reseeding will be conducted in cooperation with Deseret Land.

Quanecohas entered into an agreement with Fellows Energy allowing them an
opportunity to conduct exploration operations for the near term. It is anticipated that
Fellows' operations and evaluations will continue through 2005; therefore, Quaneco
intends to maintain all existing wellbores in a shut in status.

Sincerely,

Casey born

Tel: (307) 673-1500 Fax: (307) 673-1400
1043 Coffeen Avenue, Suite B2, Sheridan, Wyoming
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Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

O Well File Suspense Other

(Return Date)
(Loc.) Sec Twp Rng .

(To-Initials)
(API No.)

L DateofPhoneCall: ; 0 Time: jf'c()

2. DOGM Employee (name) ( Initiated Call)

Talked to:

Name ,,- ( Initiated Call) - Phone No. (307 ) Ís7 9- Wory
of (Company/O anization) 7 . Toc.

3. Topic of Conversation: f em; f) 4
/7'

y . 'l 2pt

4. Highlights of
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPL1CATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Suttons 4-12

2. NAMEOF OPERATOR: 9. API NUMBER:

Quaneco, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WILDCAT:

PO Box 7370 corv Sheridan WY as 82801 (307) 673-1500 Wildcat
4, LOCATlON OF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWL COUNTY: Rich

QTR/QTR, SECTION, TOWNSHlP, RANGE, MERIDIAN: NWNW 12 T6N R7E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

coNVERT WELL TYPE RECOMPLETE -DIFFERENT FORMAT10N

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pit reclaimed and fence removed by TP Construction 10/2/2004

NAME(PLREEASE TDATE AdrTiini2strative Assistant

(5/2000) (See Instructions on Reverse



Lishá Cordova - Release of QuanecoNOV c Page 1

November 1, 2004

Casey Osborn
QuanecoLLC
P.O. Box 7370
Sheridan, Wyoming 82801

Re: Satisfactory Closure for Notice of Violation (NOV) Dated May 24, 2004.

Mr. Osborn,

The compliance work accomplished by Quanecosince the issuance of the NOV
dated May 24, 2004 is acknowledged, and is adequate for Closure of the NOV.

There is however some work in progress and other related items of concern that
remain. The Division will be conducting field inspections again in the spring of 2005 and
will be looking into any remaining items of concern . It should be noted that your permit
to drill does not include a permit to store unused equipment, tubing or casing on the
location. That, along with the condition of your pit liners are some of the items we will be
inspecting in the spring.

Questionsregarding this matter should be directed to Lisha Cordova in our Salt
Lake Office, at (801) 538-5296.

Sincerely,

K. Michael Hebertson
Manager, Hearings &



= OIL & GAS INFORMATION SYSTEM ..

FILE EDIT OIL GA5 GA5 PLANT REPORTS DBMAINTENANCE OPTIONS HELP DATACONVERSIONLOG5 DATABA5EQUERY

BL SEAROM WE A WELLHISTORY WELLACTIVITY

WELLNAME SUTTONS 4-12 API NUMBER 4303330058 WELL TYPE GW WELL STATUS S

OPERATOR OUANECO,LLC ACCOUNT NÑ95 OPERATOR APPROVED BY BLMi BIAE

DESIGNATED OPERATOR ACCOUNT

ELDNAME WILDCAT FIELDNUMBER 1 FIRSTPRODUCTION LA | PA DATE

WELL LOCATION: CONFIDENTIALFLAG LEASENUMBER FEE

SURF LOCATION 748 FNL 0631 FWL CONFIDENTIALDATE 2002 MINERALLEASETYPE 4

Q. S. T. R. M. NWNW 06.0 N 07.0 E DIRECTIONAL| HORIZONTAL SURFACEOWNERTYPE 4

COUNTY RICH HORlZONTALLATERALS INDIANTRIBE

UTMCoordinates: ORIGINALFIELDTYPE CA NUMBER

SURFACE - N 4568950.00 BHL- N WILDCATTAXFLAG UNITNAME

SURFACE - E 490880.00 BHL- E CB-METHANEFLAG CUMULATIVEPRODUCTION:

ELEVATION6859 GR OlL
LATITUDE 41.27384

BONDNUMBERITYPE 04402 5 GAS
ONGITUDE -111.10890 I

WELL IMAGES PRODUCTION GRAPH
WATER I

COMMENTS 010924 ENTITYADDED:031031 FR N1395:

Create NewRec Save Cancel Change To History To Activity ErintRecd ExportRecd

start Novell-deliveredApplicati. DIL 8: GAS InlFORMAT.. Well SelectionCriteria 2:57



StaAof Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt
Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax
Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov

November 25, 2004

Lorna James
Fat Chance Oil & Gas, LLC
PO Box 7370
Sheridan, WY 82801

Re: Notification of Sale or Transfer of Fee Lease Interest

Dear Ms. James:

The Division has received notification of a operator change from Fat Chance Oil & Gas,
LLC to Quaneco,LLC for the attached list of wells which are located on fee leases.

Utah Administrative Rule R649-2-10 states; the owner of a lease shall provide
notification to any person with an interest in such lease, when all or part of that interest in the
lease is sold or transferred.

This letter is written to advise Fat Chance Oil & Gas, LLC of its responsibility to notify
all individuals with an interest in this lease (royalty interest and working interest) of the change
of operator. Please provide written documentation of this notification to:

Utah Royalty Owners Association
Box 1292
Roosevelt, Utah 84066

Your assistance in this matter is appreciated.

Sincerely,

Earlene Russell
Engineering Tecimician

ec: Utah Royalty Owners Association, Lamar Wilson
John R. Baza, Associate Director
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Fat Chance Oil & Gas, LLC
November 25, 2004

ATTACHMENT "A"

Well Name Sec.-Twsp -Rne. API Number
NEPONSET 4-35 35 080N 070E 4303330048
CRANE 4-4 04 060N 080E 4303330049
CRANE 12-4 04 060N 080E 4303330050
SIMS 13-33 33 070N 080E 4303330051
CRANE 13-8 08 060N 080E 4303330052
CRANE 6-7 07 060N 080E 4303330053
CRANE 13-6 06 060N 080E 4303330054
CRANE 13-18 18 060N 080E 4303330055
STACEY HOLLOW 14-35 35 070N 070E 4303330056
SUTTONS 4-12 12 060N 070E 4303330058
CRAWFORD 4-25 25 090N 070E 4303330065
COALVILLE9-3 03 020N 050E 4304330322
COALVILLE 12-3 03 020N 050E



O O
JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah March 3, 2005

Department of
Natural Resources

MICHAEL R. STYLER
aecutivenirecto, CERTIFIED MAIL NO. 7002 0510 0003 8602 5733

Division of
Oil, Gas & Mining Ms. Lorna James

MARY ANN WRIGHT Quaneco,LLC
Acting Division Director P.O. 80x 7370

Sheridan, Wyoming 82801

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for
Fee or State Leases.

Dear Ms. James:

As of March 2005, QuanecoLLC has five (5) Fee Lease Wells and one (1)
State Lease Well (see attachment A) that are in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond
twelve (12) consecutive months require the filing of a Sundry Notice in accordance
with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division") approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the
Division grants approval for extended shut-in time upon a showing of good cause by
the operator (R649-3-36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with
the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, SaltLakeCity, UT 84114-5801
telephone(801) 538-5340 •facsimile (801) 359-3940 - TTY (801) 538-7458
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Page 2
Ms. Lorna James
March 3, 2005

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD:je
Attachment
ec: John Baza

Well File
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ATTACHMENT A

Well Name Location API Lease Type Years Inactive
1 Murphy Ridge 1-32 NENE Sec 32-T8N-R8E 43-033-30045 State 1 Year 5 Months
2 Stacy Hollow 14-35 SESW Sec 35-T7N-R7E 43-033-30056 Fee 1 Year 5 Months
3 Suttons 4-12 NWNW Sec 12-T6N- R7E 43-033-30058 Fee 1 Year 5 Months
4 Crane 4-4 NWNW Sec 4-T6N-R8E 43-033-30049 Fee 1 Year 5 Months
5 Crane 12-4 NWSW Sec 4-T6N-R8E 43-033-30050 Fee 1 Year 5 Months
6 Crane 13-8 SWSW Sec 8-T6N-R8E 43-033-30052 Fee 1 Year 5



Quaneco, LLC
850 Val Vista-Box 7370-Sheridan, WY 82801-Office 307-673-1500-Fax 307-673-1400 mailto:quaneco@fiberpipe.net

8/4/2005

State of Utah
Division of Oil, Gas and Mining
ATTN: Mr. Dustin Doucet
PO Box 145801
Salt Lake City UT 84114-5801

RE: Integrity Testing

Dear Mr. Doucet,

I am writingto follow up on temperaturesurveys that were conductedon May 24th Of this year at our
well locations in Utah. An email was sent on June 1, 2005 reflectingthe results of the requested
testing. A copy of said email is attached hereto. Given that the wells are still in good condition,
Quaneco LLC would like to request an extensionof the Division's approval of our shut-in status. We
have sincere hopes that our partner, Fellows Energy, willbe developing this acreage further later this
year as weather conditions permit.

Thank you for your time and consideration in this matter.

Sincerely,

Lorna James
Administrative Assistant

RECEIVED
AUS12 2005

DIV.0FOtL,GAS&
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Loma James

From: "Johnny Lewis" <jass@fiberpipe.net>

To: <\james@fiberpipe.net>

Sent: Thursday, August 04, 2005 3:17 PM
Subject: Fw: Temp Log Info 5 2005

--- Original Message ---

From: Johnny Lewis
To: P Tromp ; Bill@EMIT ; ljames@fiberpipe.net ; jass@fiberpipe.net; ANNAl JHL
Sent: Wednesday, June 01, 2005 8:36 AM
Subject: Temp Log Info 5 2005

Temperature Surveys of Utah Overthrust Wells
May 24/25 2005

by Superior Production Logging
Surface to PBTD

Stacy Hollow 14-35
05-24-05 Temp Log

Fluid Level @ 436' - 0 psi on csg
Max. Temp 111.2
Depth Logger @5188 / PBTD @5185 - Perfs: 4378-4950 - Cmt top@2850
*No Temperature Anomalies Seen on Logs
A constant gradient was maintained from fluid level to perforations
Casing looks OK - 5 ½" 15.5# csg @6002 to Surface / *No tbg in hole

Suttons 4-12
05-24-05 Temp Log

Fluid Level @1062'- 50 PSI TBG / 70 PSI CSG
Max. Temp 95.6
Depth Logger 3942 / PBTD @4012 - Perfs: 3403-3499
* Possible sand fillfrom sand frac - Cmt top @3150
*No Temperature Anomalies Seen on Logs
A constant gradient was maintained from fluid level to perforations
Casing looks OK - 7" 23# 4092 to surface / *2 7/8 tbgto 3374

Crane 13-8
05-25-05 Temp Log
Fluid Level @286' - 0 psi on csg
Max. Temp 92.1
Depth Logger 3383 / PBTD @3395 - Perfs:3037 - 3369
Cmt top @2100
*No Temperature Anomalies Seen on Logs
A constant gradient was maintained from fluid level to perforations
Casing looks OK - 7" 23# 3764 to surface / *No tbg in hole

Crane 12-4
05-24-05 Temp Log
Fluid Level @218'-O psi on tbg and csg
Max. Temp 65.2
Depth Logger 1641 / PBTD @ 1682
7" Fiberglass Csg 1611 to 1692 Under reamed 14" from 1637 to 1653
7" 23# Csg 1611 to surface Est. Cmt Top @1000
*No Temperature Anomalies Seen on Logs
A constant gradient was maintained from fluid level to Under reamed Zone
Casing looks OK -

* 2 7/8 tbgto 1633
Fill @ 1641 from possible sloughing coals

Crane 4-4



Page 2 of 2

05-24-05 Temp Log
Fluid Level @Surface - Opsi on csg
Max. Temp 61.7
Depth Logger 1442'

*Well never Completed or Cleaned Out / Calc. Cmt Top @1050
T' 23# 1598 to surface / T' FG 1598-1705 / TD @ 1820'

*No Temperature Anomalies Seen on Logs
A constant gradient was maintained from fluid level to 1442
Casing looks OK -

*No Tbg
Murphy Ridge 1-32
Fluid Shots
05-01-05 Csg 16 PSI / Tbg 18 PSI - 20 jts to Fluid / Approx. 640'
05-25-05 Csg 0 PSI / Tbg 0 PSI - 20 jts to Fluid / Approx. 640'
No change in fluid levels with or without pressure or 24 days between shots
Indicates that casing is OK
*Also other 5 wells logged with temperature logs show no signs of casing being bad

JHL 06/01/05

No virus found in this incoming message.
Checked by AVG Anti-Virus.
Version: 7.0.322 / Virus Database: 267.3.2 - Release Date: 5/31/2005

No virus found in this incoming message.
Checked by AVG Anti-Virus.
Version: 7.0.338 / Virus Database: 267.10.0/63 - Release Date: 8/3/2005
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah September 22, 2005

Department of
Natural Resources

MICHAEL R. STYLER Ms. Lorna James
Executive Director Quaneco,LLC
Division of P.O. Box 7370

Oil, Gas & Mining Sheridan, Wyoming 82801

JOHN R. BAZA
Division Director Re: Extended Shut-in and Temporarily Abandoned Well Requirements for

Fee or State Leases.

Dear Ms. James:

The Utah Division of Oil, Gas & Mining ("Division") is in receipt of your letter dated
August 4, 2005 (received by the Division on 8/12/2005) requesting extended shut-in or
temporarilyabandoned (SI/TA) status for five (5) Fee Lease Wells and one (1) State Lease Well
(see attachment A). Quaneco,LLC ("Quaneco")has supplied copies of temperature logs and
fluid level shots and has supplied explanations as to how this information shows the wells to
have integrity. The Division understands that Fellows Energy, Quanecos'partner, will be
developing the properties this coming year.

Based on the submitted information and the plan of action, Quanecos'request for
extended shut-in/temporarily abandoned (SI/TA) status for the 6 wells listed in attachment A are
approved. The approvals are valid through August 1, 2006. A continued monitoring program
should be followed to ensure continued integrity throughout the approval period. The results of
the monitoring program should be submitted to the Division at the end of the approval period.
However, should pressures or fluid levels change significantly contact the Division immediately.
Remedial action may be necessary.

If you have any questions or need additional assistance in regards to the above matters
please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

Attachment
ec: Well Files

SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(80 l) 538-5340 • facsimile (80 I) 359-3940 • TTY (801)538-74$8. www.ogm
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ATTACHMENT A

Well Name Location API Lease Type Years Inactive

1 Murphy Ridge 1-32 NENE Sec 32-T8N-R8E 43-033-30045 State 3 Years O Months

2 Stacy Hollow14-35 SESW Sec 35-T7N-R7E 43-033-30056 Fee 4 Years O Months

3 Suttons 4-12 NWNW Sec 12-T6N- R7E 43-033-30058 Fee 3 Years 11 Months

4 Crane 4-4 NWNW Sec 4-T6N-RSE 43-033-30049 Fee 4 Years 5 Months

5 Crane 12-4 NWSW Sec 4-T6N-RSE 43-033-30050 Fee 4 Years O Months

6 Crane 13-8 SWSW Sec 8-T6N-R8E 43-033-30052 Fee 4 Years 1



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
ÛÌVÎSÎOn of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

September 2, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6176

Ms. Lorna James
Quaneco,LLC
PO Box 7370
Sheridan, WY 82801

Re: Crane 4-4 API 43-033-30049, Crane 12-4 API 43-033-30050, Crane 13-8 API 43-033-30052,
Stacey Hollow 14-35 API 43-033-30056, Suttons 4-12 API 43-033-30058, Murphy Ridge 1-32
API 43-033-30045
Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on
Fee or State Leases

Dear Ms. James:

As of July 2008, Quaneco,LLC ("Quaneco")has five (5) Fee Lease Wells and one (1)
State Mineral Lease Well (see attachment A) that are in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12)
consecutive months require the filing of a Sundry Notice in accordance with R649-3-36-1 for
Utah Division of Oil, Gas & Mining ("DOGM" or "Division") approval. Wells with five (5)
years non-activity or non-productivity shall be plugged, unless the Division grants approval for
extended shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3).

In March 2005 the Division sent a first notice to Quanecoby certified mail stating five (5)
Fee Lease wells and (1) State Mineral Lease Well (Attachment A) were in non-compliance with
requirements for SI/TA status. A letter was sent to the Division from Quanecodated August 4,
2005, requesting extension on the wells listed. The Divisions response was sent (dated
September 12, 2005) approving request for extension on all wells listed in attachment A, valid
until August 1, 2006. The Division feels more thansufficient timehas passed since your
company's extension was approved and we have not seen any resolutions. Please submit your
plans to produce or plug these wells to DOGM within 30 days of this notice or further actions
will be initiated.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.goy OIL, GAS &



Page 2
September 2, 2008
Ms. James

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static
fluid level, pressure, existence or absence of Underground Sources of
Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and Copy of recent casing pressure test, and

2. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

3. Fluid level in the wellbore, and

4. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

ec: Jim Davis, SITLA
Operator Compliance File
Wells





, State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER
JON M, HUNTSMAN, JR. ExecutiveDirector

covemor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

March l 1, 2009

CERTIFIEDMAIL NO.: 7004 11600003 0190 2648
743 033 3CossMs. Lorna James

Quaneco,LLC SK S Ñ ~ U
PO Box 7370 QÑ 3E )1Sheridan, WY 82801

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Ms. James:

The Division of Oil, Gas and Mining (the Division) is in receipt of your e-mail dated
February 12, 2008 in regards to the six (6) shut-in or temporarilyabandoned (SI/TA) wellsoperated by Quaneco,LLC (Quaneco).It is the Divisions understanding that Quanecohas
secured a new landowners agreement and new mineral lease with Deseret Land, and is currently
pursuing Skull Valley lease that has expired. The division also understands that Quanecoplans to
retest wells (Attachment A) this coming fall.

Based on the submitted integrity information and plan to retest the wells this fall, theDivision grants extended SI/TA status for the wells listedon Attachment A valid until October 1,2009 allowing adequate time to perform the proposed work. The Division wishes to state that thelisted wells (Attachment A) have been SI/TA for over a period of five (5) years, therefore future
extensions may require full cost bonding. Quanecoshall continue to monitor well integrity, if
pressures or fluid levels change significantly during the year please inform the Division
immediately. Corrective action may be necessary.

If you have any questions or need additional assistance in regards to the above
matters please contact me at (801) 538-5281

Sincerely,

stin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure

ayascc: Jim Davis, SITLA
Compliance File DNR
Well File

N:\O&G Reviewed Does\ChronFile\PetroleumEngineer\SITA
1594 West North Temple, Suite 1210, PO Box 145801, Sal Lake Chy, UT 84114-5801
telephone (80 l) 538-5340 • facsimile (80 l) 359-3940 • TTY (80 l) 538-7458 • www.ogm.utakgov OIL, GAS &



ATTACHMENT A

Well Narn.e API Lease Type Years inactive
l CRANE 4-4 43-033-30049 FEE 7 years 4 months
2 CRANE 12-4 43-033-30050 FEE 6 years 10 months
3 CRANE 13-8 43-033-30052 FEE 7 years
4 STACEY HOLLOW 14-35 43-033-30056 FEE 6 years 10 months
5 SUTTONS 4-12 43-033-30058 FEE 6 years 9 months
6 MURPHY RIDGE 1-32 43-033-30045 STATE 5 years 11



>>> "Lorna James" <ljames@fiberpipe.net> 2/12/2009 2:28 PM >>>
Mr. Doucet,

I was contacted by someone in your office and was informed you would like to see a side-by-side comparison of
our MITtesting done in 2005 and 2008. I have attached a spreadsheet for your convenience. I was also
informed you wished to know our current status with our release program and our expected activities for the
comingyear. We currently have signedoff on reobtainingmineralleases from Property Reserve Inc (Deseret
Land) and are currently pursuing Skull Valleyand Kavanaugh leases as those have expired as well. It has taken us
a bit of time to track down the appropriatepeople to sign off on the leases given it is a 53,000 acre block.
Kavanaugh should be under lease in early March and SkullValleyby this comingSpring. We anticipate partnering
this Spring/Summer and intend to retest the wells this coming Fallonce we are partnered up. If you have any
further questions or concerns, please feel free to contact me at 307-673-1500 Monday thru Friday 6:30AMuntil
3:00 PM.

Sincerely
Lorna James
Sheridan Manager
Quaneco,LLC



OT temp survey comparison
WELL NAME 2005 2008
Stacy Hollow 14-35
iluid level 436' 436'
psi csg 0 0
max temp 111.2 113.2
Suttons 4-12
fluid level 1062' 1062'
psi tub/psicsg 50/70 25/70
max temp 95.6 97
Crane 13-8
fluid level 286' 286'
psi csg 0 0
inax Ïemp 92. 93.5
Crane 12-4
fluid level 218' 218'
psi csg 0 0
max temp 65.2 66
Crane 4-4
Ï\uÏJievel surface surface
psÏÌsg 0 0
max temp 67.1 62.2
ÑurpÏiyÃidge1-32
fluid level ÏÏÃO 640
psi tub/psi csg 16/18





QUANE CO

Committedto American Energy lndependence

October 14, 2008 RECEIVED
State of Utah OCT2O2008
Department of Natural Resources
ATTN: Dustin K. Doucet, Petroleum Engineer DIV.0FOlL,GAS&MlNING
PO Box 145801
Salt Lake City UT 84114-5801

Dear Mr. Doucet,

Enclosed, please find copies of recent temperature surveys done on our well locations in
Utah as well as a summary report on the findings. The test results show very little
change, if any, in the well temperatures and/or pressures. Hopefully, this will satisfy the
State with regards to the mechanical integrity of our wells. I have also enclosed a
summary of our activities and future plans for this area. Earlier this year, some of our
mineral leases expired and we have been actively pursuing renewal of those leases as
well as renewing our Surface Use Agreements with the landowners as well. Our
development plans are included in the enclosed summary and we respectfully request
extended shut in time to allow us to finalize our release program and complete our fund
raising in this area.

If further information is required in order to approve an extended shut in time, please feel
free to let me know and we will do our best to provide you with any and all information
you need to approve this request.

Lorna James
Manager

Tel: (302) 673-1500 Fax: (302) 673-1400
1043 Coffeen Avenue, Suite B2, Sheridan, Wyoming



Temperature Surveys of Utah Overthrust Wells
October 07/08 2008

by Superior Production Logging
Surface to PBTD

Stacy Hollow 14-35 RECEIVED
10-08-08 Temp Log

Fluid Level @436' - Opsi on csg I 2Û2OQg
Max.Temp 113.2
Depth Logger @5188 / PBTD @5185 - Perfs: 4378-4950 - Cmt top @2850 DIV.0FOIL,GAS&MINING*No Temperature Anomalies Seen on Logs
A constant gradient was maintained from fluid level to perforations
Casing looks OK - 5 ½" 15.5# csg @6002 to Surface / *No tbg in hole

Suttons 4-12
10-07-08 Temp Log

Fluid Level @1062'- 25 PSI TBG / 70 PSI CSG
Max. Temp 97.
Depth Logger 3951 / PBTD @4012 - Perfs: 3403-3499
* Possible sand fillfrom sand frac - Cmt top@3150
*No Temperature Anomalies Seen on Logs
A constant gradient was maintained from fluid level to perforations
Casing looks OK - 7" 23# 4092 to surface / *2 7/8 tbgto 3374

Crane 13-8
10-07-08 Temp Log
Fluid Level @286' - 0 psi on csg
Max. Temp 93.5
Depth Logger 3383 / PBTD @3395 - Perfs:3037 - 3369
Cmt top @2100
*No Temperature Anomalies Seen on Logs
A constant gradient was maintained from fluid level to perforations
Casing looks OK - 7" 23# 3764 to surface / *No tbg in hole

Crane 12-4
10-07-08 Temp Log

Fluid Level @218'-O psi on tbgand csg
Max. Temp 66.
Depth Logger 1641 / PBTD @1682
7" Fiberglass Csg 1611 to 1692 Under reamed 14" from 1637 to 1653
7" 23# Csg 1611 to surface Est. Cmt Top @1000
*No Temperature Anomalies Seen on Logs
A constant gradient was maintained from fluid level to Under reamed Zone
Casing looks OK -

* 2 7/8 tbgto 1633
Fill@ 1641 from possible sloughing coals

Crane 4-4
10-07-08 Temp Log
Fluid Level @Surface - 0 psi on csg
Max. Temp 62.2
Depth Logger 1444'

*Well never Completed or Cleaned Out / Calc. Cmt Top @1050
7" 23# 1598 to surface / 7" FG 1598-1705 / TD @ 1820'

*No Temperature Anomalies Seen on Logs
A constant gradient was maintained from fluid level to 1444
Casing looks OK -

*No Tbg
Murphy Ridge 1-32
Fluid Shots
10-08-08Csg 16 PSI / Tbg 18 PSI - 20 jts to Fluid / Approx. 640'
10-08-08Csg 0 PSI / Tbg 0 PSI - 20 jts to Fluid / Approx. 640'
*Other 5 wells logged with temperature logs show no signs of casing being bad

TJB



State of Utah
Department of Natural Resources RECEIVED
ATTN: Dustin K. Doucet, Petroleum Engineer
PO Box 145801 QCT2Qpggg
Salt Lake City UT 84114-5801

DIV.OFOIL,GAS&MINING

Utah Geological Summary

To Whom it May Concern:

Enclosed is a geological review of our activity in the Overthrust Play in Utah. This has
been prepared to give further insight into past drilling operations and what our intentions
going forward.

Initial Development (2000-2006)
The initial Quaneco/Nerd Energy drilling program was designed to evaluate the Adaville
coal, Dry Hollow, and Spring Valley coals of the Frontier Formation, and coals in the
Bear River Formation. A total of eight wells were drilled. Wells drilled included the
Crane 4-4, Crane 12-4, Crane 6-7, Crane 13-8, Stacey Hollow 14-35, Murphy Ridge 1-
32, Suttons 4-12 and Neponset 6-35. Coals and carbonaceous shale were encountered in
all of the wells. Gas shows were observed in the Adaville coal, Spring Valley Member of
the Frontier and Bear River coals. In addition to the coals, two separate reservoir quality
sands were drilled in the Bear River Formation.

Adaville Coal (Crane 4-4 and 12-4)
The Adaville coal interval was evaluated in the Crane 4-4 and Crane 12-4 wells. The
Adaville coal was cored in the Crane 12-4 well by Ticora, Inc. Desorption results
indicated an average gas content in the Adaville coal of between 20-30 cuft/ton.
Approximately 20 feet of Adaville coal was observed in each well. Pipe was run on both
wells. The coal in the 12-4 was under reamed and slight gas shows were observed. A
400-barrel water enhancement was pumped in. During the enhancement, pressures and
rates indicated low premeabities. As with all the subsequent wells drilled it was
discovered that benetinites were intermingled within the coals in these wells. Those
benetinites swelled when in contact with drilling muds, and water from enhancements
causing the information obtained from testing, to be skewed. Quanecois still
contemplating re-entering these wells incorporating lateral completions, or utilizing both
wells for potential water injection.

Dry Hollow Coal
Coals in the Dry Hollow Member of the Frontier were encountered in the Neponset 6-35
well. Approximately 42 feet of Dry Hollow coal was drilled at depths of 1,972 feet to
3,188 feet. The well was in the Chalk Creek member of the Frontier Formation at TD.
Mud log gas shows in the Dry Hollow coals were not observed during the drilling of



well. Further hydro-fracturing of coal was conducted using various sizes of frac job but
produced no gas and little water to determine this wells uneconomic viability. This well
was plugged.

Spring Valley (Crane 6-7)
In 2004, on a farm-out from Quaneco,Fellows Energy drilled the Crane 6-7 in Rich
County, Utah. The well reached a total depth of 4280 feet. The well cored coal and
carbonaceous shale over a combined interval of 556 feet. Total coal thickness is
approximately 60'. In 2005, we received the results from the gas desorption tests from the
Spring Valley coal of the Frontier formation and the coal in the Bear River formation in
the well. Results showed 253 cubic feet of gas per ton on an ash-free basis in the coal.
Lesser amounts of gas were present in the carbonaceous shale in the well. This well was
plugged by Fellows once all potential data was attained.

Bear River Coal
Bear River coals have been drilled in the Crane 13-8, Stacey Hollow 14-35, Murphy
Ridge 1-32, and Suttons 4-12. A complete section of Bear River Formation was only
drilled in the Crane 13-8 and Murphy Ridge 1-32 wells. There was 131 feet of Bear
River coal with shows in the Crane 13-8. The Murphy Ridge 1-32 had 89 feet of Bear
River coal with shows. Significant mud log gas shows have been observed in all Bear
River coals and carbonaceous shales in the well. Multiplied by hundreds of feet of the
latter formation, represents potentially an enormous amount of gas-in-place; however,
economic completion of a thick low-grade reservoir is problematic. Volumetrically, the
Bear River is the most interesting gas reservoir of all the formations. Water tested from
the coals is poor and disposal of this water through disposal wells in the local area will be
arranged.

Bear River Sands
In addition to the coal encountered in the Bear River Formation, two separate reservoir
quality sands have been observed in the Stacey Hollow 14-35, Suttons 4-12, and Crane
13-8 wells. In the Stacey Hollow 14-35 well, approximately 70 feet of clean porous sand
with 16 to 18% porosity was present at the top of the Bear River Formation and directly
underlying the Aspen Shale. The sand was at a depth of 4,900 feet (datum +2061') and
wet. The sand is also present at a depth of 3,888 feet (datum +2973') in the Suttons 4-12
well. In the Suttons well, the sand is also 70 feet thick, has 16-20% porosity, and wet.
This sand is not present in the Crane 13-8 well, which has a datum of +4878 on the top of
the Bear River Formation and approximately 1,905 feet high to the Suttons 4-12 well.
The Crane 13-8 well had a 30 foot thick reservoir quality sand present at a depth of 3,390
feet (datum +3428'). This sand has 14-16% porosity and was wet. The sand is
approximately 1,450 feet below the top of the Bear River Formation. This interval was
not drilled in the Stacey Hollow or Suttons wells and appears to be tight in the Murphy
Ridge well. There are potential drill sites between the Suttons 4-12 well and Crane 13-8
wells that might encounter the gas column in this sand. If this sand proves successful this
could add significant reserves to our



Summary of Bear River Coals by Well

Crane 13-8
The Crane 13-8 was drilled through the Bear River formation into the Kelvin formation
to a TD of 3792', 7" casing was set and cemented to TD. Numerous coal seams were
penetrated from 2900' through 3500'. Conservatively, 68' of lower cretaceous Bear
River coal has been identified from mud logs and electric logs. While drilling the 13-8
well, significant gas shows were detected by the mud logger indicating potential high gas
content in some of the coals penetrated. Perforations were selected by density indicated
on the electric logs correlated with the mud log.

Perforations were performed, and the well went on pump at a rate of 300-400 barrels of
water per day. Gas flow tests were performed. Though gas flow could not be sustained
for an extended period of time, casing pressure increased. This well was shut-in after its
45-day testing permit expired. Quaneco'sintention will be to perform a work over on the
various coals, and shales in this well bore.

Stacey Hollow 14-35
The Stacey Hollow 14-35 was drilled into the Bear River Formation to a total depth of
6003' numerous Bear River thin to medium coal seams were encountered. Total coal

thickness is estimated to 70', thicker coals were not penetrated due to rotating tool
equipment limitations on the rig used for this well.

Quanecowould like to deepen this well by 1,000 feet in an attempt to encounter these
thicker coals with the intention of performing an open-hole completion.

Murphy Ridge 13-8
Based on electric log analysis the Murphy Ridge 1-32 was drilled through the Bear River
formation to a TD of 3442', encountering 89 feet of coal. The Bear River internal
correlates with the Crane 13-8. Approximately 28 feet of net coal was encountered at

2800', and an additional 26 feet of net coal at 1800'. The 2800' was perforated, acid
treated, and fractured in three stages. Within 24 hours the well was producing 18
MCFPD with tubing pressure at 70#. A 45 day pump test was incorporated where
production and pressure rose further, but due to the swelling of the bentonites, water and

gas production ceased after 30 days. Quaneco'sinitial focus, will be to perform a
workover on the various coals, similar to that of the Crane wells.

Suttons 4-12
The Suttons 4-12 was drilled to 4110'. A total coal thickness measured 68' with 52'
being in 3403-3499 the Frontier Formation. The Donovan "Carbide lag" Technique was
performed on this well indicating between 58 cuft/ton-259 cuft/ton from 9 samples. This
well was perforated at 4378'. This well had low permeability and did not recover frac
fluid. Additionally, this well encountered a 70' porous sand (wet) at



In summary, although these unconventional gas plays are complex, higherenergy prices
and new drilling and completion techniques have prompted Quanecoto take a renewed
approach to its Utah acreage. With greater interest from our investors we plan to make
the Overthrust a primary focus.

Paul J. Mysyk
CEO
Quaneco,



QUANE CO

Committedto American Energy Independence

RECEIVED
September 30, 2008

State of Utah DN.0F01L,GAS&MINING
Department of Natural Resources
ATT: Dustin K. Doucet, Petroleum Engineer
PO Box 145801
Salt Lake City UT 84114-5801

Mr. Doucet,

We are in receipt of your letter dated September 2, 2008 which refers to MIT testing that
needs done on our CBM wells in Utah. At this point, we are gathering cost estimates for
MIT tests as well as obtaining estimates on P&A costs for a couple of the wells. We do
not wish to delay this process and we will notify you once a final decision has been made
concerning the wells. We have been in contact with Mr. James Sewell, ranch Manager of
Deseret Land and Livestock in an effort to ensure that Deseret would not wish any of the
wells for stock watering or to turn to water wells. Mr. Sewell has assured me that
Deseret does not care to take possession of any of the wells for such purposes. We have
obtained cost estimates pertaining to plugging a couple of the wells and we are currently
waiting on estimates for the MIT testing. As soon as we receive the cost estimates, our
management team will notify you of our proposed plans for our wells located in Utah.
We anticipate receiving this information within the next week. If you have further
questions, please do not hesitate to contact me.

Thank you for your time and consideration in this matter.

Lorna K. James
Manager

Tel: (307) 623-1500 Pax: (307) 673-1400
Sheridan, Wyoming



ATTACHMENT A

Well Name API Lease Type Years Inactive
1 CRANE 4-4 43-033-30049 Fee 7 Years 4 Months
2 CRANE 12-4 43-033-30050 Fee 6 Years 10 Months
3 CRANE 13-8 43-033-30052 Fee 7 Years OMonths
4 STACEY HOLLOW14-35 43-033-30056 Fee 6 Years 10 Months
5 SUTTONS 4-12 43-033-30058 Fee 6 Years 9 Months
6 MURPHY RIDGE1-32 43-033-30045 State 5 Years 11



O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,.ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do notuse thisform for proposals to drillnewwells,significantly deepen existing wells below current bottom-hole depth, reenterplugged wells,or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Suttons 4-12

È. NAMEOF OPERATOR: 9. API NUMBER:

Quaneco, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. F1ELDAND POOL, OR WILDCAT:

PO Box 7370 CITY Sheridan STATE WY ZIP82801 (307) 673-1500 Wildcat
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:ÑWN ËÌ STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORAR1LYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUB1NG PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operator requests a one year extension on SI/TA status. Operator intends to re-evaluate the well for possibilities of converting
to an oil well in the future.

RECEiVED
DEC15 2009

COPYSENTTOOPERATOR
DIV.OFOIL,GAS&MiNING

oste:I 55 10/Q
initlais: V5

NAME(PLEASE na Jbam LEE 2a/ 20e0r

(This space for State use only) REQUESTDENIED
Utah Divisionof

Oil, a and Mining
Date: 2 0

(5/2000) (See Instructions on Reverse



QUANE CO

Committedto AmericanEnergyIndependence

Utah DNRC
ATTN: Mr. Dustin Doucet
PO Box 145801
Salt Lake City UT 84114-5801

December 3, 2009 DEC15 2009

Dustin:
DELOFGL,28 &MENG

Attached are the sundries to P & A, the Crane 4-4 and 12-4. Once I receive your ok I
will contact Ann Garner at Farmland Reserve (Surface Owner) to set-up a time to P & A
both wells with the intention that we'll reclaim and reseed the locations in the spring.

Additionally, attached are our SI/TA sundries for the 4 wellbores we would like to keep
in place for one more year. Once approved, we will conduct temperature surveys to
prove mechanical integrity and submit test result to the Commission.

In July of this year we finalized a Surface Use and Lease Agreement with Skull Valley
Inc. Skull Valley was the third and final mineral owner on the leased acreage we were
seeking. Farmland and Kavanagh's leases were signed at the end of 2008, and
Farmland's Surface Use was signed at that time as well.

It has always been our intention to find an industry partner to help us develop this large
acreage position.

In July with natural gas prices remaining weak we made a business decision through the
advise of our professionals to focus our initial attention on the deeper oil plays.

After spending July studying regional oil development reports, we determined that most of
the geological and engineering studies performed over the last 30 years on this area were
done by Paul Lamerson, Monty Hoffman, and Larry Moyer. Quanecowent in pursuit of
these individuals and contacted Mr. Hoffman and Mr. Moyer in late July. Upon completion
of work both were finalizing for other companies, both were retained by us to direct us in
putting together the best geological and engineering information available on the Overthrust
area and assist us in marketing/developing this acreage. In the process, Paul Lamerson, a
renowned geologist (whose work on the Overthrust is the basis that geologists use to
reference this area), joinedwith Quanecoto assist further in compiling the geophysical and
petrographical data needed for our partnering/development of this area. All three
professionals, with great resumes, were previously employed with Chevron.

Tel: (307) 673-1500 Fax: (307) 673-1400
1043 CofFeen Avenue, Suite B2, Sheridan, Wyoming



After recently assembling all of the geophysical and petrographical data, we have completed
identifying the targeted geology within our acreage block and in the process, used the
information to construct our marketing material to go to industry with. As determined by our
professionals, we have multiple oil and gas targets with great reserve potential based on
surrounding analog fields.

As a means of allowing this play to gain the most industry exposure for our marketing
efforts, Quanecohas recently retained Petroleum Listing Service (PLS) out of Houston, to
market our Utah/Wyoming Overthrust play. With over 60,000 oil and gas company contacts
world wide, and over 2,000 deep pocket contacts in North America (that have the financial
means of developing such a large acreage play), PLS offers us the best means to industry
partners that are in search of oil and gas projects. Additionally, our professionals with their
previous employment with large Rocky Mountain companies, offer us additional exposure to
industry. Shell, Exxon, Chevron, and BP will also be pursued in our quest for a partner.

Quaneco'smarketing intentions are to offer both the shallow and deep plays, with our initial
emphasis on the deep play due to higher oil prices, potentially reserving the shallow play for
a future partnering, when natural gas prices firm up. Though we would most likely prefer
one company/partner on both.

In either case we feel that the 4 existing wellbores are viable to re-enter for a deeper
"Nugget" Test (7,000), or utilized for further testing of the shallow reserves, with new
engineering techniques being implemented.

Regardless of our success in partnering or the use of these wellbores, we will look to plug
these remaining 4 wellbores a year from now if not successful.

I appreciate your understanding in this matter and if you have any further questions,
please do not hesitate to contact me at 440-954-5022.

DEC15 2009
DE OFOiL,GAS&



O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATlONANDSERIALNUMBER:

Fee
6. 1FINDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNlTor CA AGREEMENT NAME:Do not use thisform for proposals to drillnewwells, signifcantly deepen existing wells below currentbottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER Suttons 4-12
2.NAMEOFOPERATOR: 9.APINUMBER:
Quaneco, LLC 4303330058

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELDAND POOL, OR WILDCAT:
PO Box 7370 ciTY Sheridan STATE WY ZiP82801 (307) 673-1500 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 748' FNL 631' FWI COUNTY: Rich

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERID1AN:NWNW 12 T6N R7E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASlNG FRACTURE TREAT SlDETRACKTO REPAIR WELL

Approximate date work willstart: CAS1NGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

10/10/2010 [ CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUB1NGREPAIR

CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF
Date ofwork completion:

COMMlNGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Surface Casing 9 5/8" @453' TOC @Surfacel Production Casing 7" @4,092 TOC @ 3150 CBL/ Tubing: 2 7/8 N80 at 3,383'
PBTD @4,012/ Perfs: 3,403'-3,499'
Prior to MIRU,blow the well down, and check deadman
MIRU, install 5,000# BOP

COPYSENTTOOPERATORPOH to check tubing
RlHto3,303'withbit , gt.
POH
RIH with CIRC and set at 3,303' initials:
Establish injection rate
Pump 40 sacks of cement under and 10 on top of the CICR
Pressure test casing to 1000 psi, if good proceed, if not call for orders
Roll Hole with produced water and corrosion inhibitor
Perforate @503' squeeze 80 sacks
POH to 100', circulate cement to surface
ND wellhead & BOP, Cut offwellhead, Top off cement if necessary, with 1" in all annuluses,
Weld on Dry hole Marker with well information, RDMO, All cement is 15.8# class G Neat

EP Lorna J s TT E Operations Manager

(Tilis space for State use only) APPROVED BYTHE STATE BE SV D
OF UTAH DIVISION OF
OIL, GA , AND MINING AUG16 2010



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Suttons 4-12
API Number: 43-033-30058
Operator: QuanecoOperating, Inc.
Reference Document: Original Sundry Notice dated August 10, 2010,

received by DOGM on August 16, 2010.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan Jarvis at
801-538-5338.

2. Add Plug #2a: This plug shall be an inside/outside plug. RIH and perforate @1503'. Establish
circulation down the 7" casing back up the 7" x 8 3/4" annulus. If injection into perfs cannot be established
a 200' plug (±38sx) shall be balanced from±1503' to 1303'. If injection is established: RIH with CICR
and set @1453'. M&P 40 sx cement, sting into CICR and pump 30 sx, sting out and dump 10 sx on top of
CICR. This will isolate the Frontier Fm per rule R649-3-24-3.1.

3. Amend Plug #3: This plug shall be an inside/outside plug. RIH and perforate @100'. Establish
circulation down the 7" casing back up the 7" x 9 5/8" annulus. If injection into the perfs cannot be
established a 150' plug (±30sx) shall be balanced from ±150' to surface. If injection is established: M&P
35 sx cement and balance a plug inside/outside from 100' to surface.

4. All balanced plugs shall be tagged to ensure that they are at the depth specified.

5. All annuli shall be cemented from a minimum depth of 100' to the surface.

6. Surface reclamation shall be done in accordance with R649-3-34, Well Site Restoration.

7. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at 801-538-
5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

9. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules shall apply.

September 14, 2010 UNH

Dustin K. Doucet Date DNR
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (80 l) 538-5340 • facsimile (801) 3Š9-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



8/31/2010 Wellbore Diagram r263

API Well No: 43-033-30058-00-00 Permit No: Well Name/No: SUTTONS 4-12

Company Name: QUANECO, LLC

Location: Sec: 12 T: 6N R: 7E Spot: NWNW String Information
Coordinates: X: 490880 Y: 4568950 Bottom Diameter Weight Length ' 'l

String (ft sub) (inches) (Ib/ft) (ft)
Field Name: WILDCAT HOLl 453 12.25
County Name: RICH L SURF 453 9 625 36 453

HOL2 4092 8 75

PROD 4092 7 23 4092 9 , £1 ~

PLGl 3307 7

Cement from 453 ft to surface
Tl 3383 2.875

yr . Surface: 9.625 in 453 ft

Cement Information

BOC TOC
String (ft sub) (it sub) Class Sacks
PLGl 0

PLGl 1

PROD 4092 3180 UK 275

PROD 4092 3180 G 300

SURF 453 0 UK 100

0
Perforation Information

Top Bottom
ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
3403 3499

p. aÁ¢agte. Formation Information
O Gy g/g Formation Depth

Cement from 4092 ft to 3180 ft FRTR 1453
ASPEN 3572

Tubing:2.875 in. @3383 ft

in. @4092 ft.

ole 75 i . @4092 ft.

H le uknown

T 3: 4110 TVD: 4110 PBTD: 4012

Page



· oit & WORMÄTIOÑSYTE
FILE EDIT OILGAS GA5PLANT REPORTS DBMAINTENANCEOPTIONS HELP DATACONVERSIONGEOLOGS DATABASEQUERY

SE 0H WELLHISTORY WELLACTIVITY

WELLNAME SUTTONS4-12 APINUMBER 4303330058 WEI'LTYPE GW WELLSTATUS S

OPERATOR QUANECO, LLC ACCOUNT N2495 OPERATORAPPROVEDBYBLMI BIAC

DESIGNATEDOPERATOR ACCOUNT

FIELDNAME WILDCAT FIELDNUMBER 1 FIRSTPRODUCTION I.A| PADATE

WELLLOCATION CONFIDENTIALFLAG LEASE NUMBER FEE

SURF LOCATION 0748 FNL 0631 FWL CONFIDENTIALDATE MINERALLEASE TYPE 4

QQ. S. T. R. M. NWNW 06.0 N 07.0 E
DIRECTIONAL | HORIZONTAL SURFACEOWNERTYPE 4

COUNTY RICH
HORIZONTAL LATERALS INDIANTRIBE

UTM COORDINATES
COMMINGLED PRODUCTION C.A. NUMBER

SURFACE- N 4568950.00 BHL- N
ORIGINALFIELDTYPE W UNIT NAME

SURFACE- E 490880.00 BHL- E
WILDCAT TAXFLAG CUMULATIVEPRODUCTION:

LATITUDE 41.27384 1
CB-METHANE FLAG OIL

LONGITUDE -111.10889

ELEVATION 6869 GR GAS

BONDNUMBERITYPE 04-002 5
WATER

WELL FILES WELLPHOTOS PROD. GRAPH

COMMENTS 010924 ENT1TYADDED:031031FR N1395:|-
Create NewRec To History To Activity ErintRecd Export



RECEIVED
Quaneco Suttons 4-12 Daily Activities

3-033-30099 NOVO4 2010
Sig Tl; 7E (àÑÛo DIV.0F0lL,GAS&WllNING

11/01/2010

Western Wellsite personnel arrived in Evanston early PM and moved pulling unit and most of their other
equipment needed for P&Aoperations to the location from Mountain States Oilfield Services yard.
Rigged up pulling unit (Rig 6) and SDON.

Note: Notified Lisha Cordova and Dan Jarvis @ Utah State re commencement of P&Aoperations.

11/02/2010

Moved in remainder of equipment from Evanston. Removed tubinghead adapter and top master valve
assembly. Installed BOP. POOH with 108 joints 2 7/8" tubing (3373.42' threads off). RBIHwith bit to
3383' KB.POOH with tubing and bit. LDtwo joints tubing. Mountain States moved in and unloaded two
loads fresh water. Dug out and removed bull plug from casinghead and installed ball valve. SDON.

Note: Communicated status of operations to Lisha Cordova and Dan Jarvis in AM from location. Lisha is
scheduled to be on location @7AM tomorrow to witness running of first CICR.

11/03/2010

Lisha Cordova on location. Picked up CICRand ran same in on tubing to 3316'. Set retainer. Tested
tubing to 500 psig. Could not pump in below retainer with 1000 psig surface pressure. Obtained
approval from State and placed 20 sx cement on top of retainer. POOH LDtubing for eight joints.
Circulated well with 123 bbis water containing corrosion inhibitor. Pressure tested casing to 1000 psig
surface pressure. Held okay for 30 minutes. POOH LDtubing to 1501'. TOOH standing back remainder of
tubing. Removed stinger. RUwireline truck. RIHw/perforating gun and shot 4 holes @1500'.
Established injection rate of 2 BPM @ 400 psig down 7" and up 7" x 9 5/8" annulus. RIHw/perforating
gun and shot 4 holes @503'. RDwireline. RBIH with CICR on tubing to 1442'. Set retainer. Pumped 30 sx
cement below retainer and 10 sx cement on top. POOH LDtubingto 500'. Established circulation thru
perfs @503'. Mixed and pumped 90 sx cement. Left 30 sx cement inside 7" casing. POOH LD5 jts
tubing. TOOH standing back remainder of tubing. Removed stinger. RUwireline. RIHw/perforating gun
and shot four holes @100'. RDand release wireline unit. SWI &SDON and WOC.

11/04/2010

RIHwith 6 stands tubing, one single, and 18' on next single. Tagged top of hard cement @424'. POOH
LDtubing to 94'. Established circulation down 7" casing, thru perforations @100', and up 7" x 9 5/8"
annulus to surface. LDremainder of tubing. Removed BOP. Installed tubinghead adapter and top master
valve assembly. Mixed and pumped 34 sx cement down 7" casing thru perfs @100' and up 7" x 9 5/8"
annulus. Cement circulated. Cement to surface from 100' inside and outside of 7" casing. RD pulling unit
and all cementing equipment. Used jackhammerto remove old cement in bottom of cellar around



part of 9 5/8" casinghead. Dug out around 9 5/8" casing. Cut off 9 5/8" and 7" casing approx. one foot
below base of casinghead, and removed casinghead and tubinghead assembly. Topped off with 10 sx
cement. Welded dry hole marker cap with well information on top of casing. Loaded wellhead onto
Vetco Gray truck from Evanston shop. Removed remainder of cellar ring, filled cellar, and back dragged
location. AIIWestern Wellsite equipment loaded and moved off location @ 4 PM.

Note: Allwork today witnessed and approved on location by Lisha



(198/2010) Lisha Cordova - RE: Quaneco Suttons 4-12 Page 1

From: Cecil Gritz <cecilgritz@hotmail.com>

To: <\ishacordova@utah.gov>

Date: 11/4/2010 8:23 PM
Subject: RE: Quaneco Suttons 4-12
Attachments: Quaneco Suttons 4-12 Daily Activities.docx

FYl. Attached is a copy of my daily activities report prepared for and
provided to the Operator. Thanks for coming to the well and for all of your



(11/Šl2010)'Lisha Cordova - Sutton 4-12 P&A daily report Page 1

From: "Lorna James" <Ijames@fiberpipe.net>
To: "Lisha Cordova" <lishacordova@utah.gov>, "Dustin Doucet" <dustindoucet@u...

Date: 11/3/2010 1:06 PM
Subject: Sutton 4-12 P&A daily report
Attachments: Suttons 4-12 P&A email.xls

Please see attached.

Thanks
Lorna James
Quaneco, LLC
307-673-1500 Phone
307-673-1400



QUANECO, LLC LEASE: Suttons 4-12
COMPLETION & WORKOVER DATE: 11/2/2010

DAILY REPORT CONTRACTOR: Western Wellsite

CASING DETAIL:
KB: 0

PBTD: 0
GRADED ELEVATION: 0
LEGAL DESCRIPTION: o

DRILLINGCOST: $0.00
DAILY COST: $1,000.00 CUM COST OF COMPLETION: $1,000.00 AFE CUM COST: $1,000.00

DAILY LOG: Moved in remainder of equipment from Evanston. Removed tubingheadadapter and top master valve assembly.
Installed BOP. POOH with 108 joints2 7/8" tubing(3373.42' threads off). RBIH with bit to 3383' KB. POOH with tubing
and bit. LD twojoints tubing.Mountain States moved in and unloaded two loads fresh water. Dug out and removed bull
plug from casinghead and installed ball valve. SDON.
Note: Communicated status of operations to Lisha Cordova and Dan Jarvis in AMfrom location. Lisha is scheduled to
be on location @7AM tomorrowto witness running of first CICR.

DAILY COST:
iEVööãfã i öäniãöãfã¯

SERVICE RIG
BOP
NäÑfAiŠËÑŸliE ÌÕÒL WNHOLE)
DOWNHOLE TOOLS (PURCHASE)
TUBULARS
WiiiäiEÄŸIÕÑTEÑŸÏÕË

SLICKLINE

PERFORATING
FLUIDS
SUPE ISS ENSE $1000.00 $1,000.00
FLOVVTEST
RENTAL EQUIPMENT(SURFACE)

TANKS

DAILYTOTAL $1000.00
PREVIOUS TOTAL $0.00
CUMULATIVETOTAL 00g.00

PREPARED BY: Cecil



Page 1

Pipe Tally nicoast B a d

Well Name Sutters 4-12

Date November 2, 2010 Prepared For WestemWellsiteServices

Tubing Size 2 sia Weight 4.7 # Grade N-80 Tubing ID

Number Length Total Tota / JointsOut Number Length Total JointsOut

1 63.13 296.71 63.13 63.13 53 51 62.50 14977.11 3186.62 3186.62 3

2 62.52 590.56 125.65 125.65 52 52 62.55 15271.10 3249.17 3249.17 Z

3 62.58 884.68 188.23 188.23 51 53 62.15 15563.20 3311.32 3311.32 i

4 63.00 1180.78 251.23 251.23 50 54 62.10 15855.07 3373.42 3373.42 0

5 61.76 1471.05 312.99 312.99 49 O 15855.07 3373.42 3373.42 0

6 61.10 1758.22 374.09 374.09 48 0 15855.07 3373.42 3373.42 0

7 63.00 2054.32 437.09 437.09 47 0 15855,07 3373.42 3373.42 0

8 62.65 2348.78 499.74 499.74 46 0 15855.07 3373.42 3373.42 O

9 63.00 2644.88 562.74 562.74 45 0 15855.07 3373.42 3373.42 0

10 63.00 2940.98 625.74 625.74 44 0 15855.07 3373.42 3373.42 0

11 62.10 3232.85 687.84 687.84 43 0 15855.07 3373.42 3373.42 0

12 63.00 3528.95 750.84 750.84 42 0 15855.07 3373.42 3373.42 0

13 62.15 3821.05 812.99 81Z.99 41 0 15855.07 3373.42 3373.42 0

14 62,58 4115.18 875.57 875.57 40 0 15855.07 3373.42 3373.42 0

15 62.50 4408.93 938.07 938.07 39 0 15855.07 3373.42 3373.42 0

16 63.10 4705.50 1001.17 1001.17 38 0 15855.07 3373.42 3373.42 0

17 61.08 4992.58 1062.25 1062.25 37 0 15855,07 3373.42 3373.42 0

18 63.05 5288.91 1125.30 1125.30 36 0 15855.07 3373.42 3373.42 0

19 62.40 5582.19 1187.70 1187.70 35 0 15855,07 3373.42 3373.42 0

20 62.36 5875.28 1250.06 1250.06 34 0 15855.07 3373.42 3373.42 0

21 62.67 6169.83 1312.73 1312,73 33 0 15855.07 3373.42 3373.42 0

22 62.55 6463.82 1375.28 1375.28 32 O 15855.07 3373.42 3373.42 0

23 62.45 6757.33 1437.73 1437.73 31 0 15855.07 3373.42 3373.42 0

24 63.00 7053.43 1500.73 1500.73 30 0 15855.07 3373.42 3373,42 0

25 62.58 7347.56 1563.31 1563.31 29 0 15855.07 3373.42 3373.42 0

26 61.05 7634.49 1624.36 1624.36 28 O 15855.07 3373.42 3373.42 0

27 62.43 7927.91 1686.79 1686.79 27 0 15855.07 3373.42 3373.42 0

28 62.60 8222.13 1749.39 1749.39 26 0 15855.07 3373.42 3373.42 0

29 62.43 8515.55 1811.82 1811.82 25 0 15855.07 3373.42 3373.42 0

30 60.08 8797.93 1871.90 1871.90 24 0 15855.07 3373.42 3373.42 0

31 63.10 9094.50 1935.00 1935.00 23 0 15855.07 3373.42 3373.42 0

32 62.30 9387.31 1997.30 1997.30 22 0 15855.07 3373.42 3373.42 0

33 63.08 9683.79 2060.38 2060.38 21 0 15855.07 3373.42 3373.42 0

34 62.53 9977.68 2122.91 2122.91 20 0 15855.07 3373.42 3373.42 0

35 62.45 10271.19 2185.36 2185.36 19 0 15855,07 3373.42 3373.42 0

36 62.53 10565.08 2247.89 2247.89 18 0 15855.07 3373.42 3373.42 0

37 62.00 10856.48 2309.89 2309.89 17 0 15855.07 3373.42 3373.42 0

38 62.50 11150.23 2372.39 2372.39 16 0 15855.07 3373.42 3373.42 0

39 62.50 11443.98 2434.89 2434.89 15 0 15855.07 3373.42 3373.42 0

40 63.00 11740.08 2497,89 2497.89 14 0 15855.07 3373.42 3373.42 0

41 62.62 12034.40 2560.51 2560.51 13 0 15855.07 3373.42 3373.42 0

42 63.05 12330.73 2623.56 2623.56 12 0 15855.07 3373.42 3373.42 0

43 61.85 12621.43 2685.41 2685.41 11 0 15855.07 3373.42 3373.42 0

44 62,60 12915.65 2748.01 2748.01 10 0 15855.07 3373.42 3373.42 0

45 62.95 13211.51 2810.96 2810.96 9 0 15855.07 3373.42 3373.42 0

46 63.10 13508.08 2874.06 2874.06 8 0 15855.07 3373.42 3373.42 0

47 63.00 13804.18 2937.06 2937.06 7 0 15855.07 3373.42 3373.42 0

48 60.90 14090.41 2997.96 2997.96 6 0 15855.07 3373.42 3373.42 0

49 63.06 14386.79 3061.02 3061.02 5 0 15855.07 3373.42 3373.42 0

50 63.10 14683.36 3124.12 3124.12 4 0 15855,07 3373.42 3373,42 0

RECEIVED
NOVO3 2010

T Kem Consulting,



STATE OF UTAH FORM9

DEPARTMENT ÓF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6 IF INDIANALLOTTEEOR TRIBENAME

SUNDRYNOTICES AND REPÓRTS ON WELLS
7 UNITor CA AGREEMENT NAME:

Do notuse this form for proposals todrillnew wells, significantlydeepen existing wells below current bottom-note depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLfonn forsuch proposals.

1. TYPE OF WELL
OIL WELL Ü GAS WELL THER Plugged & Abandoned WE A UWER:

2. NAMEOF OPERATOR: 9. AP1NUMBER:

Quaneco, LLC 4303330058
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

PO Box 7370 city Sheridan STATE 2]P 82801 (307) 673-1500 Wildcat
4. LÒCATIONOF WELL

FOOTAGESATSi)RFACE 748' FNL 63 Y FWL COUNTY: RÎCh

QTR/QTR, SECTION,TOWNSHIP, RANGE, MERIDIAN:NiNNW 12 T6N R7Ë S STATE:
UTAH

11. CHECKAPPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENTFORMATION

O NOTICEOF lÑTENT
(Submit in Dupilcale) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIRWELL

Approximate date workwillstart CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT0R FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF

Date of workcompletion
COMMINGLE PRODUCLNGFORMATIONS RECLAMATIONOF WELLSITE OTHER:

11/4/2010 CONVERTWELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details includingdates, depths, volumes, etc.

11/01/2010
Mobilized equipment to location and rigged up pulling unit.
11/02/2010
Removed adapter. Installed BOP. Pulled tubing.Ran bit on tbgto 3383' KB. Pulled tbg. Installed ball valve on casinghead.
11/03/2010
Set CICR on tbg @3316'. Tested tbgto 500 psig. Could not pump in below retainer. Placed 20 sacks cement on top of CICR.

Circulated wellwith 123 bbis water containing corrosion inhibitor. Pressure tested casing to 1000 psig surface pressure for 30

min. Pulled tbg & stinger. Perforated casing w/ 4 holes @1500'. Established injection rate of 2 BPM @400 psig down 7" and
up 7" x 9 5/8" annulus. Perforated casing w/4 holes @503'. Set CICR on tbg @1442'. Pumped 30 excement below retainer
and 10 sx on top. Pulled tbgto 500' and established circulationthruperfs @503'. Pumped 90 sx cement. Left 30 sx inside

casing. Pulled tbg &stinger. Perforated casing w/ 4 holes @ 100'. WOC overnight.
11/04/2010
Tagged hard cement w/ tbg@424'. Pulled tbg to 94'. Established circulation down 7" and up 7" x 9 5/8" annulus to surface. LD

tbg. Removed BOP. Installed tubingheadadapter & top master valve. Pumped 34 sx cement down 7" thruperfs @100' and up

7" x 9 5/8" annulus. Cement circulated. Cut off casings below casinghead and removed wellhead. Topped offwith 10 sx cmt
Welded dry hole marker cap withwell informationon top of casing. Job complete @4 PM.
Note: AIIwork witnessed and approved on location by Lisha Cordova-DNR.

NAME(PLEASEPRI orna James TITLE Adrninistrative Assistant

SIGNATURE DATE 11/29/2010

(ThisspaceforStateuseonly)
RECE1VED
DEC07 2010

(5/2000)
(SeeinstructionsonReverseSide) Dv.0FOIL,GAS&



QuanecoSuttons 4-12 Daily Activities

11/01/2010

Western Wellsite personnel arrived in Evanston early PM and moved pulling unit and most of their other
equipment needed for P&A operations to the location from Mountain States Oilfield Services yard.
Rigged up pulling unit (Rig 6) and SDON.

Note: Notified Lisha Cordova and Dan Jarvis @Utah State re commencement of P&A operations.

11/02/2010

Moved in remainder of equipment from Evanston. Removed tubinghead adapter and top master valve
assembly. Installed BOP. POOH with 108joints 2 7/8" tubing (3373.42' threads off). RBIH with bit to
3383' KB. POOH with tubing and bit. LD two joints tubing. Mountain States moved in and unloaded two
loads fresh water. Dug out and removed bull plug from casinghead and installed ball valve. SDON.

Note: Communicated status of operations to Lisha Cordova and Dan Jarvis in AM from location. Lisha is
scheduled to be on location @7AM tomorrow to witness running of first CICR.

11/03/2010

Lisha Cordova on location. Picked up CICR and ran same in on tubing to 3316'. Set retainer. Tested
tubing to 500 psig. Could not pump in below retainer with 1000 psig surface pressure. Obtained approval
from State and placed 20 sx cement on top of retainer. POOH LD tubing for eight joints.Circulated well
with 123 bbls water containing corrosion inhibitor. Pressure tested casing to 1000 psig surface pressure.
Held okay for 30 minutes. POOH LD tubing to 1501'. TOOH standing back remainder of tubing.
Removed stinger. RU wireline truck. RIH w/perforating gun and shot 4 holes @1500'. Established
injection rate of 2 BPM @400 psig down 7" and up 7" x 9 5/8" annulus. RIH w/perforating gun and shot
4 holes @503'. RD wireline. RBIH with CICR on tubing to 1442'. Set retainer. Pumped 30 sx cement
below retainer and 10 sx cement on top. POOH LD tubing to 500'. Established circulation thru perfs @
503'. Mixed and pumped 90 sx cement. Left 30 sx cement inside 7" casing. POOH LD 5 jts tubing.
TOOH standing back remainder of tubing. Removed stinger. RU wireline. RIH w/perforating gun and
shot four holes @100'. RD and release wireline unit. SWI & SDON and WOC.

11/04/2010

RIH with 6 stands tubing, one single, and 18' on next single. Tagged top of hard cement @424'. POOH
LD tubing to 94'. Established circulation down 7" casing, thru perforations @100', and up 7" x 9 5/8"
annulus to surfàce. LD remainder of tubing. Removed BOP. Installed tubinghead adapter and top master
valve assembly. Mixed and pumped 34 sx cement down 7" casing thru perfs @100' and up 7" x 9 5/8"
annulus. Cement circulated. Cement to surface from 100' inside and outside of 7" casing. RD pulling unit
and all cementing equipment. Used jackhammerto remove old cement in bottom of cellar around lower
part of 9 5/8" casinghead. Dug out around 9 5/8" casing. Cut off 9 5/8" and 7" casing approx. one foot
below base of casinghead, and removed casinghead and tubinghead assembly. Topped off with 10 sx
cement. Welded dry hole marker cap with well information on top of casing. Loaded wellhead onto



Gray truck from Evanston shop. Removed remainder of cellar ring, filled cellar, and back dragged
location. All Western Wellsite equipment loaded and moved off location @4 PM.

Note: All work today witnessed and approved on location by Lisha



\

STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drillnew wells,signiilcantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
7. UNITor CAAGREEMENTNAME

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLformforsuch proposals.

1. TYPE OF WELL
8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Suttons 4-12

2. NAMEOFOPERATOR:
9. API NUMBER:

O.uaneco, LLC 4303330058

3. ADDRESSOF OPERATOR: .PHONENUMBER: 10. FlELDANDPOOL, OR WLDCAT:

PO Box 7370 Sheridan STATE WY zip82801 (307) 673-1500 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE 748' FNL 631' FWL couNTY: Rich

QTR/QTR,SECTlON,TOWNSHIP,RANGE,MERIDIAN:NWNW 12 T6N R7E S STATE:
UTAH

91. CHECK APPROPRlATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AC1DIZE DEEPEN REPERFORATECURRENTFORMATION

NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximatedate workWlll stŒt CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUB1NGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL

(SubmitOriginalForn Only)
O CHANGEWELL STATUS PRODUCT1ON(START/RESUME) WATER SHUT-OFF

Date ofworkcompletion
COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER. FeieBSe from bond

O CONVERTWELLTYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

Operator requests approval of reclamation Landowner release of liability attached

NAME(PLEASEPRIOLornaJames TITLE Admin Assistant

SIGNATURE
DATE

1/12/2012

(Thisspaceforstateuseanly) RECEIVED
JAN1 2 2012

(5/2000)
(See instructions on Reverse Side) 06DILGAS&MINiNG

i



DESERET LAND AND LIVESTOCK
PO Box 250, Woodruff, UT 84086, (435) 793-4288

Memo
Date: December 20, 2011

To: Paul Mysyk
Quaneco,LLC

From: Mike Meek
CC: Lisha Cordova
RE: Sutton 4-12 Reclamation

Paul,

As of December 20th, all of the reclamation work on the Sutton 4-12 location has
been completed. Terry Pruitt has completed the necessary dirt work. Deseret Land and
Livestock has completed re-seeding the location. We used a mix of grasses, forbs, and

shrubs, that should blend in well with the native vegetation

As per our agreement, DL&L will assume any future responsibility for re-

establishing vegetation on the site. QuanecoLLC has fulfilled their obligation to the
landowner, in terms of returning the site to an acceptable condition. I will send a copy of

this memo to Lisha Cordova, with the Utah Department of Oil, Gas, and Minerals.

Thanks,

Mike Meek
General Manager
Deseret Land and Livestock

RECEIVED
JAN1 2
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